11. Copies of the Bank’s annual reports for the preceding three financial years,
including the audited financial statements.

ol



ENAT BANK
SHARE COMPANY

FINANCIAL STATEMENTS AND
AUDIT REPORT
30 JUNE 2023

AN A WS ASMD- PRAT hId et ‘T'afesse, Shisema and Ayalew
2T GChs “Tunc Certified Audit Partnership
PrornéATo LAN APEET (Bh) Chartered Certified Accountant (UK)
PHELPRAT D AAACT (PR Authorized Auditors (Fthiopia)

.. 0116180638/ 0118961751/52 Tel. 0118961752 Fax 017 662 1260/70
4.0 011 6621260070 Mob. 0911229425/0930034356/57
T.q.‘k. 11“69“ P.O. Box — 110690 c-muil tmsplusaethionet.ct

hAN AN ATPRE Addis Ababa-Ethiopia




Fnat Bank Share Company
LIRS [inancial stateraenis
For the pertod ended 30 June 2023

Contents

Pages
Corporate information 1
Report of the directors o
Statement of dircctors' responsibilities 3
[ndependent auditor's report 4-0
Statement of profit or loss and other compreliensive income 7
Slatement of financial position 8
Statement of changes in equity g
statement of cash flows 10
Motes 1o the financial statements 11 - 56

by iy
£ e
- % -~
i s N
I = :‘lf fl il .} A
(| N ) 4
| = | %
Vo \ oy ™/ ;!
B\ &, AN r i
A MNs Fit
o e, e 3 u
I\-,;\ i ? _WERRAY & l{' A
"Q‘* o ,h}ﬁ W - ,_a"/
s




Enatl Bank Share Company
[FRS financial stafementis

For the period ended 30 June 2023
Corporate information

Company registration number
KA fooobguo /2006 5.0 (Hthiopian Calender)

License numbes
LBB/ mgf1z G.C (Gregorian Calender)

IMrectors (As of 30 June 2023)

Frehiwet Warku Beyene Beard of Direetor { Chair Person) fAppointed May posi)
Flabiu Dhman Werose Booard of Director ( Viee Chair Perzon) (Appornted Jentary 2008}
Addiz Xelelkaw Belele Hoard of Director (Member) Cppornted Moy 2021)
Misfst Wselassie W kiras Baourd of Directos (Member) CAppointed Moy 2021)
Agriow Wy Avagow Board of Director (Member] {Appointed Mag 2021)
Evabed Tibebu Lisanewerk Board of Ditecior (Member)} [Appinted Jarwary 2018)
Yirgedu Besashaw Habteves Board of Direcior [Member) (A ppeinted Moy 20213
Hana Ayana Lefa B of Diseetor [Membes) (Appeintad donuary 2008)
Risman Legesse Wi Gehreal Boazd of Director (Member) {Appoinied January 2018)
Shitaye Tussen Aned Boad of Director (Member) {Appoiod danuary sord}
Towodros Wuahib W/ mariam Board of Director (Member) {Appomed Moy 2nzr)

Executive management (As af 30 June 2023 }

Frmias Andarge Avels President fAppainied Jeneary 2021)
Tigist Abate Damte Yice President Operations {Appointed Febreary 2021)
Genet Hages Sebremedbin Yice President Corporate Service [Appointed February 2021)
Tefera Tolosa Waldira Viee President Information Systems

Balemlay Avenew Feyissa Famentive Thrector

Lebse Temesgen Trehi Director, Credil Departnent {Appointed September 2002]
Molose Giraw Dosta Director, Risk & Complianee Departme:t {Avpointed Septembuer 2012)
1aile Afaye Ayvele Diteclor, Procurement and Facility Managemenl Departiment {Appointed May 2044

Belay Guehepn Demeke Divector, Strategy & Innevation Department {Anpoirted Moy 2015)
Henok Yilma Halleselagsic Director, Finance and Acconnts Depariment CAppointed Moy 2005]
Foyrssa Tarckegne Gerbalra Drecior, Legal Services Dapartmant CAppiiated Moy 2009 0
Telera Gimbi Debele [Appoieted November 2oua]
AL Girme T/ Yohannes Lirector, Markeling Communicalions & Costomer Service Department {Appoinied November 2o20)
Flizabeth Bedane Gurara Afreetor, Interaal Audit Depsartoe:l {ehinpainted Felruoey sozr)
Tedagne Basa Gaga Direelor, Wommen Saking Solntion Departmeanl CAppointed Fehouorg sogs
Femichae] Tesfamariam Keblie Director, Human Capital Management Departient (Appatnted Mareh 20221

Antenah Alomayehu

it fans Simie Bacuda

Abiv Edecha

Habzam Meogisiu

Fitsum Mulugeta

Bimiyar Yitharelk

Independent awditor

Tafcsse, Shisema and Avalew Certilied Audit Pavtnership (IMS Plus)
Charterad Cortified Avcouniants (UK

13 Box 1aoboo

Acldis Ahala
lithinpin

Corporate office

[nal Banl Share Company

Kirkos sub-city, woreda of, Around Bambiss Bridge
P 0 Box 18401

Addiz Albaha, Ethinpia




Fvent Bl "-"‘,:l\-‘.-'-vvﬂ,v'e iy I3 T4
LRI SN IETC COT N Y
(KRS Jtnanclad stalements

I

¥ -3 g o) o o = 1LY
O FIE perioc enaded 30

- d e e 1 8 P
eport of the adirectors

"

HHE 2029

The directors submit their report together with the financial statements for the period ended 30 June 2024, to the
members of Enat Bank (" the Bank"). This report discloses the financial performance and state of affairs of the

Banlk,

Incorporation and address

inat Bank was incorporated in Ethiopia in 2011 by eleven visionary Ethiopian women who envisioned of ereating a

fully-fledged commercial bank with a speeial focus on women banking needs,

Principal activities

The mandate of the Bank is to provide banking services for all, with a special focus of lacillating groater access to
and use of {financial services for women, and ereating values for sharcholders. The bank's inclusive business maodel
initiative involves women cntrepreneurs in order 1o expand econemic epportunitics while ereating value for

Ethiopia’s businesses, and sociely in general.

Results and dividends

The Banl's results for the year ended 30 June 2o23 are sel out on page 7. The profit for the year has hoen

transferred to retained earnines, The summarised resulls are presented below,

30 June 2023

a0 June 2022

Birr'ooo Birr'ooo
Net interest income 925,931 FOdg, 7o
Profit / (loss) belore Lax 721, 85 gy 026
Tax (charge} / credit {180,214) (62,84:4)
Profit / (loss) for the year 543,840 5 314,183
Cther comprehensive profit / (loss) net of taxes a5, o8y 18,608
Total comprehensive profit [ (loss) for the year 08,727 332,701

Direcltors

The direclors who held office during the year and to the date of this report ave set out on page 1.
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In accordance with the Banking Business Proclamation No. 1159/201¢, the National Bank of Tithiopia (NBE) may
direel the Bank to prepare financial statements in accordance with inlernational financial slatements standards,
whether their designation changes or they are replaced, from time to Ume,

The Banlds Directors arc respomsible for the preparation and [air presentation of these {inancial statements in
conformity with accounting principles generally accepted in Ethiopia and in the muanner reguired by the
Commercial Code of Ethiopia of 2021, and for such intornal control as management determines is necessary to
enable the preparation of (inaneial statements that are free from material misstatement, whether due to fraud or
cerror. The Bank is required keep such records as arc nocessary to:

a}  exhibit clearly and correctly the state of its affairs:

b)  explain its transactions and financial position; and

¢]  cnable the National Bank to determine whether the Bank had complied with the provisions of the Banking
Husiness Proclamation and regulations and directives issued for the implementation the aforementioned
Proclamation.

The Bank's Directors accept responsibility for the annual financial stalements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and csthnates, in conformity
wilh International Finaneial Reporting Standards, Banking Business Proclamation, Commercial code of 2021 and
the relewant Directives issued b the National Bank of Tthionia.

“The Directors are the opinion that the financial statements give a true and fair view of the state of the [nancial
affairs of the company and of its prefit or loss.

The Directors lurther accept responsilility for the maintenance of acconnting records tha may be relicd upon in
the preparation of inancial statements, as well as adequate systems of internal finaneial contro!,

Nothing has come to the attention of the Directors to indicate that the company will not remain a moing conecern
for at least twelve months from the date of this statement.

Signed on behalf of the Divectors by:

e e
!(
Frehiwot Worka Ermias Andargic
Board Chairperson e - President
ey Tl | ]
F : - 5
rid ¥ £ g, Wl )
b < &
B f % v
! y N ¥
.'” { A | :
Iu I ) | .
1o = :
| ] bl
L) 2 : -\.I y i r
N'E-"-. # L,
R o=




Tafesse,Shisema and Ayalew Certified Audit Partnership
TMS SVEW Chartered Certified Accountants (UK) and Authorised Auditors (Ethiopia) ¥ L) Ethiopia

Member Firm of HLB International

THE GLOBAL ADVISORY AND ACCOUNTING NETWORK

Tel. 251-011-8961752 /011 6180638 Mob. 0911 229425 /0930 034356/0930 034357 Fax: 251-011 662 12 70/60
E-mail:- tafessef@gmail.com / tafessef@hotmail.com P.O.Box 110690 Addis Ababa - Ethiopia

INDEFENDENT AUDITORS’ REFORT TO TIIE SIHIAREHOLDERS

ENAT BANK 5.C.
Opinion

rT We have audited the financial statements of Enal Bank Share Company set out on pages 7-56,
which comprise the statement of finaneial position as at 30 June 2023, the statement of profit
and loss and other comprehensive income, the statement of cash flows and statement of

- changes in equity for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 30 June 2023, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Busis for Opinion

We conducted our audit in accardance with Tnternational Standards on Audiling (I8As). Our
responsibilities under those standards are further described in the Auditor’'s Responsibilities
for the Audit of the Financial Statements section of our reporl. We are independent of the
Company in accordance with the Ethiopian Code of Ethies for Professional Accountants, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit cvidence, we have obtained, is sufficient and appropriate to provide a
hasis for our opinion,

= Key Audit Matters

1 Ampairment of Financial Assets

W Asg deseribed in notes 9 and 15 to the financial statements, the impairment losses have been
determined in accordance with IFRS g Financial [nstroments. This was considered a key audit
matter as IFRS g is a complex accounling standard which requires significant judgment te

- determine the impairment loss.

) 1 !
= o | . ; |
. Sy 1 %
A 'i"". F,




Enat Bank Share Company
IFRS financial statements

For the period ended 30 June 2023
Independent auditors' report

2V aluation of Bank Investment in Ethswitch Share Company & united insurance share compay

IFRS 13 requires enlilies Lo messure faiv value nsing abservable inputs whenever possible, and
unehservable inputs only when observable inpuls are not available. In the case of the Bank's investment in
Ethswiteh Share Company and United Insurance S.e, the Bank used level 1T fair valus mensurement, with
comparable companies and market mliiple approach i.e. EV/EBITTIA multiples to arvive at fair value
sinee the investees, that have been valued, do not have quoted prices. Detail of valuation is disclosed in
note 16 1o the financial statements.

We have identified this as a key audit matter becavse of the Tollowing (aclors:

& The valuation of the investment is complex and vequires the use of a number of observable inputs.
To address this lkey andit matier, we have performed Lhe following avdil procedures:

e Wo azsessed (he Bank's valuation methedalogy and evaloated the reasonableness of the key
assumptions used in the valuation model.

¢ We compared the Bank's valuation results Lo those of independent market participants.

We recnmmend that the Bank consider the following actions to mitigate the risk of material misstatement
in the fatore:

» Subject to the valuation model to review on a regular basis.
# Conzider using a valuatior. methodology that incorporetes more abservable inputs,

o Hepgularly monitor the performance of the mvestment and update the valualion model as needed.

We have cemmunicated our coneern and recommendations to management, and they have agreed to take
the necessary actions.

Algo as sined an Note 34 the performance and advance payvment guarantees issued lo construction
companics which may alse adversely affeet the Bank (inaneial sialion unless the current economic
crviromment is changed.

Responsibilities of Directors for the Financial Stofementy

The [ireclors are responsible for the preparation and fair presemation of the fmancial statements in
aecordunce witl Iaterzalional Fioaneial Reporting Standards (IVRSs), and for snch interaal control as
Divectors determines is necessary to enable the preparation of fnancial stalements that are [ree {rom
material musslalement, whether due Lo lrsud or error.

In preparing the financial statements, the Direclors ave responsible for asscssing the company’s ability to
conlinue as a poing concern, disclosing, as applicable, matlers related 1o going concern and using the
going concern basis of aveounting unless Dircelors cither intends 1o liguidate the Company or to e —

operalions, or have no realiztice alteenative bul o dost, e o
e
e .
The Dircetors are responsible for oversecingd mpany’s 1111-11'1-121&1 teporting process.
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Enat Bank Share Company
IFRS financial statements

For the period ended 30 June 2023
Independent auditors' report

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are Lo obtain reasonable assurance shout whether the Gnancial statements as a
whole are free from material misstatement, whether due to fraud or error, and {o issue an
auditor’s report that includes our opinion, Reasonable assuranee is a high level of assurance,
bul is not a guarantee that an audit conducted in accordance with ISAs will abways detect a
material misstatement when it exists, Misstatements can arise from fraud of error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economie decisions of users taken on the basis of these financial staterments.

Report on other Legal and Regulatory Requirement

We have no comment to make on the report of your Directors so far as it relates to these
financial statements and pursuant to Arlicle 34001 and 2) of the commercial Code of Ethiopia of
2021 (Proclamation No.-1243/2021), recommend approval of the financial slalements.

In addition we have no objection on the amount of dividend proposed by the directors and
hence in aceardance with article 349(3) of the commercial code of Ethiopia 2021 recommendcd
approval of the proposed dividend distribulion.

Ly ."I
: o TS %
I'afesse, Shisema and Ayalew Ccrtiilgg_ Atdit Partn%'ic.!l}]gp'
=TTl - 1l
Chartered Certified Accountants (LK) | , | T?x\,,"{h
Autharized Auditors (ETT1) )

Addis Ababa
Oclober 6,2023



pertedd ended 30 June 2027

statemeiit of profil ov foss and other compirehensive income

Inderesl ineome
Interesl eupnss

Netinterest income

Fer and eommission income
Fee and commission expense

Net fees and commission income
Olher operating income
Tolal gperating income

Loan impairment charge
Impeirment losses on glhor agsels

Net opervuling income

Personnel expenses

Amortisation of intangible assels

Depreciation and impaicment of property, plant
and couipmoent

Otleer soerating cxpenses

Profit before tax

Ineenme Lax expense

Profit after tax

Olher comprehensive income (OC1) net on income tax

Notes

[ 3]

1tk

JoJune =02y

3o June zozz

Birr'ooo Birr'ooo
2,208 700 LGTG.B08
(1.372,795) (1,171,146)
T R ELEE Wil
BLE.000 Ag.gay
615,000 310,557
416,054 1812 421
1,057,880 1,007,670
(141,234] {20,436)
(8, 066) {1,782)
1.808.58; 95,452
(078827 {3h0,292)
(18,555) (o4a0)
{40,000) (30.521)

3as.aa9)

VRN

Ttems thal will nod be subseguently reclassified into profit or loss:

Remeasurement paind{loss) on retivemen|
benelils oliligations

Defereed tax (lability)/asset on remeasurement
fuin or loss

Remeasurement gain [/ (loss) on fair value of
nwvesinend

Deferved tox (liabilily)/ asel on remeasurement
ol investment

Total comprehensive income for the
period
Basie and Diluted earnings per share (i)

a5b

136

130

6

723,853 377020

— {(180.214) [z Bas)
add. 040 31,182

{10,808} {77a)

g2 A

46,646 27461

{13.994) [8.208]

55,1.18;’ 15 608

568,727  332g91

w30 185

The notes on pages 710 66 are an ntegral part of these financizl statements,
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ASSETS

Cezsh and balances with banks

Loz and receivables

lovestent seaeurizios;
-Vair value through ather comprehensi
=Amoriized eost

Other assets

Intangible gssets

FProperty, plant and eguipment
Comstruction in pregress

The right of use agsot

Asgels held for salp

Total asscts

LIABILTTILES

Deposits from customers
Current tax labilitics

Other lahilities

Retirement benefit oblizations
Treferred tax liahilities

Total liabilities

EQUITY

Share capital

Retained uurui.ug,!i
Legal reserve
Regulatory risk reserve
Sperial reserve

Crher reserves

Total equity

Total equity and liabilities

MNotes

iba
16 h
17
18
15
20
21

23
15e
24
25
13

28
zy
28

an

30 June 2oz
Birr'ooo

3o June 2oz
Birr'ooog

4,410,070

A.180.604

14,964,509 11,206,152
13524 G0, 630
1,552,606 1,306,257
a8 rrd 05,660
11,330 21,738
S20,70
gu0, 704 {68 48
35180 12,157
610,904 457172
32402 HOFRY

22,708,085

17,209,026

17,852,437 15,050,253
178,730 B0,02
1 U1E S0 1,404,470
b6, ol 20,458
=8 A 554 _EEE
10,250,750 14,616,481
u Bl Al 1.934.50G
37300 182,144
AFh3AT 343437
1 GTT 400
2251 24,334
56,749 _3n662
3:577.026 _ EGO2.545

17,200, (26

The notes on pages 7 W56 wie an inteeral part of these finaneial statoments.

The financial statements oo pages 7 1o 1o were approved and authorized (or issue by the board of direetozs on Ocober 2oz

and were signed on its behall by:

Frefwol Ttrm'a'ﬂﬂ 1 }:{g,u;
BoardChailjerson President
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fyrs e W SEadeire
CHEENE fR PO Errddendd JEaaEEnd _'_':'-".‘_'I'_J
Herend of chomees ey
Share  Retained  Other Legal  Regulatory Special Total
eapital carnings  rescrves reserve  risk resorve  reserve
Naovles Bire'o oo Birr'ooo  Rirr'ooo  Birr'ooo Birr'ooo  Birr'ooos  Birdooo
Asat 1 July zozz 1,934,560 182,149 21,662 343457 7h.400 24,834 2,502,545
Profi for the perind 543,840 B0
Oiher comprehensine Tneome, o
Foir Valse Messnrements of Eguity e iR 32.h52
ivvesioeails '
Rremeasurement paing(lnss] on 25 [ mb5) (7.565)
retiremenl benelits obligations
Contribution of cquity net of a2k Gy firy Bk 070
Iransaction costs .
Dividenid paig for share hollers (176 G3a) {17l OB}
Transler to lopal Teserve a8 {115,010) 135510 ¥
Transfer s repulatory risk reserve 24 (g, 0%0]) Fof, G -
Transfer o special reserve aw (5,464} Sorblie ®
Transfer za Loan less Mravislon (8,20 (8,740])
Dividend wax patd - special reserve 3o {Fa8) {5:46)
Thivectars share from the puofit {1,650) (1,150)
Transtereed vo Liograivient allowanee 5
Tranater lromn regulatory roserve loan u i
losa peovision dilforenee
Total comprehensive inenme for Hhog, b7 10,010 25,087 135,010 LER W L) 4,018 ORg. 51
e period
Az ol zo June 2oy e 2538248  59u5.054 56.749 479347 0067y 20,251 3577520

The notes oo pages 7 o gh are s incegral part of these financial statements.
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For the period ended wo Ao 2024

siciterment of ceash flows

LA .TIIH‘_'E o2y 0 Jumne G

Noles Birr'ooo Birr'oon
Cugh flows from operating activitics
Cash generaled rom operations 31 1,330,951 (1o, 7a0)
Withholding tax paid
Inwenzie L paid 130 Gouge) (60, 646)
Net cash {(oulllow)/inflow from operaling activilics Lzzodsy  (255.437)
Cash flows from investing achvities
Purchase of invesiment securities 1Gh [246,430) 384,501
Constraction in progress =0 [2g,002) [r,080)
Purchase al intangible assels 18 - (g, 660)
Purchase of property, plant and equipment g {163,584} (3,001)
Aguived assel held Tor sale i (43,108 {74.513)

(31,555)

Net cash foutflow)/inflow from investing activities G6.233) 263,882
Cash lows [Tom financing activitics
Procevds from issues of shares 26 f03,679 52,037
Dividend paid a7 [176,080) {100,147]
Directors profit share paid ay {1,05u) [LEge)
Transferred to Special rezerve - 5,204
Prioe period aidustsent & :
Net cash (outfllow)/inllow [rom financing activitics 425.350 205,534
Net inevease/(decrease) in cash and cash cquivalents 1,220,075 213,070
Caghand cash eoquivalents al the baginning of the yoar 14 2,180,604 2,908,715
Fareign exchange (losses)/ pains on cash and cash
eguivalenis - -
Cash and cash equivalents at the end of the year 14 4,.&;1'::,'6?'3 3.180,604

The votes on pages 7 Lo 56 2re an integral part of these financial statements,
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General informalion

Enitt Bank 5C ¢ the Bank"] iz a private commercial Bavk dvniciled in Ethiopia. The Bank beeame operational on 5 March 2013 in
accorcance with the provisions of the Commersial code of Ethiopia of 2owr and the Livensing acd Supervision of Banking Business
Proclamation Mo, 1156 2006, The Back repistered office isat:

Enat Bunk Share Company

Kirkos sub-city, Woreda 0B Around Bambiss Bridge

0 Box 18401

Addis Ababa, Ltkiopia

The haek is invelved in provision of banking serviees Tor all, with a special foens of faciitating prester necess L amd use of Coancial
services for women, and ereating values (or shareholders. The bank's inclusive business inodel initiative involves vomen entreproncurs in
order bo expuud seonomic opportunities while eveating walue for Etl:iopin’s buginesses, and society in general.

Surmnary of significant accounting policies

Introduction o summary of significant accounting policies

The priveipal accounting polivies applied in the preparaticn of these Anancial statements are ser out below. These palicies bave been
consistently applied to all the years presented, nnless otherwise stated.

Basis of preparation

The fiancial statenents for the period ended 30 June 2022 have been prepared in accordance with International Finaceial Reporting
Standards ["IFRS") as issued by the Intemational Mccunnng Standurds Board "LASE"). Addibonal information required by National
regnlufinons i included where appropriate.

The firancial staiements cemprise the stalewent of prelil or Joss and other comprehensive income, the dlatement of fnaneial position,
e statement of changes in equity, the statement of cash flows and the nates to thi finareial slatements.

The linancial statements have been prepared it accordance with the going concern principle under the historical cost coneept, cxcept far
the fullowing;

« available-Tor-sale inancial essels, certain classes of propery, plant and equimment and Iovestment propeety — measured g2 fir value
« azeels bheld for sale — measured at fair valne less cost of disposal. and

« delined benatlt pension plans — plan asseta messured ot fais value.

Allvalues are rounded to the nearest theusand, except when otherwise indicated. The financial statemenis are preseated i theusands of
Elhiopian Bire (Birr' aoo),

The preparstion al financial statements inoconformity with TFRS requires the wse of cerlain eritical aecouniing estimates, 7t 2150 regoires
mar\agement to exercise its _judgment in the pmum-.,; of ﬁpplyinl; the Bank's ar_-u_‘uuﬁling, pnl‘_tie:s Ciwnge" i 1551111113150“5 may ]'wp a

sssurmplions ave appropriate and that the Ba.n]v.s Fmancml SLAtEmETTts th:.'t‘.for-. present lht‘. Endnu..l pusition and resolts imﬂ,&. ﬂlr:
areas fnvolviog a bigher degres of ndgment or complexity, or arces where assemptions and cslimates are Significant 10 the fnaneia)
slateinents, ave disclosed in Note 4.

Going concern

The financial statements have been prepared on a zoing concern basis, The mimagement have no donbt s the Bark would remain in
existence alter 12 months,
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2,2,2 Mew standards and amendments to existing standards

Tha Hank has congistently applied the aeconnting policies to all perigds prosenced in these finaneial staterestis The below aee
amencments 1o standards that ave éffective for annval periads beginning aiter 3o June 2oz, and have not been apphicd in preparing
these financial statements,

i e
Standard Neseription | Effective date Impact
1A3 1, IAS 1 "Prescctition of Financial Statements™ seis out theThe amendments are efective for anneal| The Banl has opled
Presentath |gverall reguirements for fingneial statements, including how|reporting periods beginning oo or afler|net acopt early. Mo
oo of they shoubd be strociered, the minimwn reguicements (or|Jonvary 1, 2022 and are lo Lbe opplied|sigailicant impact is
Finaneial - |their content and everriding coneepis such 53 going coneern, | retrospectively.  Barlier  application s |expected.
iSl's.ic:mur.i:a the acerual hasis of accounting and the current/no-current | permitted.
| disticetion. The standard requires a complete 2ot of financial
| statementy te comprise o stazement of fingneia] positon, o
slatement of profil or loss and olher comprebensive income,
o stetement of changes i cquity and a statenent of cash
flowa
TAS 16, Tas 16 "Properly, Plang and 'M’Equl:_uuenl" oullines the|Effoctive for  interim  and,  auoual| The qéwi':i-fa-mu-:_lnlz
Properly  |acepuniing lreatment for mast types of property, plent and|Gnamein] stalements relating 1o Gseeal|adopt tlu
plantand |equipment. Property, plant and equipment iz Initially|vears bepinning on or after Janeary 1,|amendments  when!
vopuipment |measured ot its eost, subscguenthy measured either asing a|z2o1, carlier applisation iz permitied. | dog, B nei
coel of revaluation model, and depreciated se that ils) The amendments sre effeelive fee nunusl significant chang. is
deprecizhble amount s allocated on o svatermatic baals over Js| pesieds beginuing on or afler January £ expected.
uznful life; vz, Barly application is permitiod.
LAS 17, 148 47 "Provisions, Conrtingent Liabilities and CﬂL‘lL:l['_f_',é[!l dive lor  nlerim  und  enusl| The Bank wplesd |
Provision, |Assels” outlines the accounting lor provisicns Ciabilitics of|finaneial statements relating 1o Rsesljapply she
conlingent [uneerlain fiming or amennt), together with contingent assels|years beginning on or alter Janwary 1 famendments  when
lighilities  |(possible  azscisd  and  contingent Habilities  Cpossible|2os, earlier applicalion s permitted. jdoe,
and obligations and present abligations that are not probable or| The mpendments ave effective o awnual
contingent |not reliably measurable). peripds beginning on or after January t,
Asses anzi, Facly anplication is permigbed.
LS 41, LAS A1 "Agrenlture” sets out the seconnting for agriculmral| Effective  [os Tnterim  and | anousl|The standesd = oo
Agriculiurelactivity - the transformation of biclogical assels (liviog|fivancial statements relaticg o Gsealfelevant  for  she
plants and animals} inte agriculiural produce (hervested|years beginning on or after Janeary | Bank’s reparting
producl of Uw enlib's hislogieal assets). The standard|zo11, carlier application s pensitled | purpase.
zenerally requires biclogics] assets to be measured al Laic] The amendments are effective for annual
valne Jess costs Lo scll. peviods heginning on ar afler January 1,
2o22 Harly agplication is pormiited.
IFRS 3, IFEE 3 "Business Combinationa” outlines the accounting|Efleclive  [or  interim aeel aemoal | The standard is o
Business  [when an acquiver obtaivs conlrol of o business fep anffinancial statemenss eelating o Gsealizelovant o e
wombinati faequisition or anerger]. Such busipess combioatices ave[vears beginning onoor after sy @] Back repOrlig,
an accounted  for using  the ‘aequisibon methed’,  which|eoe, eaelier applicotion i pesmilted | purpose as of mo
senerally regquires assely arguired and labilities assumed to| The amendments ave elfeclive eememoal{ Uhe oamendmenis |
be measared at their faie values al e acquisition date. prrinds beginning on arafler Jaonwacy 1 fshall e considered |
snay, Harly aoplication is permitted i as fwhen the Bank gets|
colily alse applics all other cpdated finvoled in al
referenees (published wogether with theltzansaction that
wpcliled Concepiual Fromewgek) at thelinvolve business
same lime or earlier. - combination
IFRS 9,  [Thefing] version of [FRS 9 "Finanelal Instruments” issved in| Efiective  for  iuterin  apd  awnual|The  Baok  shall]
Finaneinl  [Jaly 200a s the TASEs replacenicnt of IAS 5o "Binaneial|ficancial stalements velaling 1o scalfapaly the|
Ipstremen (festruments: Reeogniton and Megsurement”, The Standard|wears beginming on or after Jmesary & [amendments when
ts includes requivemenls foc cecognilion end measurement,| 201, eaclier spplication is permitted. | doe. ‘The
impairment, derecopnition and general hedge accomtling, Thoe apendimenls are clicelive lorannualjamencments arg
periods beginaing an ar after Januavy 1, |expeeled 1o have an
sz, Barly aoplieation is permitted. impact  an  the
Bauk’s fizaneial
L ements,
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Financial asscets and financial liabilities

. Recognition and initial measurement
The Bank shall initiz]ly recognize loans and advances, depoaits, debt seeurities lssued and subovdinated liakilities on the dage on which

thow are orpginated. All other feaneial instruments (Ineluding vegrlar-way purchases and szles of financial sssets) shall be recegnizsed oo

‘he trade date, which is the dale on which the H3ank becomes a pacty to the conlracteal provisiens of the instrument,
A financial assat or foancia] Tiebility shall e messared indtially st fair valve plos, for an item not at fair vialue through profit or logs

(FVTTL), ransaclios costs that are directly atributable to its acguisition or issue.

b. Classificaltion and subsequent measurement

i) Financial assets

D initial recognition, 2 financial asset shall be ciassified efther as messursd al elther mnoflizsd cos, fair value throngh ol
comprebensive income (FYOCT) or fair valne thrangh profit or Jnss (FYTPL)L

The Bank shall maeasure a finaneial asset at amorsized cost if it meets botl of the lellowing concitions and is not designated at BV UPL.

- The asset is held within a business modsl whoss objective 5 10 hold assets woeallect contractual cusl flows; and

The contractual terms of the financial aseet give rise on specified dates to cash flows that are solely payments of principal s
interest (3FPLL 7
Acleb instrement shall e eessured ol PYOCL ouly i mests beth of the fol.owing conditions and 45 nat desipnaied al 1Y IPL:

— T sl is held within s business model wlwose oljective is achieved by both colleeting contractual cash Dews and selliog Gnaocisl
azzety; and

—  The conmractuil terms of the financial asset give rise on specified dates o cash flows that ave SPPL

On initial recognition, an equily investment that iz held for trading shall he claszified at FVTPL: However, for equity investment thal is
nid, held for trading, the Bank may irrcvgeably cleet to present subsequent charges in faie value ic sther comprehensive income (OCT),
This election is made on an investment-by-investment basis,

All olher inancial asseis that do not meet the classification criteria at amortized cost ar FYOCL abowve, shall be classiBed a5 measured at
FYIPL.

I addition, o initlal vecognition, the Bank may ireevocably desigrate o financial asser that othereise oneis the reguiremeans o le
measured ot amorlized cost or at FVOCT s al FVTPL if daing =o climinates or significantly reduces an seennting mismateh that wonlid
mhervise arise [sec 23]

- Business model assessment

The Bank shall make an assessment of the objoctive of 4 busindss muslel in which an asset is held st @ porifolio level beeause Whis besl
refleels the way the business 5 manazed and infonpation is provided to management. The iaformation considered inciades;
- the stated paolicies and objectives for the partfolio and the eperstion of those policies in pracitiee. In parcticalar, whether
manasement’s slrategy focuses on earning contractual interest revenue, maintaining a partievlar interesl rpie profile, motching the
duration of the financial gssers 1o the dorgtion of the liahilities that ore fmding those asseis or realizing cash Oows throvgh te sale of
L assuls:

hew the pedormanee of the portolio is evaluated and reporied to the Bank’s management;

e ricks that alfect the performance ol the buginess model (and the fnavcial gssets held within that business maodel} and s
stralegy o how iose risks ae managoed;
—  bow mmiagers of the business are compensated {o.g. whether compensation is based on the fair value of the assets managed or the
vornbraciual eushy Dows colleeled); and
* Uhee Treguency, volume and ming of sales in peior pecieds, e reasons for such sales aad (s expeelalions sbool fiture sales aetivity,
However, Information abous sales setivity s not considered in dsolation, bot ss part of sn overall essessinenl of how the Bank's slaled

ohjeetive for managing the financial assets is achieved and how eash Dows are realized.

TFinancial assets thal are held <or trading or managed and whose perfermanee 12 evaluated on e Jaiv veloe busis slall be messurod ol
FVTPL hevawse they are neithor held to colledt eontraeioal eagh Qeows noe lield Bouh o sellect eomtvactug] casiu Moses wod 1o sel] fnaneial

Fieaneial assets shall not be reclassified sabsequent o Uhele initial recognitios, exeepl in the peried afler the Bank changes its huginess
model for manaring financial assets,

- Asgessment of inhether contractual cosh flows aee solely poyments of principal ond {ieteresi

For the purposes of this assessmonlSrriseig th]] e deficed we the G value of the leancial A .1'|L'1‘1| recogniion. Tnieres’
shall be defined as the conmd.c:].ahnn oy thl; i o of money snd for e credil risk assoviated with the polue
dunu|., a particular perisd of .lm[‘. &ndj&l_ th{:rzﬁﬂsit"cnr_ ing risks and costs Ceg Tgquidity visk and ading

grounl vutstanding
ol s profit

-
L]
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Inn assessing whether Uie conlraclual cash Qows are SPPL e Bank considers the conlraciual terms ol Lhe instrument, Tlos mcludes
aasessing whether the financial asset contains a contractaal term that could change the timing or amount of contraciual cash flows such
that it wanld not meet this condifion. In maldng the assessmen:, the Bank considers:

—  rontingent evenis that would change the amount ind tming of cash tlows;

—  leverage features;

—  prepavment and extension torms;

—  lerms that limit the Bank's claim to eash flows from speeifted assews (og nen-rocorse loans); and

—  DFeatures that modify consideration of the tme value of money (eg. periodizal reset of interest rates).

ity Financiol liabililies

The Bank shall classify its financial liabilitics, other thae financial soaraniees and loan commitments, as measured at amortized cost or
(N B o

A financizl guarantes is an undertaking/commitment that requires the issuer e make specified payments to coimburse the holder for 2
Inss 1t ineors because g specified party fails to meet its chligation when due in accordanee with the contracinal leems.

Firancial guarantees issued by the Bank are initally measored at their faiv velnes and, if not desipnazed asat FYIPL, are subsecuenily
measured at the higher off the ameunt of the obligation under the guaracios, as determined in aceoslanen with [AS 57 Provisions,
Coutingenl Linhilities and Contingent Assets; and the amount initally reeognised less, where appropeiale, cumulative amortizaton
recapnized in accordanee wilth the revenue recogaition pelicics.

. ITmpairment

Al cach reporting date, the Bank shall assess whether there is ohjective evidenoe that financial asscts (execpt cquity investments), other
than those carried at FVTPL, are impaired.
The Bank shall ceeognize loss allowances for expected credit losses (FOL) on the following financial instrumenls that sre nol measured at
FVTTIL:
financial dssels thal are debt instruments;
- leasc reeeivablos;
—  financial guaranies conlracls issued; and
e Levar: commitments isswed.
Mo Dnpainnenl Tess shall Be reeopnised on eguity invesimenis,
The Bank shall meagure loss allowanees ot an amouot ecgal 1o liletime ECL, exeept for the following, which are measured a¢ 12-mottl
ECL:
=< debt investment securities tal are delermined 1o have low credit risk at the reporting date; and
= Other financial instruments (ather than leass recetvables) an which eredit risk has not increased. sicnilicanty sinee their initisl
TeCoEnition,
Lawas allowances for lease receivables shall always be measured ot cn amount equal to lifetime ECL.
12-monlh ECL s the portion of FCL that result from default events on 2 Dnaneic] instrument that are passible wilhin the 12 months alter

the reporting date. Vinaneial instrcments G which a 1z-menth ECL is recognised are relerved 1o as "Stage L Enancisl instrumenss’
Life-time FCL iy the ECL that resull from all possiblz default events over the expected life of the Gumeial instmoment, ¥inancial

ingiruments for which a letime ECL s recognissd but which are ot credit- impeived are referred to as ‘Stage 2 finanzial insteuents .

il Measurement of FCL

ECT 5 & probebility-weighted cetimate of credit losses. T shall be measured as fallows:
= for lvancial ssses that are not eredit-impatred ol the reporting date (stage 1 and 2); as the present value of all cash shortfalls (e
ihe difference between the cash flows due to the Banlk in acserdance with the contract and the cash Dowes that the Bank sspects Lo
regeive];
— for financial assels that are eredit-impaired a1 the reporting date {stage 3): us the difforence between the geoss carrving umsurnl
and the prosent valae of estimated futuee cash Qows;

for undrawn losn commitments: as the present value of the differemee setween e conteactual cash Miws that zre dus to the Bank

il comitiment i dravwn dewr and the cash Oows i the Baok expeets Lo resive; and

—  For financial guarantee contracts: as the expected payinents lo refmburse the holder less any amoeunts that e Bunk eepeets to
FOIVET .

iy Restruciured financiol essers

Where the terms ol a finaneral gsset are renegatiated or madified or an existing financial asset s replaced will o new one due So Roaneial
difficnltics ol ibe borrewer, then the Bank shall assess whether the Soavcial asset shoold be derecagnived and EOL are meisued as
folloras: T

— Ii the expected vestruchicing. will nj.>1 rr.':: 4}1. derecogniticn of the cxistiog assel, then Qe expeeoed eash g roi L

modified financial asset avo .urlt.d_glmrmmiyh rxg_.}h{kmsh shortfalls from the existing assct

/ i




[ J"".'r'"!'l'. iwd ended

PRy o RO SR, ) SESEER oo I8
(RS Oorldll'e I-'-f.'l"'

s to the fimancial statements

1f the expected restructuring will result in derscognition of the existing asser, then the cxpeated Tuir value of the new asset is
treted as the Gnal cash flow from the existing fnancial asset at the time of its derecogrition. This amonet s ncleded inocalealating the
cash shordfalls from the existing finaneial asset that ave discovnted from the expected date of dorerogiition o ihe
the original effective interest tate of the existing financial sseek

« repucting date using

it} Credit-impatred financial assels
A1 eaeh reporting date, the Bank shall assess whether foanciel asgels carried at amortized cost, debt Beancial sssels careied al FVOCE
and fimanes Jease reccivablos are cosdit ingaived feeferced (o a3 "Siage 3 finsncial assets”).
A fimancial asaet shall be considered “crediz-impaired” when one or move events that have a detrimental Tmpact on the estimated future
cash flows of the financial asset have oeourred,
Eviderce that a financial asset is credit-impaiced ineludes the following observabdle data:
—  significapt financial difficulty of the borrower or issuer;
a breach of contract such as a default or past due event:
—  therestructaring of a loan oradvance by the Bank on terms thal the Bank would nol consider otherwisy
it 15 beeoming probable izt the boreeweer sill enter bankeuptey or other financial reorganization; o
—  The disappearancee of an active macket for a seeurdly becavse of financial difficalties.

A lpan that hias been reaegotiated due Lo a deterioration i the borrower's condition shall be considercd Lo Le eredit-impaie unless thers
is evideriee that the risk of not receiving contvactual cosh Tlows has reduce] sizniBeantly ad Uess are no other indicators of ivapsirment.

T adcition, a retail loan thit 35 overdue for g0 days or mare shall be considered coedit-impaired even wher the regulatory definition of
defaultis different.

iv]  Presentation of ellowance for ECL in the statement of financial position

‘Loss allowsness for ECL shall be presented in the statement of fimencial positon as follows:
lor financial asscts measured at amortized cost: as a deduction Teom e gross careying wmowal of e asscls;
- for loar eemanitmenls and francial puarantes contracts: generally, as o provision:
- wWhere a finaneisl instrement includes both a deawn and an undrawn camponent, and the Banle canot ideatily e BCL an e

loan commitment component sepavately from those on the drawn component: the Baok presests a conibined loss allowsnee for hath
eomipenents. The eombined arount is presented as @ dedoetion feam the gross apmying stesnd of the dravwn camponent. Auy oxeess of

the loss allowsnes over the gross ameunt of the deawn compenent is presented 4s 4 provisien; and

Faor debt instroments measured at FYOCT no loss allowance is recognisad in the statement of feancial posilion because Lhe
carrying amoust of these assets is their faiv valos Howeser, the loss sllownnee shall he diselosed end is recognized e the Qe valoe
FOSETVEL

) Write-aff

Larang and debt seeurities shall be weitten off (either partinlly or in full) when there i no reasanable expectation of secovering the
ateounl in its entiremy or a portion thereof, This is generally the eass when the Gank determines that the borrower does Dot have agscts or
sources of income that could generate sulficient cash Nows Lo repay the amownts subject to the write-off, This nssessment shall be ecacried
aut at the incdividual assel lovel,

Recoveries of mimounts previonsly written off shall be inelnded in tmpaiement lossee o finaneial instrupents” in the staement al profi:
ar loss and OCL

Finangial assets that ace weillen off could still be subjeet to enforeement activities in order to comply with the Bank's procedures Toe
rogovery of amonnts duc.

vi}  Non-integrol financiol guaraniee conirocs

The Dank shall assess whether a financial goarantee cantract held 15 an infegral clement of a financial asset that is secannted for as o
cosnpocenl of that instroment or is a confvact that is aseoueied for sepereicly.

Where the Bank determines that the gusrantec {e an integral eloment of the financial nsset; then agy premivm payeble in conrection
wilh e imitia] reeopnilion ol the linancial aszet shall be treated as a teansacsion cost of accuiring il The Baok shall consicer the cffoet of

the proiecion when measuring ihe fa‘]'l:__‘ﬁ?;hg;ﬁqf-ﬂ_ir_: .Llf_‘llL inslrument and when measuring ECL.

P | Y o Ny, 3 5 i
Where the Bank determines thel “the guardnles isiedt an ietegeal element of the debt instrument, 11 pocERe an assel

representing any propayoent gl 'g'.ﬁm.}ttﬁ‘érﬂf‘.h?m mf_v;*:,a right 1o compensation for credil losses.
R
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Derecognition
i) Finanvial assets
The Bank shall derecognize a ficancial asset when:
- Theeontractoal right 1o the eash fows from the fnancial asset expies (see olse (1.4]), or

—  Ttiransfers the rights to veecive tha contractoal cash Qows in o transaetion in which substantially all of tie riskes and rewareds of
awnership of 1he ingncial assel are transferred; ar

Bank nedther t=unsfers nor relaing substactially all of the risks ané rewards of ownership and il does net retain contrel of the
linamcial asset,

On derecognition of a financial asset, the diffarence between the carrving amount of the assel {or the enrving amount alloested o the
porbion of the asset derecognized) and the sum of (i) the consideration réceived (including any aew assel alitained loss any new Hability

assumed f and (i) any comulative gain or Joss that had been recognised in OCL shall be resopnised in profil or loss,

Any eomulative goingloss recognised in OCL in respect of equily invesiment seouritios desigrated as at FVOCT shall not be secopnised in
profit or loss en derecopnition af such seenrities,

Any intevest In translerred financial asseis that qualify for derveognition thet s ereated or retained by Uie Bank shall be reeognised as
separate asset or lability:

i) Financial fiabilities

Thie Bank shall derecogiize a Guancial lability when its contraciual abligations ave discharged or cancelled, o0 expire.

. Madificalions of financizl assets and financial liabilities

i) Financial ossets

If the terms of a fivaocial ssset wre modified, then the Bank shall evaluate whether the cosh Bows of the modified asscr are substantially
different,

I the cash Nows are sulstantially diffevent, then the contractual cghts te cash flows from the original Gnaecial assel shall be decaied o
have expired, In ihis case, the orizginal financial assel shall be devecognized (e 2.5) and a new financial assel shall be recognised al fir

itk plng any eligible transacton costs, Any fees roeeived as part of the modificalion shall be acoonnted for as fallows:

= fees that are considered in determnining the Laic vilug oF the new ssset and fees that represcnl reimburscment of clgible
trarsaetion eosts shall be inelnded in the inftal measurement of the assel; aml

Fe Other lees are included in profit er loss us part of the gain or loss oo derecognition.

If eash flows are modified when Gie borrewer 15 in financial difficultics, then the objective of the madification i usually (o maxioiee

recuvery ol the eriging] contractual termas rather than to origicale o e assel wilh spbstanlinlly differont orms,
e Bank plans wo modilv o fingneisl asset in a way that would result in forgiveneas of cash Mows, Uthes
portion of the sszet should be written off befove the modilics Bon tokes place.

Where the modification of a financial assel measured @l mnortised cost ar FYOCL does vol resall in devesepaiticn of e Goanedsd asser,
then the Bank shall first recaleulatie the gross cavrying amount of the [naocial assel osing Uhe oviginal elTuetive interest rale of the asset
and recogaizes the resultiog adjustment as @ medification gaic or loss in profic or loss. Any costs ar Sees dncinred and Tees received as
part of the modification adjust tha gross carrying amount of the modified Fnancial assel and shall be conortized over the remaining Lerm
of the madified finsncial assa,

it shall fivsl eansider whether o

Where such a modification ia carrisd out hecanse of financial difficulties of the burravwer, then the gain o logs shall be presented together
with impairment lossos, In other cases, it shall be presented as interest income celoulated uging e clfective interest rale moithod.

) Firancial Habililies

The Bank snall derecosnuee a Tnaneiz] Hahilive whon ity terms are modified awd the eash flows of the modificd Bability are substantially
dilferent. In this case, a new finansial labilive besed on the modificd terms shall be recognised gt fuir vahie, The difference between the
careying amounl of the finaneial lahility derecognized aod consideration. paid is resognised in profit or Toss, Consicderation paid shall
nchude non-financial assets transterred, if any, and the assumption of Habilities; including the new modified fnancial liability.

Where the modification of & financial lanility iz not accounted for as derecognition, then the amertized cost of e lability shall be
recaloulated by discounting the medified cash Oows at (e origiogl elfective inlersst rale and Qe ceselling sain or loss s recognised in
arelil ur Joss, Any costs and fves ineurred sre recoanised 25 an adjustment 1o the carmying amount of the Halility and smecized over the

remaining termy of the modified financial Hability by re-computing the effective nterest rale on 5e instranenl

I (Misetting
Fimancial assets and financial Nabilities shall be offsel and Lhe pet amownl presenied in e stoement of Guaneial pesition wlen, and
only when, te Bank currently has a legally enforeeable righit Lo set ofl the amounls ol i iezends either fo set e e oo s el basis ot
roalize the asset sad settle the Hability simultanecusly,

fneome and expenses shall be presented on a et basis eoly whon pen m:ltgcf{f‘;:th_r J.'1 [{‘-:- Jc:lI for guing el losses A a proup of
similar transactions 3nch as inthe Bank's Wading acivily. b

2. Designation at e valoe through profit or loss
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iy Financial assets

Al initial recognition, the Bank may designate certain finsncial assels as al FUTPL hecrase this designition climinates or significanily
reduees an gecounting mismateh, which would otherwisn arise.

i} Financicl abilities
The Bank shall designate cartain finaneis] Babilities as ot FVTPL iu cither of the following vircemstaness:

= the: lishilities are managed, evaluated and reported iuternally on a fair valoe basis: ar
5 the designation eliminates or significantly reduees an seevunting mismatel thal would otherwise avise,

2.2 Netinterest income

a.  Hffective fiterest rale and amortized cost
Interest eome and expense ane recoghised in prafit or loss vsing (he effcctive Interest method, The “elfective inlerost mate’ 18 the rale

that exactly discounts estimated fature cash payimenls or receipis through the expected Efe of the financis] instrimens to:

- the gross cavrving amounl of the financial asset; o

- the amortized cost of the fnancial liabilily.

When caleulaling the effective interest rate for Goancial fonstroments ather thaw cvedil-impeied assets, the Bank ostimates folure cish

Moves eonsidering all contractual terms af the ueueial instroment, bl not expected credit Tosses. For ervchit-impairod financial assels, n

eredit-adiusted cffective inferest tate is caleulsled vsing estimated future cash Nows including expocted credin losses,

The caleylation of the effective interest sate includes transaction costs and (ees and points paid or received Uit sre an ivceral part of the
elfeetivie interest rate. Transsetion eosts lnclude dnoremiental costs that are directly attiolable ta e acguisition or issue of o il
assct o1 fnancial Bability

h.  Amortized cost and gross camvying antetod

Thie "wmactized vost of o fnaneial asset or finanecial Habild

is the amount at which the financiol asset or feceial Bability is measured oo

initial recognition mnitus the principal repayments, plus or mines the cemulative amortizeton nsing the effective inlerest tethod of any

difference between that inibisl amount and the maturity amows: and, for finameial asaets, adjnsted for any expested eredil loss allnwanee.

The "gross cavrying, moouet of a Ananeial aszet” is the amortized eost of o finaooial aseel Defore adjusting lor any cxpected cradit loss
allewnnes.
¢, Calewdation of interest income and expense

I ealeulating Interest itdome and expense, the effective intereat rata is applied to the gross casrying amouot of the asscl fwhen the assel
is not credit-impaired) or to the amortized cost of thie Talsiity,

However, for financial sssets that have becowe credit-impaired subsequent to initial recognition, inlerest income is caleulaled by
applyieg the effective interest rate to the amortized cosl of The feaeial assel. I the assel i ne longer credit-impaived, then the
caleulation al interesl income roverts Lo the aross basis.

For financinl nasels that were evedil-impaited oo initial recoguition, ivtercsl ineome 38 ealealated by applying the credit-ndhisted
cffective interest rate to the amortized vost of the assel. The ealenlation of Interest incoms does not fevert 1o g gross basls, oven 11 e
credil risk el the asset improves,

d. Presentation

Imterest incame and expenss presouled o e slaiomenmt of profitor less and OCLinelode:
- interest on financial assets and Goancial labilities messured al smociized eost ealewlated oo an effecive intorest busis,

- interest on delt instruments measered ot TWOCT eslenlatod oo aneflTootive interes basts;

= the effective pertion of fair value changes in qualifidng hadging dervatives destgnated i cazh Sow hedges of varability i itlerest
cash fows, in the same period as the hedzed cosh flows atfect intersst incomed expense; and
2 The effeetive portion of fair value changes in qualifving hedging desivatives designaied in fBiv valoe hedges of interest rate sl

Interest income and expense on all ading aszets and Habilities ase considered 1o be ineldental to the Bank’s trading operations and are

o

prasented 1ogether with ol other changes e fiFmalue of trading assels and livlilitics in net trading incone,
SFO 1 T T
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2.2.2 Forcign enrvency Uranslation

a)

h)

Functiono! and presentalion currency

Hems included in the financial statements are messered vsing the corrency of e poimary economic coviconment in which the Baak
aperites {the functional currency’s, The functions] currency and prosenlation currency of the Bank is the Ethiopian Bicr {Bicr).

Tronsactions and balances

Foreign carrency Lransaetions ave tanslafed into the functional currency nsing the exchange rates prevaiiing ot e dates of e
Leansactions. Fareigo exclunge pains and losses resulling from the settlement of Bireign currency trangactions and fioe the trenslilian
srexchange rates of monetary assets and Babilities denominated in curcencios orher than the Bank’s Cunetioal CUFTENET AUC PeCogn ised

i profit or Tess within other (loss}/incomn. Monetary itome denominated in foreign encrency are translated using 1he chosing rite as at
the reparting date.

Changes in the fair value of monesary securilies deneminated in farcign correney chissifed as available for sale ace analvsed betwoen
translation differances resulting from changes in the amortised eost of the seonvity and ciber changes in the carmving amount of the
secnriny. Translation differences related to changes in amartised cost are recognized o prafit ar loss, and wlher changes in eareving
amauet are reeognised in other comprehensive incomea,

Trunslation differences on ton monewary financial assels and Babilities such as eqaitiss held s0 R walue throvgh profft or foes ane
veeognised i profit or loss as part of the fair value gain or loss. Translalion differences on nan-mecetary Ensneial assets measure ol (e
value, such ns conities elassitiod as available for sale, sreincluded in other comprebensive income.
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Reeopnition of income and ecxpenses

Revenue is resoguised Lo the extent that it is probahle that the pramomic beaefits will fow 1o the Baul and the revenwe can be rolially
measured, regardless of when the payrent is being made. Revenue i mensured at the Tair valoe of the considerstion received oo
rreeivable, taking inlo aceount contraclually defined nzns af payment and excluding taxes o duty.

Tl Bank, parns ineome from foterest on Jozns given for domestic trade and services, building and construelion, manafaelaring,
agriculture and personal loans, Other ineomes inclades marging an lebier aof credits and perlormunes geuraniees.

Inlerest and similar income and expensea

Far all financal iestoments measured a1 amortised cost and interest bearing (inancial assels classified 4 available— for—sale interest
ineome or exacuse 18 recorded using the Effeetive ntesest rate {EIR), which is the rale that exactly discounts estimated fuiore osh
payments v receipts througl e expected Ble of the financial instrument or & shorter period, where appropriaie, Lo the tet careying
amcunt of the financial asset or Gnancial Hability, The ealculation takos into accovnt all contractual terms of the fingmcial inslramdi
{for example, prepayment aptions) and includes any fees or ineremental costs that are directhy attributable 1o the inatrument and areae
integral part of the Effective Interest Bate (EIR), but nol futare credil losses.

The carrying amount of the Haaneial asset or finaccial labiliy i adjusted It the Bank revises its eslimases of payments or receipls. Ul
adjusted earmving amount is ealonlated based on the origined EIR and the change in.ca rrying amonnt i veeorded as Tnterest and sl
inenme’ for linaneial assels and Interest and similar expense fur Enancial Habilitics.

Omie the reearded value of a fnancis] asset or 4 sroup of similar fnancial sssets has been redueed due Lo an impainaent loss, interes|

income enntinues to be recognised nsing the rate of interest used to discount the forure cashi flows for (e purpose of measuring thi
impairment loss.

Fees and commission
Fees and commission incoma and sxpenses (hat ave integral w the effective intorest rate on a financial asset or ighility are ineluded i

the measurement of the sffeetive iaterest rate. Other foes and commission ineowe such as correspondent vharges anid cstimation fees,
are recognised as the velated services are performed.

When a loae commitment is not expected o vesult in the drew-cown of a loan, loan commitinent fecs arg repigrized on o straight-lioe
hasis over the eommitment period.

Olher fees and commission experses relates maindy to transaction and serviee Tees arc expensed as the serviees ave reesived,

Dividemd income

Tleis is rocopmised when the Banl's vight fo reeeive the pavmert is estalilished, wivich s generally wher the sharcheldoss approve and
declars the dividend.

Foreign exchange revalualion gains or losses

These are saing and losses arising oo settlement and travslation of monetary assels and labilities denominaied in lozedgn enrrensies al
e fametional earrency’s spot tate of cecharge at the reporting date, This smewnt s recognised i the income staternent wnd it s further
hroken dowi inlo realised and warealised portinn.

The mionelacy assets and liabilities inelude finaneial assers witkin the cosh and bank balances, foreign curvencies deposits roeeived and
held om hehalf of thind parties . i
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{lash and cash equivalents

Cazh and cash equivalonts comprise balapees wilh less than three months’ maturity fram the dale of acquisiticn, including cash in hand.
depusits held at eall with Bawks and ather short-term highly Heuid investments with origingd mator

wities ol Ueree months or lese,

For the purposes of the cash flow statemert, cash and cash equivalenis include cash and restricted balanves with National Bank of
Elhiopia.

Property, plant and Equipment

Property. plant and equizient is slaled at eost, net of seeumulated depreviation and accumulated impoivment losses, iFany. Such cusl
incluces the cost of replaciog parct of the property, plant end couipment if the cecagnition eriteria are mel. When significenl parls of
propertly, plant and equipment are required 1o be replaced al intervals, the Bank recognises sueh parls as ndividoal assets with saecilic
nseful lives and depreciates them accordingly. All ocher ropair and maintenanee costs gre recopnised i ineome stecement as inearred,

Subsequent costs ace ineluded in the asser's carrying smount or recegnised g 6 separane paset, 28 aparoprisle, only when iU s probable
that future ceonomic benefits associated with the item will flow to the group and the cost of the item can be measured relishly. The
earrying nmonnt of the replaced part is derscognized.

Drepreciation is calenlated using the straighl-line method to allocate their cost to their residual values aver Lhielr estimated usefisl Hves, as
follows:

Assel calegory Years Residual values
Buildings G 5% of cost
Computer and Tardwares 7 1% of Cosl
Motor vehicles 10 5% of cost
Furniture and fitlings

Short-lived 5 1% ol Cost
Mo Jived 10 1% of Cost
Other and effice cgquiment

Shorl-lived 5 1% of Cost
Meclingn -lived 10 1% ol Cost
Larrgz=livee 20 1% of Cost

The BanX commences depreciation when the asset is available for use,

Capital work=in-progress is not depreciated as 1hese assets are not yotb available for sse. They are diselosed when reclogsifed ducing e
yoar.

A item af property, plot and equipment and any significan: parl betally recoguised 6 devecognised dpon dinpoaal or when no ot
eronomic beoefils are sypected (rowm its use digposal, Any gain or lose arising on derecoguition of the wssel (calealated as the dilfercnce

hetween the net disposal proceeds and the carrying ameunt of the asset] 15 Included in income statemeot when the gssel s derecagnised.

The restdual values, nsell Bves amd methods of deprecialion of preperty, plant aad equipment are sevicwod at each Avancial vear end
aned edjusted prospectively, if appropriate.
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Intangible assels

Totangible assels acguired separately are measured on indtal recognition al cosl. Following infrial recognition, intangible assels ave
eapried at cost less any acoumulated amartisation and aceumulated impaivment losses, i any. Intersally generated intavgibles, exelodicg
eapitalised development costs, are not eapitabsed and the refated expenditure is reflected in income slalement inthe period in which the
expenditure 5 incurred

The uselul Gives of intangible assets are assessed 10 be cither linite er indefinite, Intangible assets with fivile lives are amortised ower the
useful economic life, The amortisation period and the amoriisation method for en ictangible asses with o fndle oseful life ave reviewed at
lest at cach financial vear-enel, Changes in the expectod wselul ile, or the expected patiern of comsumplion of Wture economic kenefity
entbodied in the asset, are accounted for by chaugivg the amartisation period or wethodology, as appropeiate, which aoe then teated as
elianges in accounting estimates. The amortisation expenses on intangible sssels with nite lives is presenied s a separale Bne flem n
the ineome statemoent,

Amartisation ‘s ealealated vaing the steaishit—line method as holow

Deseriptic Years Residual valoue
Baftware & Nil

Non-current assets (or disposal groups) held for sale and discontinued operations

Men-eurrent assots (oo disposal groups) are classilied as held for sale i their carrying amount will be pecevered prineipully through a sele
trensaclion rather than throogh continuing vse and a sale is coasidered highly prebable, They are measured al the lower of their carrying
amonnt and fair valne less cosle to sell, except far assets auch s deferred tax assets, aseets acising (rom einployes henefits, Srancial
assels and investment property that are carried a fair valee and conteactual vights onder Insurance concracts, which e specifically
et from This regquinement.

An inipairment loss Is recognised for any initial or subsequent wiite-down ol the asset {ov disposal group) to faic value less costs o sell A
pain iz recognised for any subserquent increnses in feir value less costs to sell of an asset (or disposal groupl, but not in excess al &ny
cumulative impaivment loss previously recognised. A gain or loss not previously recognised by the date of the sale of e non-curreal
assot for dispesal zroup) 35 ceeagnised at the dave of derecognition,

Now-current sssels {incloding those that are part of a disposs] group) are not depreciated or amectised while hey ave elassiel as Toedd
for sate. Interest and other capenses sttributable 1o e Tabilities of o disposal group elassifed ae hebd Zor sade comtinme 1 be sgignised.

Mon-oarrent assets clagsiied as held for sale and the nssets of 8 dispesal sroup classifed as held for sole ace preseated separately froan
the other assets i the balance sheel. The labilities of a disposal gronp classified as held for sale are presented separately feom otle
lialsilitics in the halanes sheer.

A discontinued eperation is & component of the cotity teal has been digpozad of or i elsgstfied ag held Tor sale and diat represents 2
separsle major line of bosiness or peographical area of operations, is purl of & single co-ordinated plan Lo dispose of sucl @ liee al
business or area of operations, or is u subsidiary sequired exclusively with a view to resale. The vesulls of diseontinued operaliung are
presented geparately in the statement of profit ar loss,

21
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h)

Impairment of noo-Ananeial assets

The Bank asseases, at vach repociing date, whether theee is an indication that an ssset may be Impaleed. 17 any indication exists, ar whon
amnal mnpairment testing for an asset is required, the Bank estimates the asset’s recoverable amoennt, Ao usset’s recoverable amounl is
the hipher of an astel’s or cash-generating unit’s (CGU) fair value less codls of disposal and s wadue in ose Regoverable amount is
deterntined for an individual asser, unless the mssel doos ool geuerale cash inflows that are largely independenl of those Zrom other assels
or sroaps of nssels. When Ui carrying sinount of an asset or CGU execeds its recoverable amound, tie assel is cansidered impaired 2ad
s writlen down Lo ils reeoverable amount.

In gssessing vabue in use, the estimaiod fotare cash fows ave discounted to their present value tsing a pro-lax discount rate that reflects
vurrenk market assessments of the lime value of money and the risks specific 1o e assel. In determining e value loss costs of disposal,
tecant market trensactions are taken inte aceount, 17 o such Lransactions can be identified, an appropriate valustion model is used.
These caloulatices are correborated by valnation rnltiples, gueted share pelece for publicly traded companies or other awailable i
valae indicatars.

The Bunk bases ils impairment caleolation on detailed budgets and foreeast caleclations, which are prepared sepavately for cach of the
Zank’s CGUs to which the indpddoal assets are slocated. These budgets and forecast caleulations generally eever a perioc. of five years,
For lopges perfods, & long-twerm growth rate is ealenlated and applied to project e cash ows after U 2001 yoar.

For assels excluding goodwill, an zssessment is made at each reporting date 10 determine whetler Wicee is en indication that previcusly
recognised fnpaicment 1osses no longer exist or have decreased. 18 sueh indication exists, the Sank cstinales the asset's or OGS
recoverable amovnt, A previoushy recognised impairment lees is reversed ooy if there has bees a chanpe in the assnmplions used (o
detormine the asset’s recoverable amoum sinee the last impairment loss was secopnised. The reversal §s limited so that the earmying
amount of the asset doss not oxeeed s recoverable amound, nor exeeed Lhe carrving amonni that woeeld hwve been delermined, pel of
deproeiation, bad o impaicment loss beon recognized for the asses in prior yesrs. Such reversal is recogeised o (e incame sialement,

Other assets

Dither asseis wre gererally defined as claims held against ather entities Tor the fuluee recedpt of money, The other assets o the Bank's
fnancial stattwnents include the kllawing:

Prepoyiment

Prepaymenis are paviments made o advanee lor serviees 1o be anjoyed in future, The arount iz initally capiudized in the reparcing
pericd in which the payment is made aivd subsequently smortised over e period o whicl e strvice s Lo be enjoved,

rther receivables

Oslier receivhles are reeepnised i the secearrene of svent or tassaelon as Uhey wiise sud esansellod whioa payment s coeeivid,

The Bank's ather recrivahles are rent receivables and other tecetvables from debiors.
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Fair value measurement

The Bank measures fnancial insirements classificd as available-for-sale at fafr value at each statement of feancial position date. Foir
value related diselasures for finsnctal insiroments and non-financial assets thar are measared at faie value ar whare fair valines are
disclosed are, summarised in the [ollowing noles:

+ Disclosures for valualicn methods, sigaificant estimates and assomptions Notes 3 and Nole 4.6.1
v Ouantitatise disclosures of fair value measurement hicrarehy Note 4.6.2

Fair valze i 1he price that would be received 1o sell an assel or paid (o ansier o labilizy in an orderdy Dansaction belween marlel
participants at the measurement date, The fair valoe messurement 12 based oo the presumpiion that the timsaeion wosell the asse or

transfer the lfability takes plice either:

o Inthe principal madcet for the assel or liabilily, or
I the absenee of a principal muarket, in the most advantageons macket for the assel or labilily.

‘The prineipal or the mast advanegeous market must be accessible te by the Banl:,

The fair value of an asset or a liability is measured using the assumptions that merlet participants would use when prieing the asselor
linhility. assuming that macket participants act in their economic best interest,

The Bank vses valuation techniques that are sppropriate in the cireumstanees and for which sufficicnt data are available to measure fair
value, maximising the use of relevant cheervable inputs and mininoising the nse of unobscrvable inpuls,

Al assoels acd labilities for which fairc value is measored or disclosed o the financial stalemenls are categorisec within the fair value
hicrarchy, deseribed as follows, Dased on the Jowest level input that i3 significant 1o the fair value measurement as a whole:
= Lavel 1 — CQuoted {unadjusted ) market prices in active markets for identical assels or linbilites,
= Lewel 2 - Valuation techrigques for which the lowest level inpuet that is significant to the faie value messivmnen is
directly or indirectty abservalile.
= Level 5 — Valuation techriques for which the lowest level inpot that is significant to the fair walue messoremmnent is
vnehservable,

Far assels
woeurre

and Habilities that gre recognised in the financial stalements on & recvreing basie, the Bank determines whether translors have
nelwair Levels in the hisrarehy by re-ngsessing catepovisation (based on the lowest lovel input that is slgndlicant 1o the fbir
value measurement as a whale) at the ead af each reaarling peciod,

Thie Bank's management delermines the policies and procodures for Both rocureing fair valoe measyrement, such as wvdlable-fer-salic
[imaneial nssets.
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The Bunk operates vacians poss-crmployment schemes, including both defined heneft and defined vomtribation peisivi plans and post
employment benefits,

Defined coniribution plan

The Bank operates two defined sontribution plaos:

i} pension schewe in line with 1he provisions of Ethiopian pension of privite organisation employees proclamation
Fi3f2011. Funding under the scheme is 7% and 1:% by employees and the Bank respectively:
i} arevident fund centeibetion, funding under this scheme (s 2% by only the Bouk ;

doth schemes are hased on the emplovees” salary, Emplover's conlributions to this scheme are charged to profit or loss and wther
comprehensive ineome tn Uhe pericd in which they relate.

Prefined benefit plan

Thie liability ar asset recogrised in the balance sheet in respect af defined bheneltt pcn,ﬁjqu P][-n;__q iz the presend valee of the detined benedit
abiligetion at the end of the repocting period less the falr value of plan assers, The defined benelit cllipgntion is ealeuline] aneally by
independenl acluaries using the projected unit credit merhod.

The liahility recognised in the stalement of financial position in respect of defined benefit persion plaes is the presenl value of the
delned benefit ohligation at the end of the reporting period less the {air vaiue of plan assets.

The defined benefit ebligation iz ealeulated annually by independent actuaries using the projecled unit crodil method. The preseut value
ol 1he defined benefit obligation is determined hy discounting Lhe estimated lure cash outflows using interest rates of high-cpzality
corporate bomls Dal are denamingted in tae turreney in which the henefits will be paid, and that have terms lo matorie approxmatiog
wrthe torme of the velated pension ohligation.

The eurrent service cost of <he defined benefit alaw, recogeised in the income statement in empleyee benellt expense, cxeepl where
neluded in the eoat of an asset, reflects the ingrease in the defined benelit oblization esultizg from empleyes sorvice in the enerent yveae,
benetin changes curtailments and seitlements.

Pasi-service cosls are recognised inmiediately in Jncome.

Actwarial gaing and losses mdsing from experience adjustments and changes in acluadal assumptions are chi
cther comprelicasive income in the period in whicl Ueey arise.

s or eredited Lo couily in

Termination benefits

Terminaticn benefits ave pavable to cxecutive divectors when employment is terminated by the Banle befero the normal retirement dase,
o whenever an employes seeepts voluataey redutidaney 1o exchange for thess benefits. The Baek secognises |eredinaton benefts when b
s demanstrably committed to eithes: eanivaling the employment uf eurrent emplovees dccorcing Lo o detailed formal plen withoos
ooszibility of withdrawal; or providing termination benefits a5 a result of an offer made W eucourage voluntary redundaney.

Profit-sharing and bonus plans

The Banks recogrises a liabilily and an expense for honses wnd profit-sharing based on a foroula Liat takes into consideration the
profit attributable to the company's shavebolders alter coctain sdjustments. The Baek recognises a provision whers contracually obliped
o wlhere there is & past oractice thet has ereated 2 constractive abligation,
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2.%.17 Provisions

Pronvisions are recognised when the bank las a presens obligation {egal or construstive) as a vesult of a post event, it is probable Ul ac
oulflow of resources embodying economic benefits will be vequived 1o settle the obligation acd a relishle cstimate can be made of Lhe
amount of the eblgaion. When the Bank expeets some or all ofa provision to he reimbursed, for example, ander an insuranee conlract,
the reimbursement is recognised ag o soparate asser, but enly when the ceimbursement is viclaally ceriain. The oxpense relming to oo
provision is presented ininecme stalement net ol any reimbursement.

If the effeet of the time value of meaey is material, provisioos are discousiod nsing a currant pre-rax rite that reflects, Wt appropriate,
the: ssperific o the liability, When discounting is used, the lncreaze in e provision due to o passags of 13me s reeopnised 25 other
Operaling experEs.

2.3.08 Share capilal

Ineremental costs disselly attributable to thie Issue of new shares ar options or 1o the acquisition of o business sre shown in equity as &
cheduclion, et of lax, from the proceeds.

2.9.19 Legal reéserve

The legal reserve whicl: s a slatutory reserve to which no less than 23% of the net profits after laxation slall be lnnsTerred gack year
until such fund 15 egoal to the cepital When the legal reserve eguals the capital of the bank , the ameunt (o be transierred to the legal
reserve aceount shall be (0% of the annual net profit

vogezo TFRS 16 - Leases

Lf sets ont the principles for the recoguilici, incasurernenl, presentation and disclosure of leases. The objective is to ensure Ul lessees
and lessors provide relevant informsation in a manner that fithfully sepresents those travsuelions. The standar] introduces g single
lesze aeconnting model and requires a lessee to recognise assels and Habilitios for all Teases with g term el more than 12 months, unless
the underlying asset is of low value. A lesser 85 required to recagnise o vighl-of-use asset represcoting ils dsht o ouse the nnderd
leased avsel and a lease labilite representing s obligalion o wake legse puymen:s,

It also elecied Lo cpply the practical expedient that allows entities to rely on ils assessment of whether lepses were cnevous by applying
LAK g% Provisions, Contingent Liabilities and Contingent Assets immediatsly belore the date of iuitial application as an alternative 10
periorming an impairment reviow.

Tl efivet of initislly applving IFRS 18 is maiuly allributed
The sdoplicn of IFRS 16 requires the Bank to make a nuerber of assumptioos, estimetions ated judgments Jhal inclocdes;
_lense linbilitics were determined based on the value of the remaining lease pryments, discounted by an sppropriale fneserental
horrowing rate.
terim of each avrsugment wis baged on the original lease teon.
The discouui rate used 1o determine lease linbilites was the Banl's invremental burrowing vate, 1 was caleokaled based oo ebservable
itputs.

A the commencement date, the Baonk recognised:

a leaze Bahkility at the present wlue of the lease pavments that wee net paid et that dete. Present onlye af
determined by diseounting foture lease payinents af the interest rate implicit in the lease aveaagemenl, 071 is re
Banl's incremental berrewing rate.

v pasmonls will be
lity datermined or

Adler the commencement date, the Bank masures:

right-of-use assers using eost model, Lo, cost ot initial recognition less sconmulated depreciation (o lice with 1A% @ Property, plan
amne Equipient} awd accunulated impairmen: lezses (in line with TAS 46 Impadcment of Assels).

leage liability Ly incroasing its carrying amount to cellect interest oo tee lease Dabilite snd by redueing fte carving ammoun: to relee!
Tease pavments made.

[nterest incurred o lease lability will e recegnized in the ssutement of profit and loss 48 & fuauce cost,

Ietermingtion ol whether an artanzement 5 & lease, or contains # lease

The determination of whether an arangement is 2 leass, or cuntaing a lease, is based on the substanes of e avrangentent and requires
an nasessment of winether the fullilment of e armogement i5 dependent on the use of a speeific nsse. or wssels or whether the
arvangetnent conveys a right to nse the assel.

Fanl as a lessor

sy
Leases wheee the Bank does nol Lraosfec S0l mﬁ:}l of the risk and henefits of ownorship of Le asset are classified gg
leases. Rental income s recorded as carned basod on theeontractoal terms of e lease in Oer operating ineome. ]
tneurred n negotlating aperating leases arestdedlo (hégarrying amount of the leasod sesat and recognised over |
carme basis as pental inceme. Contirgent !\3_[1!’5‘_:&['\3 NE‘D‘_E;]LS(ﬂ as tevenue in the pesiad i which they ave carned,
R \
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Income taxation
) Current tneomne fox

The income s expense on coedil for the peciod is the tax pavable on the current period’s taxable income bused vn the applicable incarme
tax vate for each ursdicion adjnsted hy changes in deferred Lax assets and Habilites ariboiable to tomporary @ifferences and 1o noosed
Lzt losses,

The current income e charee is calouleied on the basgis ol the tx laws enacted or substantively enacted at the end of the reporting
perod in Ethicpia, Management porfodically evaluases positions taken I lax returns with vespeet Lo situgtions in which spplicable tix
regulation it subjoct to inlerpretation. It establishes provisions whers appropriate on the basis of amounls copeeted to be paid to the toy
aulharitics,

) Peferved tax

Deferred tax is recognized on temporary differences arising between the tax bases of assets and labilitics and their carmdng amonis in
the finaneiz] statements. However, deferced tax Habilities are not recognised 1 they arise Tom the initial recogiition of goodwill
delerred lax 3 nol zecounted for if it arises from initial recognition of an assel or Fabiity in o wansasion other than a husiness
cambination that at the time of the transaction alfects neilher accounting nor taxable profit or less.

Deferred tax is defermined wsing tax rates (and lows) that have beon enacted or substaniively coacted by Uie batace sheet date and are
expecled Lo apply when the related deferred tx asset is realised ve the defecred tax liability is sextled.

Deforred tax assets are rocopnised only Lo the extenl that it iz probable that Fature tsable profit will he available sgaingt which the
semporary differences can he utilized.

Dielerred tax assets and Vabilities are offset when there 3 a legally eaforeeable right to offser currenl tax assels against current lax
liabilities and when the deferred taxes assels and Dabilities relate to income tanes levied by the same laxation avthority oo either the
same Laxable entity or dilferent taxable entifies where there is a2 inlention to seitle 1the balavess on a nel lsis.

Deferred tax sssels and liabilides ave ouly offsct whon they sriss in the same lax reporting group and where thiere 3s hath the legal right
and the intention w0 setile o a eel basis ur Lo realise the asset and sottle the linbility simullanecusly.

Significant accounling estimates and assumptions

The proparation of the Rank's finaveial slaiemenls ceguives management lo make judgements, eslnales aid assamplions shat affeet the
weporied amuounl of revenues, expenses, assels and Habilities, and the sccompariicy disclasures, a3 well as Jhe dsciosure ul venlingen
liabilites. Uncertainty ohout these assumplions and estimates could result in ouleemes thal reguive 4 nvaderial aciesboent b e
cavrving smount of assets or liabilines affected in future periods.

Crther disclosures relating Lo Lhe Baok's exposureto tisks and usecrtainties inclades:
= Capilal inaoagement MNote 4.3

« Fingneial risk management and policies Note 4

« Bensitivity analyses disciosunes Mole q.207

a) Fstimates and assumplions

The ey assumptions concerning he future sl other oy souress of estimation ot the reporling daie, that have 2 significant risk ol
cavsing 2 material adjustment (o e carrying anounis of asscts and Habilities within the nest financial vear, are deseribed below, The
fank based its asswnplions and estimates on pamameters available wher the Bnancial statemenls were prepared. Exising circumstanees
amel assumptions about future developments, however, may change dus to market changes ar cirenmstances bevond the contiol af the
Banl, Such changes are reflected i the assmnptions when they ocear.

b Impaeirment losses on loans aed recefvables

Regacding impairment of financial instrumen:s e hank pecds 1o do the detell presented in Note 2.3.1 of s finaneial slatement.

Faiv value measurement of financial ingtrumenis

When the fxirvilues of finaneis] asseis and Anancial labilities recerded in the stement of Bnmwial posilion shnnel be easaeed based
on quoted prices in aclive markels, Uieir fair value is measurod vsiag valuation techniques ineTnling e diseoenled sash Tow 11077)
model, The inputs Lo these models ave taken from obscrvable markels where pessible, it where ihis is not teasible, o degree of
judgemeont is roguired in establishing fair values, Judgements inchude considerations of inpuls steh e lgutday cish. coedit vish and
volntilily. Changes it assumptions about these Taetors could affect the reported fair value of loancial istmments. See Nole 7.6 for
[urther diselosures.

Deprectation and carrying value af property, plant and equipmert

The catima tion of the nsefn] lives of assets is based on manzgement's fudgement. Any material adjssomen to the estinated uselul Eves of
items af propery and cguipment MU}mmépact an the carrving value of these ftems.
!
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the period eqded 30 June 2oz
s Lo the financial statements
Irmpaairment ty'ﬁfm—‘ﬁnnm;l'af- assats
Impairment exisls when the carrying valne of an asser or éash fenctating unit excecds its vecoverable amnnit, whicl is the higher of its
fiir value less costs of disposal and ils value in wse The fir value Tess sosis of disposal caleulation is based on available data from
binding sades transaclions, conducted atarm's lenglly, for similar assels or observable murket prives less incremental costs for disposing
of the asset. The value in vee caleolation is based on a DCF model. The eash flows are derived fram the budget for the next Gve vears and
do not include restroctaring achivities that the Bank Is not vet comminted toor significant futurs investments that will enbanee the assels
ﬁi:rfunnur'.uc af the CGU being tested. The recovershle smount is sensitive to the dizcount rate vsed for he diseounted sash Dow model
as well as the expected foture eash-inflows and the growth vate used for extrapalation purposes.

I agsessing whether there is any indication that an asset may be impaired, the Baek considers the lollowing indieations:

(i} External information

slbiere are observible indieatiors that the asset’s valne has declined duving e pesiod significantly moce than would Te expecled us o
reault of the passage of time or normal vse.

ssignificant changes with an adverse effect on the Back have taken place during the pericd, or will tale place o the near future, & the
tecknalogical, marke:, economic or legal environment in which the Bank operates or in the market 1o which an assel i= dedicatod.
smarleet interest rates or other markel rales of retuen on investments i increased during the pariod, and shose increases are kel 1o
affeet the discount rate gsed in calenlating an asset’s value in use and desrease the asset's recoverable arount materially,

(i1) Internal information

sevidence is available ol shsoleseence or phvaical damage of an asset.

=significant changes with an adverse effect on the Bauk have laker place duing the pedod, or are expectesd to Lidee place in the rea
lature, i the extent o which, or manner in which, an asset is used or is cxpectod (o be used. These eliunges inelude the assel beetuing
idle, plaps 1o discontinue or resteactuve the operation to which an aasm belongs, plans to dispose of o paser before the orevioual
cxpecied dale, and resssessing the useml life of an assct as finite rather than indednite.

sevidence is available fecm interna] reporlizg Dat indicstes thel the seenomic pecformance of an assed s, oe il be, worse than oepected,

Taxes

Uneertaintics exist with tespoeet 1o the interpretation of comiples tax regulations, changes in wax laws, and the amouet ool limndag of
Ftre taxable income. Given the wide range of international business relationships and the long-term natore and complexity of existing
conlracteal agrecinents, differences arising between the actual resulls and the pssumptions made, er fobure chinees to seeh ggsumpiions,
piild noeessitare ntuee adjustments (o tav income and expense already recordsd, The amount of suclh previzions s based on various
[aetors, sueh as experienve of previous tox sudits and difforing interpretations of v regnlations by the tocdle engiy and the responsible
Lax authority,

Deferred tax assels are recogniscd for unused tax losses to the extent that it s probable that taxable prefil will be available agatnat which
the lpsses can be utilised. Significant management judgement is required to determine the amoun! of deferred tax assets that can e
pecogised, bused upon tee likely micg and the level of future taxable profivs together with Tetere e planning stoaieglos.
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4 Financial risk manapement
4  Introduoclion

Risk 16 fnberent in the Bank's activities, bat iz manaped througl a process of sgeing idealifcation, measurement and raomitoring, subjoes toorisk linnls aml i
coulzols. This process of risk management is crifical to the Bank's continuicg profitability and cach tndividual willin the Bank i wccountable [y ¢l -ial
expesures celating 1o his or her responsibilitivs, The Baal is exposed o credil rigk, Eeguidity risk and marlet risk. Tt is alse subjact to enitey risk ainl v
Dl‘l-i'."l':ll'111j; ik,

The independent risk oonirol process does pol inelude business visks such s chamges in lhe environmient, techoclogy and industry. The Bank's paicr 0 Lo
munitor those business risks theeugh the Bank's stralesic planning procese,

4.1.1 Risk management structure
The Board of Directors. bas overall respousibilite for (ke cstablishiment and oversight of the Banlds risk management fumeworls,
The Brard Has cstablished the Loan leview and Risk sub-Committee, which are responsible for developing snd monilerisg Beak's sk menagement palivivs

The Bank's visk mamagement policies are estoblished 1o identity and analyze the visks Taced by the Bank, to sct appropriate visk limits snd conbrels, whd o
monilor risks and adherence W limits.

Risk manageneal palicies and systems ane reviewed regolarly ta veflect changes in the regulation, market conditions, products and services offered. Tae Banl,
through its fraining and procedures sod polivies for masagement, aims to develop a constrective control eovironment, i which all employees anderstind their
roles and abligaticns,

The Bunk's Duard of Directors is responsible for montaring complianee with the Bank’s visk management polivies and proceduees, and far revient o e
adequncy of the risk management Tramework i velation ta the rishs faeed by thus Bank. The Bank's Board of Divectors is nssisted in thase fnerisng by Lhe 1Risk
and Compliance Departmant.

The Risk and Cowplisnee Department undertakes both regular and ad-hoe reviews of rish manigament eontrals and proceduves, the reselts of which aee
reported to the Bisk sub Conmittec,

4.1.2 Risk measuremient and reporting systems

The Bank's rislks are measured using & method that reflects both the expeeted loss likely o avise in noomal eireamstances and nngspected losses, which are an
eslieite ab the ultimate actual luss hased on statistieal modals. The mode.s make use of pralubilities derived from bistor eal experienee, adjusted Lo relea the
eeontmie eovivonment, The Bank also vans wors-case sconorios that woold actse b the event thiat extreme svenes w hich are anbizely to ocenr do, in facl, oeenr,

Monitorine and eontralling risks is prinuily pecformed based on limis ostabiished by the Saik. These Hmits refluet The Business strategy and market
envivanment of the Dank s well 2s the level of risk that the Baok i willing to accept, with additional emphagis on selected vogions. Tn addition, the Baak's poliey
is o measure and monitor the overall visk bearing capecity ia relution to the aggregate visk exposure nevoas all fisk Lypes sl activities,

4.1.3 Rish mitigation

Itisk conrrals and mitizants, identified and approved for e ook, wre dacumented for existing and new processes and systems. The aduguary of thesp milipants
is Lested on 2 peviadic basis through administiration of comtrol solf-assessment questionnaires, nsing an aperational vl mesagement tool which requires risk
mwners o confirm the eflfecliveness of cstablished controls, Those are subsequently sudited a5 pact of the eview process.

4  Creditrisk

S visk is e visk of fingnctal losg o the Bank i & customir or eountarparty W a fusnelel instoesenl fails o nwel (s contraetu abligatiung, and arias
principally Crom the Banl’s loams and advinees to sestomers and other banls and sther financial sesets.

Fxposue o erodst risk is maneged theough periodic analysis of the ability of borravwurs and poteatial borrowers v determine their gy b prrineipal o
interest thereor, und restmcturing such limics as appropeiate, Exposure to eredit visk is also witizated, in part, by oblainiug collateral, commereizl mad personal
AuArEaiess,

The Bank structares the levels of eredit visk it undertakes by placing limits on the amount of visk accepled in relation oane horeower, or growps of hornoasers,
annd Lo e of the fnansal inslrument and seonemic seclors

The Mational Banl of Elhiopia (NEE} sets evedit resk Hmit {or a single horrower, ane velaved party and all related partics wo nol exveed 259 and 55% ol Banl'a
total capital wevount as of the reporting quarterly period rospactively,

Credit management is eonducred a3 per the risk managament policy and peideline approved by the bocrd of directors and e Risk Managemenl Congnittoss,
Such policies are reviewed nnd modified peviodically bused on changes and expectationa of the markets where the Banl cparares, vepulations, and oilier huloss,
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4.2 Credit quality analysis

The fallewving table sets ool information about the eredit quality of finanea) sssols momsnred of Ao e

il coat, FYOC debt investments {zo21) and swailable for-
sile debt assets (zo20). Unless specifically indiegtod, for fnancinl assets, the amousts in the toble TEPURRENT ErOSS CATUVING WInonnes,
For Inan commilments and Hnanetal guaranies contrects, the amoents tn the tble represent e smounts committed or geardntesd, respectively
Lo Birr'ouo 202y apaa
Loans and advances Lo Stape 4 Stage = Stagre % Total Stage 1 Slage s Stage o Foital
Brage 1 — Pass 14,031,953 | = 14,081,693 10,565,517 = EER R
Stage 2 Special men o = BOZi5Er - £, 5 - A0l B EEaNE
Stage 3 - Moo performing - - Gl m52 Gl b i . 448,778 198778
Total gross exposure | 14,051,033 GO3.537 608262 [ 15es2832 | 10,509,518 and.085 438,778 | 11343276
T Lues alloveanes (0574.475) GREEY (1ou.z00) 7B, 323) {azyr) £3.345] [70,078) [ty7,004))
Mot careying amount 13,857,554 598,504 508,062 © 14,964,509 | 10,500,742 351,640 A6TE00 | 11,206,182
o ) i T
Lo Bire'oms 20zy apaz T
i N Gross Loss Net carrying Gross Loss Ket earrying
— Other financial asscts CXPOSUTE allowanee amounl CXPOSUTE allowvanee wmnounk
Cash and balanres witl ba A FL0 AT [zo7) 110,402 3,080,609 53] 1, A
Tavestment socuricties {deh| 1, 60, 210 (&7) L.0G5,154 LS06257 [AE3e] 150E, 1=
(ther rereivablos and gl waf, &7y {7.7:8) i ki) 385,140 {r,301) 81,815
Tatals 6,803,566 (80z2) 6,795,545 | 4870097 (1,510) 4,868,575
Credit Qualily Analyyis Disclosurves for On Balance Sheet Gueilitics.
I 2
S T
Titla 12 month Lifeltime ECL |Litfetime ECL Tatal “d i ".—I_:Hx\\f;-?.
ECL not eredit credit i
irmpaireed limpaired e Ty, W
— : ¥ ’ __‘.' L t \
MNormal 14,4003 1,0033 - - 14,031,055 - B :!-1 \ i
! AR wr
= : — | %]
Witeh - 63,537 = BO3,537 | f
", (4" "
L g (i e ;
1
- Maon-Perfarming - 7 GOf, 262 GO, 202 L 'I:__i’.-""’ L e "f
" - h&g& L I8 J_-"
Total Exposure 14,031,033 GO AT ok, zh 15, B - Wlhtall B i
g
Luss Alluweanee (173,475 [ERHEY] (10000, 2003 [&78;23]
Careying Amonnt 1%.857.554 508,894 08,002 | 14,964,500

I TR

g2 Collateral hield

The Bank holds collates] agatnst cortoin of i3 credit exposures, The fallowing talils sels oul e privcipal types
B B 3

Nature of scourily in respect of loans and receivables
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Soeeured Banlc Equitable Morigage Shaves (Mhers
Aginst rial puarantecs
eutate
iy T moen Birr'ooo Rirr' noo Rirr' oo Bire' oo Birr'ooo
Mgrivuliue 13,777 15, a 80
Censtruztion LAELEL0 LU, 051
Dnmestic trade and services L717.840% 2,058 THL1EY
Emerpency sLafl 1oan
Export L7520
Hated and Tourism 10,985
i LO§1G35  4%76nEs Jo5.085
Inclusiry TrT 1,58, 5
Pereonal : Lof,Eya 02,893
Staff Perannal Loan
StaefT residential loan 407
Saff vahicle loan 53,520
Transport et L4873 LAZGEE
2 s 7020185 el | T e

g i) moesiment securities designated as at FYVTPL

AtgoJusme 2oz, the Bank had noexposure to credit risk of Lhe investmant seenrilics dosignaled as at FVTEL

4.2 Amounts avising: from ECL

i Inputs, assungplions and technigues wsed for estimating impoieerend

See agcoupting policy in Note 2.3.1

i) Kignificant inerease T credit visk

When determining whetlier the visk of default o a Gnancial instewsment has increased signiticanty sinee nitial veeapeition, the Bank considecs rewsonahle qnd
auppartable information that is relevant and avadable without nndue cost or effort. This ineludes bolh quantitative und eualilative nbemation and s,
Based ow the Bank's historical experionce and expert eredit sssessment and including forward-locking information.

Tha nhjeetive of the assessment 15 ta identify whether o s.gnificant increase in eredil visk has neenrred lor un expesurs by comparing:
— the rematniog lifetime probabiliy of defanlt [P} as al the reporting date; with
— the renining Hfetima 21 for this point in time that was estimated af the time of inilinl reeogaition of the exposare {aljnsred where velovant for clusmpes o
prepayment expectations).
{he Banle nzes three erizeria for deterreining whether there bas been o significant increase i ceedit visk:
guantitative test based oo movement in PO
— gnalitative indivaturs; eod
— abackstop of 30 days past due,

) Credit risk geades

Flie Bank sliozates cach exposure 1o o eradit visle prade based onoa vavioty of deta that is determined o e pealictioe ol the risk of detomt and sl
experiened ercdit judgement, Credit risk grades are defined using qualitative and quantitativ Zasors thait gre indicidine ol risk of delmale, 'Chese Tietee, vy
depending on the nature of the exposure aud the type of sorrower.,

Credit rigk grades are defined and ealibroted such et the risk of default accurring ineresses exponentially as the eredit visl deteriortes so, for exanple. the
differonee i visk of default hetween crodit cisk prades 1 and 2 s smaller thay the difference hetween eredit risk grades 2 and 3. Fach eeposure & alluee:
ciedit Tisk geade on initial recognition hased on available informarion about the boreews:. Exposures sre subject i ongoig wonilorag, which may s
exmosire hedng moved 1o o differont eredit sk grade, The manitorizg typizally involves ase ol the following data;

a. T loan CAPOEUICE
— latormation chisined during pericdic review of custower files — e.g. pudited financizl statements, menagement accounts, budgels and projecrious. Foiipes
of areas of surticular focus ave: gross profit marging, finaneial leverage tatios, debt serviee coverage, complianee
— Dt feom credil referene ageneies, press articles, ehanges o exleroal credit ratings
Setuil s expected sipnifcan chinges in the palitical, regulatory and techanlogienl envronen: of the barrowes cr in 18 business aetivilies

— Intermelly eollected daza on customer behavionr — eg. wilization of credis card fueilives
Affordability matrics

k. Overdrall cxposures
— larent vecord — this includes overdue stitus s well as o range of variables abaut payment atios
Wilisation of the granted Hmil F

—  Requests for and granting of farbearance
—  Existing and forecast changes i lusiness, finaneial snd seorumic comditions

i} Cenerating the term structure of PD

s
S

o e . .
Credil risk grades ave o peimary inpol inte the determination el the term stoaclare of PI for expeacics. The TBan R Berlormanee and defanlt inlormation
ahoart ils predil msk expesures analysed by tpe of product snd borrower us well as by eredit dsk prading, The Bantk erplins statisticnd muodcls te analyse the datis
eolleeted n nerate estimates of the remaining ietime PD of exposares and how these are expected ta chanpe ws g resnll of the pass ool time.

T e

iy Determining wheiler credit visk hos inereased significant{y
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The Bank assesses whether credil risk has increased mgn.lﬁl:.ml]v sinee initial repopnition at each rcpom.ru_, date, Determis !;111, whether an inccease in ccodit risk =
significant depends on the characteristies of the fnancial ingtroment snd the borrower. What is considered simnificaint differs for differont types of lendiag.

As g genersl indicator, credit sisk of @ pacticular exposure 5 deemed o have inereased signilicant]y sinee initial recognition 1, based on the Bank's quaibiative
modeliing:

The credil sisk way aleo be deensed to have fnereased sipnificamtly since initial recognition based on qualinative fetoma linked o the Bank’s ceods
masazement processes thal oy not atherwise be fully reflected in ils guantitative apalvsis on a fimely basis. This weill be the case for cxposures that mees oo
lieighiered Hisk gritevia, snch a8 placerment on a watch Jis. Soeh qualitative tactors are boesed en i speet judgment aod relevant historieal ceperisnees

Ag g hackston, the Benk considers that a sipaifirant ineresge in eredit visk oceues noe later Uan when an asset is mare Uhan 4o days past due. Dise asc due aee
determined hy counting the number of digys sines the eacliest elapsed due dute fn cespectof whizh full paymest has nat heen veeived, Due dates are determined
without considering any grace period that mizhl be avatlable to the borrower,

If theee @ evidenee that theve is o longer a sigaificant increase in eradil visk ralative to initizl recognition, then the loss allowanes on an instrusest cetrns Lo
b measured as te-month ECL. Some qualitative indicetors of an increase in eredit vislk, such as delingquency or forbearamee, may be indicative of an sl
visk of defanlt that pevsists afrer the indicator feself hay coased to exdst In those coges, e Bank determines o probation peciod during which che finsceis s
requived to demanstrate good bebaviour to provide evidence that its epedit risk hos declined sofficiently. When sontractual terms of o lean heve been cuedilied,
eviteren that the eriteria for recognising lifelime ECL ave co longer met inglides a history ol ap-io-date payment prefonnaoee against te modified contractnal
lerrns.

The Bank monitors the sffectiveness of the criteria nged to identity significant incresses in credit sk by regular reviews Lo confirm that:
the criteria ave capable of identifying significant increases i credit vislk befome an exposure is i default;
(e wrtteria do not align with the point in time when an gsset becomes g0 days past due,
theavergge tiime between the identifieatinn of & significant increase inoeredil risk and defanlt appears reasonihle:

- expossres are not penerally tronsferred directly from 12-monil ECL mensuremenl 1o credit- impaived; aad

L] thiere is na unwarranced valatsinty in loss allowanee Crom Leansfers belween 12-month PD [Stage 1) and [otime PO OSoge 20

i) Definition af defanlt
The Bank congiders a {inancial asser 1o be in default when:
= tha barrawer is unlikely to pay its credie obligations tothe Bank in full, withont recovrse by the Bank o sotions guch os reallsing seenrity (iFany s Tl

the borrower is miore than oo days past due oo any waterial credit abligation totae Bank.
- Creredrafts are considersd as being past due once the costomer es brosched an advised Timit or been advised of a limit smatler than the corre
outstanding; or

- it s becomming probable Uil the borower will restrochace the assct as a result of bankeogley dae W dhe borrowers inebility 2o pay its credit obligationy

I assessing wacther 8 borrower is in doefiult, the Dunk eonsiders indicaters hat are:
- gualitativer ez, breaches of covenant;
- rmaritalive e overidue slates and non-payment on another obiigation of the same sesawr to the Banli; and
- hased on data developed internatly and obhtained from extemal spurees.
Tavpuls into Uhe aspessient of whethera finaocial insteument is in defanlz and theiv significanes may vary over tioe Le ceflect changes in cirewmes inees

The deCnition of defuil Targely aligns with that applied by the Bank for regulatory capital purposes
Tneorporation of forwssd-lonking informetion

The Tank incerparates fonward-lnaking infarmation inse both the assessment of whether the ceedi risk o an inszeent hes increased significantly siee s
initial recogpition and the messnrement of FOL.

For cach segment, the Bank formulaies three econamis soenarios: a hase case, which is Use median seenavio, and bw luss likely scena
derenside, For cach sector, the base cass is aligned with the macroecen smie model's infovmation valne outprs, a meassure of the predictive power of e :
wiellans base maercconomic profections for identified macvoeconmnie worfalles foe each aecter, The opside and desside seewnriog are bused on a oo
A PECENIAZE BETOR factor of coch sector modcol as well g eimulaied aprimistis andl PussLmIEE AerceEnnome propeclivns based mnoa missare ol
mcraecnnomic volutilitios,

g, 000 wpside sl o
1. iy

saliartadn

[on lione witly ihe expectad, a5 well as expericnecd, Expected Credit Loss forward - lneling valatility acising from the counom impact of Ve Cavid 19 glohal crisis,
the Bank hes sondueted, and overlsid, addidenal seenario analysiz on the mecrceeonomic oveclay moded, This ncludes .I[J]]h(.tmrn ai higher probalality wsighis
on Lhe downiside seemario, lewer probabilit weiphts on the upside seonario, us well ag siress teas on macroacanomic projections. The Bank eontinucs (o monilo:
ihe eeononde impast of Codd 19 on it's credit cisk profile os well as fovward - looking Fapected Crodit Loss estamales and shall opdate the same on s 1T7RS 4

Tomward - leakine estimatas as and when .1]'LL'mrrhnﬁo-.nutlmrw.'P'allm::ln-m::-nurmr. eivirnnement are vxnerieneed. o
Fxternal information considered ineludes cconomnic dats and forecasts publisbed by Busmess Monitar Tnteriational, snoenternal sed indepowdent

mucrocconomic data body, This is D addition 1o tndustry — level, semi - anrual MPL trecids across staristically comparalile setnrs,
Porindizally, the Bank carries oul stress testing of more extreme shocks 1o ealibrate ile determination of the vpside and doven
COMLDIC IV

o rppresenilative scenason A
review i performed at léast anuually on the design of the seenarios by a panel of experts that advises the Bank's secior manugement.

i
Tha Bank has identified and documested key deivers of gredit visk and eredit ]I]b.heb Trit e tdL]—ilISbHDhG of fimaneial instrimnets and, wsing an analysis of histoeoesl
data, bax pstizmted relationships belveen macro-econornic variables and eredit sk meﬂmm
”.f b R
e

The key drzvers Toreredit visk for cachof the Bank’s coonomiie seolors is s 112“‘::".551 ;95111_\\'.5'
¥ \ o
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Far the period ended 3o June 2o2y

Agsienltose, Personal loans and Staff loans

Damestic Trade & Services

Trileling & Consteaction and Mandfacturing & Production

FExport and Tmpor

SeciorProduct

Claster |

Apvicrlirs:

Consumer Loans
Oneerdindt

Twterzar Froe Fimamong

Claster 2

Dhonestic Tiade Services
[lanng, amd Eaeriny
Trangport

Tealih

Marsliandize

Fumncial Services
Cluster 3

Gaitdimg nd Constreetion
Hotel and Tourism
el taring and
Praduction

Tnchustry

Rl st

Gonds exports,

LIS

Gionds impors,

UsD

Macrocconomis Geters

EXCIANGE
TEATE:
ETR/ISD, ave

Razal iR, LCU
(2010 prices)

Kervices Impoits,
LA

Feal GDF, USD
(201D prices)

Cluster
D Guods impons, | ? Juil GOP,USD | Current swecan, | lagon cover
Tt - lusp il wllatsan. 2010 prices) batance, 11ST) jmcaths
Aulvanies against Impest Bills 2000=1100, cop
Imematicnal Trade

|
T otonanzie sconarios
Consumer pce ndex nflabon, 20 Lh) TE3 955
Exgpors of goods and sanvines, LS TR %3496 AR &35
siasemnment amrastc dobs, LEU 1,411,630 1,801,203 1037200
LCLYLIED,; awa 43 o] L
Horana GDE L5 RR TR ] e LN T BT PR
Arasta fined consumatan, LEGU i i A 06,08 LAY AR
Tatal dernestic dermand, LG 5,139,565 B ket G2V 7774860
Sawings, LGL 1,036 1,138,736 4433078
Papulslon 119,344,485 Td2 ER Ged 125,265 13%
Crnsumer pace indes mdlason, 20 £ TaY ! B33
[ e 463,530 518,050 HE4 1
T, LA + 430,580 669,935 1 582,535
Gt mxpandiine, | GU 298,729 510,019 LR, T3
Cinads imoois, S0 1e, 908 A5, F8Y4 6,433
Gonds oxpars, LS ERR) 4,157 41,391
Carmnl sceent salanoe, US0 4452 4004 q,748
Dy | G s i x b
Totai nauseheld spencng, LEU 4,187 587 EAQ4 BT £, 584 bhe
HomnakGLE. LGN 01 Ay 115,150 30,008
Haal GOF LCU {2010 pncos) OTRAZTEIL 1,089,005 500,000 1,087 146,000,000

Raal G2, LS00 prices)
Ruzal B3 per capila, LSO R01G
Neminal E0R,USD(PPR)

Frvaiz final cansumplion, USG
Gwwear et indl consemptica, L

Cpwegrnment fin cansunpion, L

Cxpuets of geons enid sendzzas. LOC

8,000, 149.3

L T EA9, 003 02

545 EGT

215674, 798 4

85 356 557 H1LELET

74,505 @Y 726
ACE, |73 497 814
el a1
382,353 5048800

45,709,904, 953
]

a5 408 027 5TE
I EET

R ZED

2,950

Bilr 61

H¥)
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Imparts ol gosds ard DE-WIEL'S. LC TR a7 821 1004

Impans af ponds and serices, U5 54 BT 17738

Tols: deiresbe Jamand. LSt 10E, 373 2828 13T 138

LIMEMpRymMent e uf lbour fero, 3 3 £l

Wog WMeoliv Teenange rate 1des =5 18 Ak

FELIED, cap &2 ke BB

Tetal revanue, LCL 33200 478 482 LEEREE

‘ol revenue, SO T.578 B.8YT 192

Tolalexpandiere; LEU 523,743 HA1.805 a7, uee

Talat engerdiine, S0 113, Bas 12,7241 15,114

Curers expondilung, UE0 6,225 850 10,522

#Hudger halence, LG TR H 205,41 Al oty

Huzgel bt ey, US0 3,293 a4 3rnz

Sapvicas ungars, LS00 5456 2267 & 897

Sarvinns mpecs, S0 a0z 5,569 LR

Toie mesennes ok qoid, US0 2,855 oy 3,249

Tolal exemal detit sieck, USD LR 0192 007

Loag teem et diabs stack LS 33,808 A8.375 A2, 236

Apnhc extemy dept alock, UST 35808 33,.37% a2 638

Tatal geearnment cabt, LSO B RN 71,360 B Gat

Total detit service, USD 2472 R 2381

Auenno pecbability weghtings e irian

;-\-.E .'all Juneg bt | o | By
Upside Mcdian/Cent Downside Upside D elinny CCHk l DNovenside

ral ral

Cluster - g% E 0¥ ol g

Chister 2 oM 108 % ¥ gl %

Clussier 5 AW Rty [FEA T sh Gl

Chustior 4 o 0% 1 e i A 417

g

Peedicted relationshipe between the key indicetors and defavit vates on various pootfokios of financial assels have beon deveioped Daged oo anabvsing somi
amnual listoncal data cver the past 5 years.

5 Modified finnmeinl assets

The sontmetnal terms af o lean maey be modified for a nomber of veasons, including changing mavkel rondizions, eustomer ritestion and gthee fuctums notolsted
to @ currem ar potential credit deterioration of the custormer. Ao existing lawn whase terms have been modified may be dereceprmised and (e veneguetided loan
recagmized as o new lean at faie vae in sccordance will Uhe aceownting policy scloul,

Whon e Lerms of a financial asset are sedified and the modificatisn dess nol result in derceopnition, the determingtion of whether the gasets oredit vk Jas
incroased sipnificanly rellects comparisan of: its remoiniag liferime BT at the reporling detd basod on the modified Lemng; with the reamining lifetnwe 1D
eatimated based oo dista on initial recogaition aud Qe ocigingl contragtus! woms,

When medification ress in doreropnition, a new loan is recogised aud allucaed bo Stage @ (assuming 3 is not credu-tinganred af that tmel

The Bank rencgotistes loans W custamers in finaneiel difCenltics (voferrad tn ag forbenrance activties’) o misemise colleelivn opporinnit ub minin Feie
visk of defeult. Under the Banl’s forbearanes policy, loan forbearanee i3 grasted on u seleetive basis il the debror is survently in default on its delt ool o 1o
high ik of default, thess is evidence that the debtor made all reasonabile efforts to pey under the oviginal comtractual Leoms and the deltor
to meet the revised Tering.,

The revised lerws vsually inehude extending (he matarity, changing e doening of interest payments acd amending the wevms of L covenantz, el via!
vorporata fnans arc subjeet to the forhearance policy. The Banlk Credit Committee regelarly revivws reposts on forbearioe soliviies

Feor finimeial asecte modified o pact of the Banlk's forbearunce polivy, the estimate of PO vellects whether the modifivatian has impravad or restored the Bapks
ability o eolleel interesl and principal and the Dank's previous evperienco of sinfiar farbearance action. As partof this provess, te Beok evaluates e borcower's
paymeut performanes againgt the modified coztractual terms and coasiders various behavioural indicatars.

Cenerally, foroearancs i qualitative indicalor ef a significant inerease i eredic risk and an expeetation of Torbearanes may const.iule ciddence that we exposnee
i credit-inpa sstomer peeds 1o domorsteate consistently zuod payment behaviour over u peciod of time before the exposurs is 0o longer consideced 1o be
credit-inspairedfa defaull or e PD is considered to ave decreased snch that the logs allowsnes reverts to being meagared of an amount equal o Stage 1
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The key inputs into Uhe messurement of ECL are the lerm stroetuce of ths following variables:
- probability of defmlt {PD);

- logs given defanlt (1010); and

- oapasire at defanll (ALY,

e, for exposures in Stage 1 5 calenlated by multiplyiag the 1e-month P13 by LOD and EAD, Lifetime FCL s enlewlnied by multiplying the Sltine 'D by LGD
and EAIY,

The methodalopy of cstimating I'Ds s discussed above under the heading 'Generating the term strueture of PIV.

LG i the maznitude of (ke likely loss if thees is a default, The Bank estimules LG D pavasmcrers based on the history ol revavery rates of claizs against defulted
conmierpartics. The LGD madels consider the strueture, collatersd, senierity of (e daim, counternarty industry and secovers costs o uny collateral 1t is fntepeal
oy the financial assel,

o lnans seoured by retail property, LTV caties are o key parameter in dotermining LGT. TED estimates are secalibrated (or differenl coonumic scenarios ancd, tor
venl estaze lending, to vefloct possible chnnges b property prices. They wee valeulated on g diseounied cash floww hisis wsing the effériyve intercst rate os the
discountiog factor,

EAD reprosents the expected cxposure T the event of a default. The Bank darives the EAD from the eurrent expusure L e connteeparty sad potentivl changes ta
the enrrent armount altowed under Oie contrast and arising from smortsation. The EAD of a Guancial assot s its pross caveying amonnt at the e of default. For
lending conzmizments, the KADs are potential future smounts el may be dravn under the cautrect, which are estimated hased en kistorieal shservations and
forward-lucking forecasts. Por financia] gossantees, the EAD repreents the amoant of the guaranteed exposure when Uit foaneial gusrantee beeones pavable.
For somie faaneial assete, AT is detersyined by modelling the range of pessible eipogare uteomes al various poins In time wsing sceunrio and statistical
ter nmigLes.

A deseribed above, and subject 1 wsing a maxinmm ofa 12-month UD for Stage 1 Gnancal nssels, the Bank measures ECL considering the sdsk of defaull over the
masimum eonliaciual period (meluding soy borrower's extension optivos] over which it is exposed 1o credit visk, oven il for eredit risk mansgement parposes,
the Bank considers & longer period,

The maximmm casteactual pericd extends w the date ar which the Bank Lo the vight to require repayment of an advice or leeminale @ loon commitnent o
puardanlos,

“Hnweves, for overdrals that ischude botl a loan and ¢ undeswn eommitment component, the Bank measures FEL over o geriod longen tlm the o
contractual periad it tha Bank's contractuad abilioy 1o demand repayment and cancel the wodraw comanilaent dases nat linit e Banlds exposur to eredit s
Lo e sonliaetnal natice period, These facilities do net kave o Gxed teret or repayment stroctare and are managed oo solieerive ¢ Banl coneaueel thent
Swilly Trediate etfzet but this conteaciual vight is not euforeed in the narmal day-te-day mansgement, but only when b Pirk bttt
credit Figk st the faciliby level, This longes period is esticiated taldng inte azcount Uee eredit visk manugement actions that L Bank ey el
tn mitizate SOL, Thise include a reduetion in limits, concellation ol the faeility andfor taening the outstanding Falaner imoa loae with el wepasinenl s,

Hi

Wheee modlelling of a prrameter is caivied out on g colleetive bisis, e (naneial instrements sre grouped on the basts of ahaverl risk chimmetecistios that melude

- instrument tpe

- credit risk grading

- vollateral type;
T.TV ravin for retail mockgages;
diate of initie] recogmitinn;

- rermaining term o maturily;

- industey; and

- Geegepphic loration of the borrower.

The greupings ave subject Lo vegnlar review 1o ensure Uhat exposures within a patizalar gron rerwin wpproprialely hemogeneios,

127 Concentvations of credil risk
The Rank nionitors concentiations of credit risk by econpmic sector. An analysis of rareentrations of eredit visk from Taans and advanecs, e el oo
finaneial gaarantecs and investment sceurtics & shown helov:
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Fers dor Hrer freaeincin e E A
Amouni
Mata Millions of
Carrying amaunt e 14,304,500
Armannd = 15099, 8y
Concentration by scetor
Aprienllvre LLmg
Industey 1,065,540
Copgtraetion 113308
Damestic Trade and Services 2,647,395
Paraonal loans 208,105
Fxporl 4103660
Impart Li7hg,522
Transparialion 1450123
Emergency Stalf Toan 9520
Staff Besidential Loan ABH, 068
Stall Vehiele Loan Tonafis
Hatal snd Towrism 143,728

.28 Offsetting financial wssets and financial liabilitics
The Bank does not offses financial assers against fnoociol liabilities,

Met interest income

in miilions of ETH
Interest ineome

Inlerest expense

Netinteresl incamme

0oy

[0EZ

2 DGH, 726 1,675,868

(1,372,705) {1,171.146]

925,951

304,722

4 Liguoidity visk
Liquidily visk is the sk that the Bank eannoy meel ils maturing obligations when they Seeome due, ! peasoable eost and in-a timely manner. Liguadity rizk
avises breanse of (he possibility that the Bank might be unable to meel its payment ohiigations when they tall dne as o resall of mismatches in the tGming of the
cash flows eeder buth noral and stross eireurstances. Sueh seenavios could egone when funding necded fov illiguid wssee positions is nat available o Uhe Bank
om aceeplable tecs.

Liguidity risk management in the Ban' is solely determined by Assct and Tiability Committes, which haars the overal] resaonsibility tor liguidity risl. The sain
abdeetive of Ue Banlds i dity risk framewosk is to maintain sofficient Jguidity B order o ensune thal we meel oue i abligations.

431 Manngement of Hgoidity risk

Cash Do foevcasting is perfurmed by the fingnee deportiment, The finance department monitars roling forecasts ol hoguidity cequivesents (o ensare 3 L
sufficient cagh to meet operational needs.

The Baiik Gk incires indehtedasss n the form of borrowings. The Benk evalustes ils ability to meet its ohligudons un an agoing basis, Baseld un the
evaluadions, the Bank devises stratugies 1o manage s louidity risk.

Prudent Bguidite visk mamagement implies thal sufficient cash 35 aainleized angl that suflicient fonding i mesilable o el s lidbilites wien due, wnrdee Dot
oAl s stressed conditions, witheut incurring wnacesplabic losses ov risk damage 1o the Bank's reputation.

et Finnneing urmogcenta
The Bank las eecess ta the following wndawn berrowing Gailities at thi end of e coporting pesiod:

T FTRITH

o Jone 2oxy 2z
Birr'ooo Rire'noo

Fapiring within one year (borrowings)
Lixpiring beyond one yeor (horrowings) Y1386 1,105,615
13,806 1,005,605
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4.3.3 Matority analysis of financial labilities

The table halowr enalyses the Bank's linancial liabilitdes tnko relevant maturity gronpings busged on the remaizing pesiod ol Uwe sialement of Tnaneial posicon done

10 the eontractuzl matuzily date. The cresh flows preseated are Ui wndiscoimted amounts Lo be seftled in future.

o= zodays 31 -090 days g1 - 180 days il - 405 days Over 1 year
S0 une 2085 B Qo Bire' oo R o0 Birr'aon Birr ooy
Lrepaails [e0mm CUstomaers 4:020,005 1.058,019 2R e &.541,585 e, g
Dl secaritios issned
Borrowings i, B
Crther Jiabilities 120,660 210,504 209,453 40680
Tatal financial
liahilites fagofonTe 120855841 N LCTE L N P12 T Syt - S ok
0 -0 days  g1- 90 days g1 - 180 davs 181 - 265 days  Over §year
a0k Junc 2oz Birr'ooo Kirr' ood Birc'ooo T 000 Rirr'coo
Depusils o costomers 3.520,344 1,201,100 1,526,721 o086, 180 2B, 65H
Dbl securitios issucd
Rorrowings
Oiher liabilities 781G 11,140 Gy 79358 1.5
Total Nnancial
Tialilitics BIOTSEEE 424455186 1.585.058 14 el a0l gsaweglig

4 Market risk
Minrkel sk ie defined s the Tisk af Jiss Fsk thal the foiv value or fotwee cash Oows of @ fnangial instoement will Hueteere Decause o chiages mmseset
faetors suelt as interest rates, Tovcien exchange rales, gty prices, erodit spreads and their volatilitics, Marke: riskcan arbse in confimetieg seithy bracling aesd o

tracking aclivilies of a finaneial institutons,

The Bank dees noturdizoeily engege i trading activilies a3 there are no active markets in Ethiopia.

.41 Management of marleat risk

“The main ohjeetive of Market Risk Management is (o smanage and soateel morket risk sxpasnres withm aceeptable parcnsees, while oplmising, the veturn on
risk.

g Management of sarket sl

Aarler sk is monitored by the risl management department en regulacky, W idestifrany adverse movement in the undedying vaiables.
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Interest vate rish

Titevest tale vigk is the risk thet the valve of & finansal instroment will be afferted by changes in market interost eates. Dervowings oblained atvariable vates pive
rise to intevest vate risk,

The Baol's sxpogure io the risk of changes in market intavest vaes relates 7
Banlis alac exposed on fned male Tosocial assets and Goacial Tbilic
keonds and cash depaosits,

imarily 1o the Bank's obligations and financial seaers with floating interest ratos, e
5. The Bank's investment portlolio is comprised of treasury holls, Etiopiom governmon)

The table below sets oul mlormation oo e exposures to Oxed end variable interest inslomanis.,

Non-inlercst

iy o 2oy Vixed Floating Irenving Total
Bicr' oo Bir'ooo hirc'ooo Bivr' ooo

Assels
Cosl ond Delances with banlks 2,003,243 24,424 P5aahe AL
Lasuns and reveivables - = ~ =
Tatal 2,093,283 20,484 @naahs Gud Lo, hTo
Tiahilities
Deposits feom customners 17852437 = 5 flet Fr N
Dbt secaritics issucd
Other liabilities 1 L 1A e
Taotal 169,040,750 - . 19,040,750

30 June o2z Fixed Floating  Non-interest Total

! bonring
Birr"ong Birr'ana Birt'ooo Bire'ooo

Assels
Cush wesd belances will anks 1815,.07 174, B AR hE F.aH0504
Tamns dvahlos - -
Total 1. 818,107 174,824 LABTPEE Bty
Liahilities

Depesits fromn vustomne s 13,050,253 = 130500
Dol seonrivies issued
Hher linhilitics 1463370 — kL
Totul g, 53,632 = IR T I L =

Foreign exchange vislk

Foveign exchange sk i3 Hie vist that the taie valng or future cash Hoves of & Bneaneial nsteooent will Tuctuate dee o the slonpes o lreipn oxchisge vites.

The Bank ia exposed (o exchange rate risks to the extent of balances and transactions denominatsd io e emveney other than the Ethiepian Bire. The Boak's D
rarreney banl seeounts act 22 & naturs! hedge for thase transections, Menggement hag zat vp a podicy o manage the Benk's loeeign exclionge risk agp
functionel curtendy.

Tha table halow summarizes the impact of nereases/decreases of 10% on equity and profit or loss arising from the Baak's foeeign denominated borrowings and
civsh wond benk balunces.

The tatal foreirm currency denominated assews snd Hebilitics exposed to visk as at year end is shown kalow,
Foretgn currency denominated balonces

e d e EoEy i July 2oae
Biry oo Hire' oo

Cash and bank balaneos
Deposit from enstones

[ 1ek by ER TR ES
PR e ) TRGRLERS

win (g, 100 16,#50,047

a
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Capital management

The Banlds objretives when managing eapital ave to comply with e capitel vequirermenta 2ot oy the Natinnal Bank of Ethinpin, enfegoard i abilite ve e os
i peing coneern, and Lo maindstin o seong Gapilal base sooas Lo maintain invastor, creditor and mackel conldeoce wod fo sostain fture development of the
busiress,

4.5.1 Capital adequacy ratio

2.0

Avcordiog (o Lhe Licensing & Supesvision of Banlking Business Directive No SBBE/50/2001 of the National Bank of Fthitpia, the Bank has to maintain eapital w
risk weighted assels ralio of 8% atall times, the visk weighted assets being calenlated as per the provisionzof Divective Mo SHB/g./95 fssued on August 18, 1995,

The eapital adequacy ralio is the quoticnt of the capital base of the Bank and the Buaak's risk weiphted asse
Dbase, Capital ineludes capital contribution, retaine] earnings, legal reseove and other reserves

soJunds 2ozs

Lduly zooz

Birr'voo Birr'ooo
Capital
Capitad coukribution Tt b 1% .50
Retained carnings H 54 1814
Laogal roserve Trvn ey I3y
Oklier rezerve Ll by 138,404

Hisk weighted assets

Risk weighted Balgnce for on-balance sheet dems

Credit equivalenis for off-halanes sheet tems

ke BHN
e 150

gl B 5UR.5AS

;8 iR B
RS

ul)

vq i 156

Risk-weigh=ed Capital Adeyuacy Ralio {CAR) LG e
Minimun reguired capital BR e
Fxenss: 6h.00% [ERH

Fair value of finaneinl assels and Habikities

TR 15 requsieess an cutily Lo elassity moasured or diselosed Gair values sccording to a hierareny that vellects the sigeanes of observalbie inputs.

1y

Al sescts and Habilities for wiich faic value is mensured or diseloged in the financial statements are eategarised within the firvake hivcarchy, which comnseises
ol three bevels 18 descried bolow, based on the lowest Tevel lnput that is sipnificant te due Sde value measaroment os a whale.

Vialuativn models

IFRE 1z spreifies n hicrardy ol valwilivn techinigues based on whether the inpals to these valuation techniyues ane olizepvable or unohservabie. Dbservikle Tnpag
vofloet muarket data ebisined Lo independent sourees: nnobservable inpots ceflect the Bank’s wacket assumplicna.

All pescts and Hanilivies for which o value is measuved or disclosed in the Neancial statoments are categurised willon the e waloe bierarehy, deserbed o,
follows, hased an the lowest level inpot that is significant to the fuir value meassrement as & whele,

o Lavel 1 Liputs that ave quated market oeices (unadjusted) iu aetive markets for identienl assels o lisbilitias.

alevel o loputa other than quoted veludid within Level t thet are chseevable for the assat or Rability, sither divetiy (Lo as prices) o walivectly roe
devived frem prices] This eategory includes jnstraments valued vaing: quated marhel prices in astive macrkels e sk intersae) g peies o identao
o similar instraments in markets et ave considered legs than setive, or other valuation tecknicue in whieh all significant nputs are divecily o indinectly
ohservable fram ket deta

In conclusion, this category is for valuation techuigues for which Use lowest level inpue that is sigailicant o the faiv value measurement i divectiy ar indivect]y
abservable.

o Leved 22 Lnputs for the asset ar liability that ave oot based o chservable markes data {unobservalide inputs), This criepory ineiudes all wssets and liakilites Loy
whiel e valuation teehaigae includes inpots oot based on observable date and 1ae nnobservalle oats have o gignificant effecl o the agser o lakdlites
veluation. This caepoey includes instroments thas are valoed bosed on quoted prices for sinilar instecments for which sipeificant unhservibbe sdinstmenis o
assvmptions re required do celleet differences between Uie inslouments, AT e
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TERES fincciol stafement s

nie tho period crdad B0 e R
s dor the Jinaacial staieinomnds

4.6.2 Financial instroments not measared at faiv value - Faiv value hicrarchy

‘The fallawing table summarises the camvying amonnts of Snancial assetz and lahilittes ot the repocting date by the level o che fair value hierseehy inte which the
fuir velue micasurement 5 cutegerised. The amownts soe based on the values recopoised in e stalement of Tnaocial posilion.

Careying Fade vadue

ot

30 June 2025 Birr'aoo Birr oo
Financial assels
Cash and balances with banks (P H R A D
Loans and reerivables Lt i g TR T ot
Tnvistment securilies L, 219 LbG0G21n
Total w0 g, gl
Financial liabilities
Depnsils from customers 1 EE0 ART LLES2 L
Dbt soourities isseed
Bovrowings CARE. et Wi e
Other liahilities 4,218 Ho L1158 800

Total L HEG, 008 19085008

Carrying Fair valuc
ERRTETEES

30 June 2022 Rirr'ono B ooy
Finaneial asscts
Casti il Balianees wath baniks 80, e R LI
Lesuinas sl reveivables 11,4400 18 L1 0, 15
[nvestment soenritios N V' )11 _Las A
Total 15,702,700 15,762,704
Finauecial liabilities
Dwpusitg e costomgrs Ui e (R ]
Thahi sseurities issund -
Rorrowings Lns.0ns ;.Ju;?:l.‘u:
Other Lishilities NreTeial| 357, 70
Tortal [ENHE RS Ly ig.05e

The han’s Equiy wvestinent {n Bth-Switch s.c with a cost of 12.500 rellion and in United Yogwranes s with g evst of 5.0 million Tave been measwecd fus 150
satlue, Do bo now availablity of stoek mor kel we con't measure twith firat hand information,

A e Tzl repart Tor United Lonegsee g e for th fiscal year ended 2023 was wol veedy duzing e evaluation e Gl vilue of 2o has ben taloen e 2oy

Wz, f}:f_'@:/c,/
R
*“*u,:'.;:-.;‘
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eriae ereledd g e 2oy

Wotes tes the [Teoaneial statements

g0 hune 2023 30 June 2oz

Rir'ooo Birr'non
3 Inberest income
Ingerest on form louns FRTEN T Lana87s
Imterest on import and export facilities 208 12hiu
Intorest on gvertdrall 516,424 247,781
Tnlesest on depnsits with domeste bonks 104, 2 Ha a.541
Interest on MEE bills 97,478 By O0B
Inlerest carned on eorrespondents [958 Fus
N gl 7ah 1,675 808
qor e mieey B0 ol B08E
B ooo Birr'ooo
o Inlgres! expense
Frterest on cedilicate of deposits (8,400} (76 161
Intarest on customes saviags {491,742} [ReLe MR
Interest on Borrowing (o6, 6470 {Lam E4q)
{1,472,7495) {1,171, 046)

goJune 2023 30 Junc 208z

Birr'ooo Hivr' oo
'}' Mot fees and commission income
Fee and commission ineoue
Timansial guaraniee contracts mmed A8, qan il 70
Commission of latters of eredit 151,751 LRALE
(zchier puyment order 321 1097
Commisaton on oeanaged lunds Sz hag
15,000
Fee and commission expense
Nel fees and coninission income 625,000 414,527
F0June 2o2g o June moss
Bivr'ooo e e o
5 Other operaling inconc
Wit gaiv on foreign exchange 24,740 25410
Hervive charge Hh,000 146,027
Other ipcome 45331 7 2an
Corregpondent charges ] 515
Dividend ineoms 4,770 €740
Postape and processing [ees 4 <
Swilt charges 2,111 =HH
Penaliy Chavge Tneomao R 1 115G
giflgng fE e 3
a0 June 2023 30 Jane 2oss
Bive' o0 Rire' oo
9 Loan impairment charge
Lonns and receivables - chavge for the year LA =94] (ETe e ]|
Lowns and receivables - reversal of provision il

_hga.e3g) {z0.436)

40
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1 IR e R . SMC R T e ST
Virl s Lo the fincmcial staienients

"3.11 -.5|'|II:'||:" L h e )

i June zoze

Birr'ooo Birr'aooo
10 Impairmenl losses on other asests
Oilrer assels - charge for the year [E,066) 1,782}
Other agsels - reversal af impairment Insses i
(8, 066) (1,782)
g0 Juue 2023 g0June 2ozz
Hirr oo Birr'oon
il Personnel expenses
Short term employee benefits :
Salaries and weges a0 ) {216,848)
Ataff allowaneos [uh,200) {52.450]
Orerlime (1 B0 {1,500}
Bonus (62.167] LADLOEG)
Pension eosts — Delined conlribation plan 149,118) (25,811
Other staffexpenses i57.428) (22,855}
) L6700, 712) 355,607
Long term employee benelils
Pension cogts - Defined lenett plans Q#1115 (/575
(8,115) L0350
(78, ) (3602020
aodJunesnsg  poJune o2
Birr'oovg Birr'ooo
11} Other operating expenses
Deprecialion expenses - office rent [11g.508) [H2,135]
CHTiee supplics and sondry {3057} {1g,770)
Advertisenenl wad Publicity (hisga) (15,413}
Comeissions [am1) {1,115}
Electeivity, lelepbore and internet (L A5a) [g,067)
Travellitig exprnscs (581 {33}
Hevairs and maintenance {1za77) 03, 12}
Tvenk prgauisation expense (3.006) [736)
el and lubricanis [0,075) [#,707)
Ter diem adminiztration (A 116] {4.300]
Hopresentation allovance {4,847} {2677
Tasurance = (3,005 {1607}
Legal and professional fees L5 E90) (z#.882)
Fntertyinment e8] (2.973)
Director fees {1 enis) [Lugan)
Correspondent costs (B [158)
Bunk charges [REREY] (11,3041
Suhsoripton and Fublication [a7a) {175k
Wages for nen cnployess [Lqon) Gagk
Warmen lonn cxpenss - T
Andit [res [28B0) {1Ho)
Dopations (o Bad) (B,191)
Prstage and stamps (@) [100:2)
Securily expensas Lanadie) 24,8001
Cynz.aa0) 2080338
aoJune 2oy 30 June 2o
Hirrioono Bicr' oo
1 Company income and deferred tax
e Currenl ineome 1ax
Coampany income lax 7 178,750 R0
Prior vear {over)under provision it . e - T
Deforred inesme tax (oredit) o peoit or Tess 1A 84 2,771
Potal charge e pralil or loss i ‘!—\ 180,014 ek, B
Trx feredit) an other comprehensive income l__: (10,7521 L7475
b : ; -
d u.‘-‘; P
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wied ended 20 dune 2oy

Ao the financial statemwents

Reconciliation of ellective tax to statotory Lax

The tax on the Bank's profit before ineome e Aiffers o e theoretical amount il would srise wsing e stalulocy

e tax rate as follows:

S0 J e 2023

a0 June 2ope

Eirr'ooo Lirr'ooo
Profil hafore tax i B4 770206
Adcd: Disallowed cxpenses
Tranation 17,568 0,141
Hardship Allowance 14,8201 6,551
Leave pay Accrual L8 3,301
Entectainment q.08 B R Y]
Severance pay lemporery differenen 115 A, 0N
Prowisian for feans and advarees ag por IFRS Feil 23 #0380
Depreciaticn for aceounting purprse ANGDO 305310
Amertization for acconnting purpose T LA4GG 9,350
Citker Provision TFILS 8,060 1,782
Share Sellicg Agent Pavinent beb 1,415
Perally Rt o G, 1
Employee benefil loan 1,634 TinaB

Total disallowable expenses

Less: Allowable

287,03

108 486

Duepreriztion for tas purpose 5674
interest meome on deposit with ether hank 108,282
Interesl income on MAE Bills T/ Bills GH.5q2

Prowtgion for loass and advances for tas MEE B0

IEN

Dividend toxed b souree AT
eone Eorned on Government Bands 21,546
Inome Harnec on Treasury Bonds 1A

Total allowable expenses

A7
DRREY
A7 hhn
FLEgeh

RN ¢

SR

274,

Taxable profit 505,708 T T )
Currentd Lax ot o't Fla et HO e
o dunc 2023 30.June zoes
Carrent income tax lability Birr' oo Rirr'ooa
Falance ot the besinning of the year LGo.opa) [0, 60360 )
Cnrveit vty prowvisian [r7H7a0) [Rixn7a)
W Mates utilized -
Payinent duriing e vear froz TR I
Balanee ut the end of the year I, L % 10 (G0, 00z )

DBreferved inonme tax

Drelerved meome wax wssets ave recognized only w Ue extent that ilis probable tal e Geseble orofinwill be avielable sgainst whicl e

temparary differences can Le utilized,

T b secovered aller more Uien 12 months
T he socovered within 12 el

o ,m;;:-a.ﬁk

2 "y
. -y
The analysis of defevred tax assels/ (liabilities) is .mibflﬁs

AN

»

N\

42

A0 June 2ogd
Birr' o

20 June wozz
AT LT

{14.554)

L2, s

('34-:‘3‘: P et __{225'5-"11.

4 42.&;\'-'." s
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Huw pertod ended o dune 2223

sto the financial stalements

ingoine are slivibutalle to the following ilems:

Deferred income tax
assels/(liabilities):

Property, plant aid eguipiocnl
Pasl crnploviment beeell obligalion
Eguity Sceurities

Tatal defereed tax assets/(liabilities)

Cash and balanees with bhanks

Cash in hand

Balance held with Matione! Bank of Etbiopia
Lrepoans with local banka

Dieposits with forcign bunks

Matuority analysis

Carrenit
Hon-Carrent

Deferred income tax assels and liabilities, deferved income tax charme/fevedit) i profitor less ('F/L), in equity and other eomprehansive

Altduly (Credit)f  Effectof  Crediny (charge) g0 June 2ou3
zors chargeto  opening to equity
B/ halange
restalem
el
Birr'ooo  Binfooo  Bird'ooo Lire'ooo Birr'ooo
f13,105) G51 . [12,245)
£,0409 322 {2.145) .07
{15,241 = ingaa) (24,218
(22,380) 4,103 - (16,408} (34.554)
g0 dunc 2023 30Junc 2022
Birr'ooo Birr'ooo
14,824
1,187,763
Lo, a0
qiH.GHT

410 70

3,180,694

30 June oy

qor Jume e

Iirr'ooo Birr'ooo
KT Y570
1,401,840 HE 000

B EL N (et

EELINET
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HERS finneiad slatenienls

' | ! !y T v e
JICFTENT OO SoraHi e Sy

Is iy
ERTUTAR 55T

Wides to he foweeral stabeinents

Muturity analysis F0 June 2oy godnne 202
Birr (oo Fire oo
Currenl - -
MNem-Current LOGG G iy B
- LG, 20 1,375 867

A0 June coeg

B0 Jund e

Birr'ooa Birr' oo
15 Loans and receivables
Agricnlture 111,115 TR Y
Laclusicy 1965939 1,724,541
Constreeton 2,105,848 LR T
Domestic Trade and Serviees 2,007,805 Lajaiy, B
Fersonal Joans G805 ab.A447
Expart 4,108,000 3,750,880
Emport 1,700, 5re 1,106,280
Transportation LAGREY PR
tanergency Slall Loan Qi nig A15%7
Staff Resideotial Loan HEaMs e 186, Bl
Staff Vehicle Lour 73465 T
Hutel and 'Tovurism L5728 115,005
Giross amount 15,242,857 11,343,276
Less: Impairment allowanee (note 4.2,1) i R R 137,004
= 14,909,504 11,206,182
g June 2023 30 June 2oz
B oo Bivr'ooo
16 Investment securities
1 Fair value through other comprehensive ineome
Eguity Investments K1Y G [=[FReETH
- 3,504 .60
ith  Amurtred cost
NBE Lills LaseEuE W 106,257 *
[Gross amennt - _ 1,552,006 1,506,257
Less individual allowance for impairment % =
= _ afbdnzig 1,375,887

The Bank hold pevity investments tn Etheswiich ol 1.94% (of the snbscribed capitel of the luvestee as of Tune e, o) and Urswead
Insurance Shere Crnpany of 1082 (30 June 2o23-0f the total subscribed capital of e investeeh These investmen s ere unapuoked sty

securities measured at cost.

T

¥ T
2 & A iy
i P
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et el staiements

(Mher assets

Finnneial jsscls

Hemzin coures of eollection
Unelearad eluects

Non-finaneial assels

Prepid stadf hanefi

Prepuid Assets Women loans benelit
Daepasit and Prepayments

Sundvy veceivables

Invertery dod offiee supplies

Tass 2
Tmipaiement slowence o ollier assems

ﬁl‘ﬂﬁﬁ e

Mekurily aracysis

curren:
Non-Curment
Inipairment allowanes on other fssels

Impusmaent allowane on ollier asses

=

Acreetneilistion of the allswance for impairment Josses for other assets iz 28 follows:

Hakinee al the bepinning of the year
(Meversal) feharge for The vear [nole 10

Balanee al the end of the vear
Toventory

Abwcalidows of the iters incloded within inveniory s we follows:

SLJL'uumr}' sinek acoount
Other swack

Sioek areounls

Uil stock

Chegue book stock

Revepue stamp lowns

Resvenur stampr neconis

AUM Drebir Coel (ENAT Card)

A%

30 June zozy

30 June 2oz

Bire'ooo Birc'ooo
501 4. 805
2800 20 457
RO R 2,152
1hi644 05,452
A0 44
G595 PR
RN F50.72k
T T 10,5190

496,301 478,850

(z,100) (12,0430
E N L 5,060
30 Jun 30 Junnee 20
Bae e oo Bive'oon
2RO ETS 227010
i 1850
. TEBGTT  FOSufl

B0 woey

Fodune 2oez

Fire oo Birr'nopg
B0 L2040
Db, 16 12,0049

30 June 2023
Rire'ooo

B June 2nes
Bire own

1L

a,650
AT
L83
435
aTh
14
114
f2g6)

1, G




ot Bonk Share Company

Iofe s - Ancnoied stadenents

fow the period ended 30 June 2023
Votes to the fTgietal stadenients

1 Imtangible Assets

Cost:

As at 1 July 2nzz
Acipeisilions
Reelnssifications

Ag al gocJune 2023

Accumulated amortisation and impairment losses

As al 1 July zozz
Aamortisation Tor the vear
Impsiement losses

As at so.lune 20273

Net book value
A ab an - June 2022
As at 10 June 2023

Purchazsed
soltware
Hirr'ooo

bruts

7
L0 P )

(46,u01
i1, r.—zﬂ

(7.802)

21,738
Ill‘i;iﬁ'
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oes to He fimanciol statements

Mator Premises Office and Furniture Computer Tonal
vehicles other  and fitlings and
Bire oo Birr'ooo Hire' 000 Birr' o0t Tire ooo Bivr' ooo
Property; plant and eguipment
Cost:
Asat 1July zozs 52,885 41,673 82,577 88,174 #1,977 337246
Addition: ama A 8264 - 49,533 < frz a6 Anonn W 17584
[Mspasala - (124) {2.100) (1) (507)
{eciassification - - : : h
As at go June 2oz 53.354 4 30037 S 131,086 150,407~/ 1mgaze 500,237
Aceumulated depreciation
I 9 o S
Asat 1July sooes z8.370 = f45 44,801 iy, g 138,768
Charge for the vear 5,001 Bid f 13431 11,510 E LA
Disposals " 138) [} iy} [150)
Heclassilealion - - - = a2 &
As at go June 2oy ARATL J 25k S b, 19 S R Le Tt i = s34 ATY, 52O
Mel boold valne As at =i
a0 June 2022 L4581 20,028 47,776 58,771 RE et L] 198,47
Met hook value As al —-
aoJdune 2oeg = 16,83 e ) 85,795 L0 fh14p HE. 027 ST, TR
Construction in progress
Birr'uao
Cost:
As ol 1 July zouez 115y
Avcwsitions BEEE) b
Lorhssiiealions R S~
As a1l g0 June 2083 S o7 |11




Enat Bank Share Company
IFRS financial statements

For the period ended 30 June 2023
Notes to the financial statements

=] The right of usc asset

{lost:

Asat 1 July woss
Aeyuisitions
Accumutated depreiation

As atzo.June 2023

Cost:

Asoat i July pozz
Acguisiiions
Reclassilieations

As al 3o June 2023

Net book value as al 30 Juhe 2022

@ Assets held for suale

Bulance as al the bepinning of the vear
Trinsfer feom peoperty, plant and eguipmenl

Addition
Disposals
Fair value gain f{Ioss] on aseets held tor sale

Balance at the end of te vear

Lamd Lease
Birr'oud

100,65

[z.925])

04.678

Office Rent
Birr' oo

e sy
134,909

 pug7eb

I B U R L

a0 June 2023 30 June 2022

Birr'ooo Bire'omo

15,204 L), 20

33,108 51,553

& 52,402 50.754

Eit bemie took over collateral of some customers assets and these were revorded in Uhe books Assets classified as held loe sale as the
fank had oo inlention to make use of the property for admicisteative se, Manugement initisied a plan 1o dispose of these assels [
willing buyers and expects to have completed the transaction hefire the end of the next financial perisd.

These assels have been walued by fn-house engineers responsible for collateral valvalion using the markel approach deleomined using

Liwe] 3 inpuls.

There is no enmulative ineome or expenses in OCT velating to assets held Jor sae.

23 Depasits from customers

Demand depasiis
Savings depostis
Time depaosis

afi

30 June 2023 a0 June zozs

Hiv'ooo Hivr oo

5.258,107 185,570

8,744,569 b150.755

BBag.abt 5,000,625

" | G I N 130510253




Enat Bank Share Company

IFRS financial statements

For the period ended 30 June 2023

Notes to the financial statements

24 Other liabilities
Financial liahilities

Unearned Incoe
Andit fee
Borrowing

MNon-financial linbilitics

{ther payable

Blocked crrrent accounl

Tax payehle

Sales tax on intercst paid

VAT Payable

Dividend payable

Defired contribtion labilities
Tayalile o withdrawing shaveholders
Withelding tix payable
Graduate Tax

Tneoming sos Payalle

Capital gain lax

Diveclor fees payable

T dayss accrial

Stamp dusw pavables

Lemse Liabililies

Coross auronm!
2aa  Lease Liablity
Cost:

Land lease
i renl

As at 30 June zo23

Maturity analysis

Curcent
Mon-Current

o Junc 2023

a0 June Boms

Rirr'ooog Birr'ooo
572 12,458
280 180
7L, 862 1,105,015
” 20,714 1,018,288
180,062 162,522
B8 517 G005
17,003 11,984
1,475 1,747
335 H
359 &
6,554 3058
U5 {1.140)
50 A4
1,650 1,650
43,482 A1 Lot
3o Lythe 3
77062 Hirm
- 389,086 GaAte
i 1,118,500 LEE Lkl

a0 June oo

adrJdune wowes

Kirr'oog Birr'coo
Thaikd R

_ Laod 1865
062 B2 504

40 June 2023

S0 June 2oe

Birr'ooo Birr'oog

327876 275,061

_ maubeg 1,388,318

5 118,800 1.463.379

48




Enat Bank Share Company
IFRS financial statements

For the period ended 30 June 2023
Notes to the financial statements

Ao June 2023 A0 June 20022

Bire' oo Birr' oo
25 Retirement Benefit obligalions
Defined benefits liabilities:
Severance pay Mote 24(a) 56,238 20,458
Liability in the statement of financial position a3b,238 20,458
Ineome statement charge included in personnel expenses:
Severance costs Note z4(a) {56,238) [20,458)
Total defined benefit cxpenses (6,238} _{z0,458)
Remeasurements for:
Remeasurement (pains}flosses  Nolezdia) (10,808] ekl
Detfored tax lablily (asset}y on remeasarement {paing)losses 3,040 54
- {7.565) (345)
The ineome staleuent charze inchaled within personael cxpenses ineludes ourrent service cost, interest cosl, past servive cosle on the
delined bonefit sehemes,
Melurity analysis 20 June 2023 20 June soie
Lirr'ooo Birr'ooo
Current = =
Man-Current 3 qhagh B 2aslE
& 3,28 20,458
25 SeVErance pay

The Bank operates an unfunded severanee pay plan for is eployees whu hove served the Banl fue 5 voass and above and ave belus ti
retivement age (e has not met the regraioanenl o access Lo preeision fund}, The Gnal pav-om is determined by relerence Lo cui il
henefit's level {wonthly salary) and number of vears ie service and iy exlenlated as o menth salicy fow the sl year o emiphsyanest s
1% of monthly salary for each auhsequent inemployment 1o a maximum of 1z months final monthly salay.

Halaw are the details ol movements and amounts recognised I the financic] slalements:

Jo June 2023

g0 June zoss

Bire' o Bivr oo

A Liahility recognised in the Anancial position 4inugE 2454
go.June 2023 30 June Bk

B Amount recognised in the profit or loss Birr'ooo Birroon
Current service cust o B4 Ly7s
Interest cost 5.271 - _ e
g.115 = N

e
_
# L]
i JII.J'f i R P i, VY
i F'{ i | S '
|’ f X 5 o




Enat Bank Share Company
IFRS financial statements

For the period ended 30 June 2023
- Notes to the financial statements

25b  Retirement henelil obligations (Contd)

Amount recognised in other comprehensive income:

Remegsurement {(gains)/losses arizing from changoes in

demographic sssanptions

REemeasurement (zaing)dosses avising from changes in the
T firancial agsumptions

Remeasurement (gains)/losses arising fram luss expecience

The movement in e delined benefit obligativn veer 1he years is 25 follows:

AL the beginning of the year
Curront service cosl
— Interest oost
Remeasurcmenl (eainsg)/ lesses
Bonefiis paid
ActuariallGatns! Losses ou exparience Liablizics

Al the end of the year

The significant actuarial assumptions were as follows:
= iy Financial Asspmption Long term Average

Diseounl mke
= Tuflalion rate

Salary Incroase rate

Net pre-retrement pite

ity BMortalily in Sepvice

a0 June 2023

S e 2ez

Birr'aoo Bir'ooo
a6 [1,651)
7985 2,410

10, Borf T

a0 June =023

30 June Lon:

Birr'uoo Rirr'ooo
[0,934) -16,125
Ll 7sgl F70

[&,15] -4,0:45
2.0970 s
=30, 258 HE0GEE

30 June 2o

20 June s

Birr' oo Birr'ooo
20,70% S 0%:
15.00% L3
17103 _an

) 491

The raie of mortality assumed for epiployees sre those aveerding to the British Ado/sz ullimate wble publishied by e Instue of
Actumies of England, These retes cambived are approximately summarized as oows:

Ape Mortality rate Mortality rate
- _ _ Blale Females
7 a0 000000 QL2
25 L0505 (ENE{EE
30 0,005 TR T
35 0.800405 iRl |
W 40 0.00515 D30
15 1,004 50 [}k
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Enat Bank Share Compuny
IFRS financial statements

For the period ended 30 June 2023
Notes to the financial statements

aze  Retirement benefit abligations (Contd)

=

1) Wilhdeawal from Seevice

The withdrawal rates are as summarised below ¢

Ape = y Annual rote of resignation
an 0.00%
25 5.00%
A0 2.90%
35 G0
A0 R
45 4 50%
S0t 320t

Ve sensitivity af the overall defined benefit lishility 1o changes in the welglied principal assumption is:

30 June 2oz g0 June 202z
Bire oo Birr'ooo
Ordinary share capital
Authorised:
Ondinary shases of Dirr 1000 each 2,700,747 ks G000
Issued and fully paid:
Ovdinary shares of Bier 1,000 each 2538248 1,054,560

Farning per share
Basic earnings per share(EPS) is caleulated by dividing the profit afler Laxation by wedghtodd average mimber of ovdinarey chares in igsue
during Ll voar,

o June 2023 Ao June 2ozz
Bire'ooo Birr'ooo
Profit attrintabie to shareholders 54,640 S14a185
Weighted averape number of crdinary shares in dssoe 2,877,016 LFos
Hasic and diluted earnings per share (Siee) L) 185




Enal Bank Share Company
IFRS financial statements

For the period ended 30 June 2023
Notes to the financial statements

a0 June soeg 30 June 2022
Birr'ooo Rirr'ono
27 Helained sarnings
AL the beginning of the: yoar 182,144 LG, 0%0
Profity (Loas) for the vear 543,090 14,383
Tranelor 1o legal roserve {135,010} (78,516
‘I'ransfer 1o special reserve ) [5.5883)
Transfer to regulatory reserve suspended interest dillerence = SERE]
Traweler W regulalory reserve loan loss provision difference {amn28) < [37.6a1)
vidend provided for share holders {176,68a) [1a0,047)
Direclars share oo profil {1650} ¥ [1,650]
Trancfer from rezulatory reserve loan loss provision differenes - -
Prior period ojustment -
At the end of the vear 173,054 1852144
o June 2023 FoJune 2082
Birr' oo Birr'aoo
=8 Legal reserve
At the beginning of the vear 1AL b, oy
Transier from profil orloss 135,010 G|l
Al the end of the year 470347 JdpanT

The MBE Direelvie Mo, SBE4/95 reguires (the Bank ¢ ransfer anonually 25% of s anouad oel prolit to ils legal reseerve aeeonnt unlbil
sueh awcouel eguals its capial, When the lepal seserve secount equals the copital of the Bank, the meount (o be tanskerred o the Jepal
reserve aeconmt will he 108 {ten percent] of fae anmizal ner profit,

a0 June oo Ao June sl
Birr'oon Birr'oon
Ly Regulaiory risk reserve
At the beginning of the year 40 Pty
Transfer (frmm) retained carnings 33,0360 = 5lHga
Fransfered w lean provision L 7 e N S S e
Al the end af the year 100,677 T M

The Regulilory visk reserve is oonon-distribulable reserves vequived by the regulations of the Nwtional Bank of Ethiopin{MEE) to be kept
for impairment losses on loang and receivables in exeess of IFILS chaspe as derived using the incoroed Tose ivodel,

Whire the loar lnss impairment detenmined vsing the ¥ational Bank of Eliopia (XBE) guidelines is highies than the loan Toss
impaivmmenl determined aging the incureed loss modal nudar 1FRS, the differense i3 ransferrod (o regulalon risk reserve and it is non
diztribulable to the owmers of the Banl:,

Where the Toan koss impairmeed detereivesd using Qe Natfonal Bank of Ethiopia (NBE) spidelines §s less than the oo less inmpairment
determined vsing the neurved loss maodel upder TFRS, the difference is transforred from regulatony sk reseeve o the retained vacaing
Lo Lhe extent of the non-distribatable reserve proviously recoznised.

e M1ry AN o June zoz2g A0 June zozs
; Birr'ouu - Birr'ooon
30 Special veserve
At the heginging of the year el LY
Transler {fram) f to retained carmings 5,464 5,854
Dividend tax paid oo lnst vear resoreve [raf) [588]
At the end of the year 24,251 e B A

.




Enal Bunk Share Company
IFRS financial statements

For the period ended 30 June 2023
Notes to the financial statements

Notes

31 Cash generated from opering aclivitics

Profit hefore lax

Adjustments for non-cash items:

Depreciation of properly, plant and eguipment 19

Amorlisalion of intangible asseis M

Guin/(Loss) on disposal of propersy, plant and eguipment 19

Impairment oo nans and receivalles 15

Retiveent Benefit Hability 17

Suspended inleresl

Impairment an otherasset

Prowision o other asset

Mot gain prloss on foreign exchange 8

Change inworlivg canital

Dreerease/ (Inerease] in loans and advances to customer i5

-Deereasey (Incrcase] inother asset 17,21

<Lreerense) (Tnercase) it olher hahlides 24

-Decreases {lacrvase) n deposits from customer 23

~Deereases {Inerease] in remessurement

SoJune 202 a0 June 2ok
Birr'ooo Birr'oon
Fad.HL4 477026
0,900 30507
11,555 G430
458
L1354 #0446
{5,804 561) [2,261,130)
[170.805) BT
[315.8873) 225,574
.0, 1y LALE 6
13050051 =104, 700

In the statenient ol cash Oows, prafit on sale of property. plantand cguipimest (PPE) corprise:

Proceeds on dispogul
Mel ool value of property, plant
amd pepripmeed disposed (Nole

Gain/(loss) on sale of property, plant and cquipment

o June zoz23

Bire'oog

pen June mopas
Birc'oan

549y

L

454

R
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Enat Bank Share Company
RS financicd stutements

For the period ended 26 June 2094
Votes to the financial statements

32 Relaled pavty transactions

A number of transactions were entered, into with related partics in We normal eourse of business, Thess we disclosed

bl
30 June 2023 a0 June 2022
Birr'ooo Birr'ooo
3za  Transactions with velated puriies
Loans disbursed to ;
Key managesment 8,674 4,329
B.674 4,320

32l Key managemenl compensation

Rey management has been determined to be the members of the Board of Diveelirs and the Execulive Manugement of
the Bank. The compensation paid or pavable to key management for is shown, There were no sales or ourchase of

goods and services between the Bank and key management personnel as at 30 June 2020,

SJoJune 2023

A0 June 2ozz

Birr'oon Birr'ooo
Salaries and other short-term employes benefits 13,705 44489
Posl-employment benefits 1,08 452
Termination benefits ¥ 4
Sitting allowanee (Represeniation Allowanee) 384 a8
Other expenses {Provident fund coctribution) @3 By
15,540 0277

Compensation of the Bank's key nanagement personnel fneludes salaries, non-cash benefits and contribulions to the

post-ereployvinent defined bevefits plans.

33 Directors and employees

i} The average number of pessons (exeluding directors) employed by Uthe Bank during the vear was as fllows:
30 June 2023 B June soss
Numbher Numiber
Professionaly and [igh Level Supervisors 07 138
Brewi-profissional, Admindstrative and Clerical 1,02 7o
Technician and Skilled 57 53
1,566 983
ii} The table below shows the number of cployees (exeluding directnes), who earned over Bivr 10,000 as ssuglamenls in
the year and were within the bands stated,
a0 June 2oey 1 July 2022
Mumber'ooo Number oo
L0060 - 30,000 1,081 A28
B001 - UG scE 158
S00001 - 100,000 a1 2y
Above 100,000 - i i
1,425

4a




Inat Bank Shave Company
HERS finimeial statemenis
For the peried ended 20 June 2029
oles to the financial staiemernts
24 Contingent Liabililies
Zqu Cloimg and litigalion
The Bank has no contingent Habilities a5 at the date of this report. (30 June 2023)
S4B Guarantees and letters aferedit
The Bauk conducts business involving performance bonds and guaraniees, These instruments are given as a securily Lo
suppart the performance of a castomer Lo Lhird parties. As the Back will only be requited to meet these obligations &
the event of the cuslomer’s default, Lhe cash requirements of these instruments are expested tu be considerahly below
their nominal amounts,
Thi: table below summarizes the fair valoe amoust of contingent liabilities for the account of customers:
30 June 2083 dodune =oes
Birr'ooo Birtr'ooo
Cuarantees 1ssued 7:072,560 B4, 585
Letters of eredit 438401 Fa4b,1%3
310,061 0,370,718
Performance and advance Guaranlees issued to construclion companies
Performance 047,800
Advance 4,888,307
5946013
Others
Snppliers EA5 000
Retention 127,728
Cuslams 66,061
Bid bond B tirsrlili]
L 130,448
F072.5060
Soma of the guaraniees and advaness cast significant aneertainly which may adversel offoct the Tk Finansial
situalicn unlvss current economic eovironment is changed,
a5 Commitments
The Bank has conunitments, not provided for in these finaneial statements being unutilized facilities.
o June 2oz g0 June 202z
Birr'ooo Hirr'ooo
Loang agpooved bui not dishursed = L
Unutilized fucitities S 33T T L]
=g 3TV =312
36 Events alter reporting period

In the opinion of the Directors, there were no significant post balance sheet events which could have 2 mate dal effeel
an the state of aflairs ol 1he Banl ag at 30 June 2029 and on the profit for the period ended on Uiat date, which T

net been adegualely provided for or dj.qlq.-lnsﬁ'ﬂ.—_-'_ —

ok A4
o M"%‘ e
P .;\.'Il' 1 ]
1 B »
[
41 |
4 X ) /
W N & I
o by \oh
Ay EY R e - {.
e TANK 2
o




AGT

ENAT BANK

ANNUAL
REPORT 2023/24




(?ﬁ%

ENAT BANK

MAHLE
MALEFIVA

DIGITAL LENDING




OUR VISION

To become a bank of choice
in Ethiopia by 2030 mainly
by maximising women's
economic capabilities.
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OUR MISSION

To remain true to our name , set a
trend in the provision of excellent
and inclusive banking services
mainly by focusing on women's
economic needs and taking
advantage of the state-of- art
technology,  innovation ~ and
professional workforce with the
aim of maximising the value of
shareholders.
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OUR VALUES

Dedication
Approachable
Impartiality
Integrity
Concern for Employees
Learning Organisation
Teamwork
Professionalism
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Dear Shareholders,

It is my privilege to present this year’s
Annual Report, which highlights the bank’s
performance and outlines our response to
the challenges and opportunities within the
rapidly transforming global and domestic
financial landscape.

As we reflect on the past year, the global
economic environment has seen a resurgence
of inflationary pressures, driven by supply
chain disruptions, geopolitical tensions, and
rising energy costs. These challenges have
created uncertainty, particularly in emerging
markets, where financial systems are still
recovering from the impacts of the COVID-19
pandemic.

Domestically, Ethiopia’s economy has faced
multi-faceted challenges. The ongoing
man-made instability in some parts of the
country, have disrupted supply chains and
impacted business activities. Rising inflation
has compounded the economic difficulties,

BOARD CHAIRPERSON MESSAGE
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with the cost of living escalating and affecting
both consumers and businesses alike. These
factors have created a tough economic
environment, demanding resilience from all
sectors.

The government, in response, has initiated
key policy reforms to stabilize the financial
sector and boost economic recovery. The
recent introduction of the floating exchange
rate regime s a crucial step towards alleviating
foreign exchange shortages and stabilizing
inflation. Additionally, the commencement
of the Ethiopian capital market is expected
to inject much-needed capital into the
economy, supporting liquidity in the banking
sector. Besides, under the government’s
plan to open the banking sector to foreign
participation, the industry is positioned to
embrace new opportunities for partnerships,
competition, and innovation. This strategic
move is expected to enhance the financial
sector’s contribution to the national economy
and drive sustainable growth Enat Bank shoud
embrace such opportunities to maximize its
operational exellence and strive to attain the
mission of erecting its future headquarter
building in the years to come.
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Dear Shareholders,

The Board of Directors and Executive management Team have risen to the challenges to
ensure the sustained growth of the Bank. Despite the challenges, the Bank has increased its
total earnings by 29% to reach Birr 4.3 billion at the end of June 2024.

The performance is attributed to concerted efforts of the Board of Directors, the management
and all staffs of the bank. The support from our loyal customers and of the shareholders is
critical for the success of the bank.

Following the previous year’s General Assembly, the newly elected Board of Directors has
officially commenced its term. We are dedicated to advancing the bank’s strategic goals
amidst significant macroeconomic changes and policy shifts, which present both challenges
and opportunities for growth and collaboration.

In conclusion, | would like to express my sincere thanks to our shareholders for their unwavering
support, to our customers for their continued trust, and to the National Bank of Ethiopia
for their guidance. Your contributions and dedication are the cornerstones of our continued
success. Thank you, and finally, with gratitude, we look forward to another year of growth and
achievement together.

Thank You!

ASTER SOLOMON

ANNUAL REPORT 2023/24
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A

Aster Solomon Bewketu Tadesse(Dr.)
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Wudalat Gedamu Yohannes Arega Abraham Adula
Member Member Member

&

Terefe Bedada Bizuwork Mamo Mahder Chanie
Member Member Member

Emebet Tesfaye Abebbech Sereke Yemenzwork Gerefie
Member Member Member
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Sheh Mohammed Mustefa
Chairperson

Sheh Yeikub Muhammed Sheh Nurelah Hammidin
Member Member
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MESSAGE FROM The PRESIDENT

Dear Shareholders,

| am honored to present this year’s Annual
Report, which reflects both the achievements
and challenges we have faced in the past year.
Our bank has made significant strides, driven
by strategic initiatives to enhance operational
efficiency and deliver innovative services to
our valued customers.

Over the past year, the bank earned a total
profit before tax of Birr 714 million. The total
revenue grew by 29% reaching Birr 4.3 billion.
The bank’s revenue streams remained robust,
with 70% of total revenue being generated
from sustainable interest income. This reliable
source of revenue highlights the resilience
of our business model, especially in times of
economic uncertainty. Non-interest income,
driven by service fees and digital banking
initiatives, also showed promising growth,
further diversifying our income base.

Our deposit base has grown significantly
over the year, a testament to the trust our
customers place in us and our continued focus
on expanding accessibility. Through strategic
branch expansions and enhancements, as well
as a strong performance in digital banking, we

a7y AL ATT!

achieved a remarkable deposit growth of 17%
bringing total deposits to Birr 20.8 billion.

Our loan portfolio expanded steadily, reaching
a total of Birr 171 billion, driven by our focus
on sectors with strong growth potential.
Throughout the year, the bank implemented
rigorous credit risk management practices,
enabling it to maintain the quality of our loan
portfolio despite market challenges.

The bank’s paid-up capital has shown
remarkable growth, now standing at Birr
3 billion reflecting the strong confidence
shareholders have placed in its strategic
direction. To continue this momentum
and capitalize on emerging opportunities,
shareholders are encouraged to increase their
shareholding and actively collaborate with the
bank. This joint effort will further strengthen
the bank’s financial foundation, ensuring
sustainable growth and long-term success.

ANNUAL REPORT 2023/24
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Dear Shareholders,

Despite facing significant external challenges, including economic uncertainties and market
disruptions, our bank has exhibited strong resilience and positive growth. Through our
unwavering focus on innovation, customer-centric services, and operational efficiency, we
have successfully navigated these challenges, ensuring continued progress and value creation
for all our stakeholders.

Looking ahead, the global economy faces a period of uncertainty, with inflationary pressures
and geopolitical tensions continuing to shape the financial landscape. However, emerging
opportunities in sustainable finance and digital transformation provide avenues for growth
and innovation.

As we look back on this year’s achievements, | would like to extend my heartfelt gratitude to
our Board of Directors for their strategic guidance, to our dedicated staff for their unwavering
commitment, and to the National Bank of Ethiopia for its continued support and regulatory
leadership. Together, these contributions have beeninstrumentalin our progress andresilience,
empowering us to serve our clients and communities effectively in the coming periods.

Thank You!

ERMIAS ANDARGE(Phd)

ANNUAL REPORT 2023/24
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MANAGEMENT TEAM

Ermias Andarge(Phd)
President

Tigist Abate
Vice President Operations

Genet Hagos
Vice President Corporate
Services

Balemlay Ayenew
Executive Director
Branch Banking
Department

Elizabeth Bedane
Chief Audit Executive

Melese Gizaw
Director, Risk &
Compliance Department
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Tefera Tolosa
Vice President
Information Systems

Lelise Temesgen
Director,Credit
Mangegment
Department

Belay Gezahegn
Director, Strategy &
Innovation
Department
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Henok Yilma Feyessa Tarekegne Tefera Gimbi
Director, Finance and Director, Legal Services Director, Application
Accounts Department Department Management
Department

Aklil Girma Tadelech Shiferaw Tenagne Basa
Director, Marketing Director, International Director, Women
Communications & Banking Department Banking Solution
Customer Service Department
Department

Zemichael Tesfamariam Anteneh Alemayehu Estifanos Simie
Director, Human Capital Director, Infrastructure Director, Digital
Management Department Management Department Banking Department
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Haile Atfaye
Director, Procurement and
Facility Management
Department

Habtamu Mengistu
Director, West Addis
Ababa District

Faris Ahmed
Director, Interest
Free Banking
Department

Biniyam Yitbarek
Director, Hawassa District

Biruk Melaku
Executive Assistant
to the President
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Abiy Edecha
Director, East
Addis Ababa
District

Fitsum Mulugeta
Director, Bahirdar
District
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Summary of Major Financial Performance

Total Loans & Advances (Birr in
Millions) 17,078
21,012 14,964
17,852

Total Deposit (Birr in millions)

P 27,219 . . L
Total Assets (Birr in Millions) Paid up capital (Birr in millions)
3,005

22,800
2,538

Total Income (Birr in millions)
4,292 Total Expense (Birr in millions) 3578

Net Profit before tax ( Birr in 724 714 Staff Strength ( in numbers)

Millions)

377

289
216 231 240
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CORPORATE GOVERNANCE

The Board of Enat Bank is responsible to
ensure that operational activities have
been carried out in accordance with the
principles of the corporate governance and
the directive issued by the National Bank of
Ethiopia.

Theoversightof the BoardMembershasbeen
crucial to ensure that business activities are
handled in compliance with the directives of
the regulatory body, policies and procedures
of the Bank as well as relevant national and
international laws.

The new Board of Directors has succeded the
former Board of Directors. The former Board
has accomplished several activities and the
new board has embarked on ensuring that
corporate governance is upheld within the
operation of the Bank.

INFORMATION TECHNOLOGY

Enat bank is committed to enhancing
its services by strengthening its digital
banking offerings through partnerships with
experienced technology providers, aiming
to deliver a seamless and exceptional digital
experience for customers.

Significant advancements have been made
in the bank’s digital banking services. By
collaborating with technological partners, the
bank is on a mission to provide efficient and
effective service through digital channels.
As a result, the digital platform recorded 1.2
million transactions during the fiscal year.

The bank successfully integrated the
Ethiopian National Payment Gateway (EPG)
in collaboration with EthSwitch, which is
expected to enhance financial inclusion,
improve customer experience, and increase
efficiency and security.

@Yy AL AT

Additionally, the Malefiya Digital Lending
Platform was launched this fiscal year
following extensive preliminary preparations
to ensure smooth service flow based on
credit scoring. The project phase included
multiple tests to finalize a digital lending
platform that meets industry standards.
This uncollateralized digital lending service
will improve loan access for borrowers via
the Malefiya Digital Platform.

Before launching Malefiya Digital Platform
the Bank Executive and Management
Team successfully completed a week-long
exposure visit to Kenya. The visit aimed to
equip the Bank’s leadership and operational
teams with essential knowledge, skills,
and networks to drive the adoption and
implementation of digital lending solutions.

Organized in collaboration with Kifiya
Financial Technologies and Predictive
Analytics Kenya, the program explored
various aspects of Kenya’s digital lending
ecosystem, including regulatory frameworks
and collaborations with fintech companies.

This initiative underscores Enat Bank’s
commitment to leveraging advanced
technologies and integrating best practices
into its operations to support growth and
innovation.

The bank has also established a strategic
partnership with  Safaricom, enabling
seamless transfers between M-PESA wallets
and customer bank accounts.

In September 2023, the bank introduced
the Arif POS service, deployed in alignment
with an agreement with ArifPay Financial
Technologies. This initiative has led to
the placement of POS terminals across
various service outlets in the city. It aims
to increase accessibility, promote cashless
payments, and support local businesses by
allowing transactions without the need to
visit a bank branch. The service enhances
payment processing efficiency and provides
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customers with greater convenience in
making payments through digital channels.

Furthermore, Enat bank places paramount
importance on safeguarding customer
data, understanding that in today’s digital
landscape, security is fundamental to
maintaining trust. The bank’s cybersecurity
framework is designed to address both
external and internal threats, ensuring that
customer information remains protected
from unauthorized access. This commitment
to security extends to all our digital services,
where rigorous protocols and advanced
monitoring systems are in place to detect
and prevent cyber threats.

HUMAN CAPITAL MANAGEMENT

The Human Capital Management (HCM)
practices of the bank are designed to attract
and retain staff members with the necessary
talent and skill sets. This approach has
redefined the performance management
system by reviewing existing parameters
to ensure alignment with organizational
goals. In the crucial area of training and
development, the bank is committed to
equipping employees with the skills and
knowledge required to meet the evolving
demands of the banking sector.

During the year, the bank recruited 579 new
employees, bringing the total staff strength
to 1,930 by the end of the fiscal year. This
growth reflects the bank’s dedication to
fostering a skilled workforce that can adapt
to the dynamic landscape of the financial
industry.

OUTLET EXPANSION

The bank has made significant strides in
expanding its branch presence both within
the city and in outlying areas. During the
fiscal year, 51 additional branches became
operational, bringing the total number of
branches to 201 as of June 2024.

ANNUAL REPORT 2023/24

In this reporting period, interest-free banking
services, with a brand name Ummi, were
operationalized through a window model in
190 branches, with the remaining branches
in the process of commencing operations.

Furthermore, the establishment of
operational district offices has enhanced
staff strength, facilitated training and
development for branch personnel, and
supported the branch opening process and
related tasks.

FINANCIAL PERFORMANCES
I. DEPOSIT

The financial year has come to end with an
outstanding deposit reaching Birr 21.01
billion with netincrement of Birr 2.96 billion or
18.38 % over last year same period excluding
the Interest free Banking Service which have
been operational since December 16,2023
has mobilized a deposit of Birr 180 million.

The overall growth with respect to the
deposit has been showing a progressive
positive increase.

Total Deposit (Birr in millions)

Il. LOAN AND ADVANCES

The total outstanding loans and advances
at the end of June 2024 is Birr 17.07 billion.
The net growth of Birr 2.1 billion or 14.13 %
increase has been registered over the same
period of June 30, 2023.
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Total Loans & Advances ( Birr in Millions)

17,078
14,964

lll. REVENUE

The total income registered during the fiscal
year is Birr 4.3 billion. The absolute growth
of Birr 962 million has been attained, which
signifies a growth of 29% over last year
same period.

Total Income (Birr in millions)
4,292

IV. TOTAL EXPENSES

The Total expenses which have beenincurred
during the fiscal year is Birr 3,578 million.
The expense has been directly linked with
the amount required to enable the business
to progress forward. In Comparison to last
year performance there has been 37.24 %
increase in the Banks expense.

D O S S R S S S
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V. PROFIT

The total profit of the Bank before tax stood
at Birr 714 million. The Earnings per share
stood at Birr201. The Bank s striding towards
increasing the earning per share by adopting
various initiatives which is expected to bring
positive impact on the profit. The payment
of dividend to shareholders would be
undertaken by considering the profitability
of the Bank.

The Board of Directors would recommend
the payment of dividend to shareholders
after deduction of retained earnings.

Net Profit before tax (Birr in Millions)
724 714

216 231 240

VI. PAID UP CAPITAL

The paid up capital has reached Birr 3 Billion
at the end of the 2023/24 fiscal year. It has
registered an increment of 18 %. Thus,
the total number of shareholders stood at
23,579 out of which 62.74% of it is possessed
by women shareholders.

Paid up capital (Birr in millions)
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WOMEN BANKING SERVICES
EXEMPLARY WOMEN

Ejig Daniel

A

My name is Ejig Daniel, and | am the owner
of a company called ‘Ejig Leather, Leather
Related Products, and Traditional Clothing,’
established in 2014.

After the passing of my mother, the
responsibility of caring for my sisters,
brothers, and children fell on my shoulders.
To support my family financially, | decided
to engage in any kind of legal work. During
this time, | took on various jobs, including
scrap metal sales, pork and chicken meat
distribution, door-to-door delivery of
groceries, and the production and sale of
leather products, handicrafts, traditional
clothing, and food preparation.

| first learned about Enat Bank’s loan program
for women entrepreneurs that required no
collateral. In other institutions, obtaining a
loan of Birr 300,000 required saving up to
Birr 100,000, which would take a long time

for a small business like mine. At that time, no
other bank was interested in providing loans
without collateral.

| decided to visit one of Enat Bank’s branches
and was referred to the head office,
where | registered for the loan scheme. |
presented my business plan and took part in
entrepreneurship training facilitated by the
bank. They even visited my workplace, which
led to my approval for a loan, disbursed in
three phases.

From the loan proceeds, | purchased four
additional machines and raw materials for
leather production. | also expanded my
workforce. As a member of a micro and
small business group, | aimed to participate
in bazaars. With the remaining loan funds,
| initially worked from my residence but
eventually rented a workshop. Today, |
primarily sell leather products, traditional
clothing, and prepared foods.

When | began, my monthly income was
modest; now, it has grown significantly.
My staff increased from four to fourteen
employees. Currently, | own several rental
houses for workshops and sales shops. My
capital has also grown substantially.

Q'ﬁ‘i%
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Utilizing Enat Bank'’s special women’s loan scheme has been a tremendous opportunity for me.
Beyond financial support, even during tough times when | struggled to repay my loans, the
bank’s staff focused on finding solutions to my problems and supported me in strengthening
my business as if | were family. | would like to express my sincere gratitude to Enat Bank.

LIDET TSEGAYE

My name is Lidet Tsegaye, and | live in Jimma
City. The name of my company is Lidet and
Eseq Cafeteria, which was founded in 2013
by me and my sister, Eseq Tsegaye.

| got into business because | was raising four
children as a single parent. | thought it would
solve my economic problems. Additionally,
| was interested in owning and running
my own business. When | started, the
competition was tough because there were
many businessmen with years of experience
and capital. During that time, | experienced
losses and had problems with customer
service.

| heard about Enat Bank’s women'’s loan two
years ago when the bank staff explained
the service to me while opening an account.
| mentioned that | had no assets to use
as collateral. They informed me that this
special women'’s loan is designed to address
collateral issues for struggling mothers. It
doesn’t require asset guarantees from the
borrower; instead, she is only required to
bring an employed personal guarantee.

The first benefit | received from the scheme
was financial literacy training, and the
second benefit was that the fund helped me

expand my business and become competitive in the market. My monthly income significantly
increased, and | was able to create employment opportunities for six people by opening an
additional branch. | am also able to properly raise my four children without a father, teaching
them in a private school.

| am sincerely grateful to Enat Bank for their support, which has been instrumental in my
journey towards financial independence and providing for my family.
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CORPORATE SOCIAL RESPONSIBILITY

Enat Bank is committed to creating value
for our stakeholders and society through
various impactful initiatives. Below is an
example of our recent efforts:

Lunch Program for Beneficiaries of
Meseret Charity Organization

In celebration of the Ethiopian New Year, Enat
Bank management and employees organized
and served a festive lunch for approximately
400 beneficiaries of the Meseret Charity
Organization. The beneficiaries, including
mothers who were formerly living on the
streets of Addis Ababa along with their
children, were hosted at the organization’s
center located in Kality. This center provides
essential support for these mothers and
their children. In addition to the holiday lunch,
Enat Bank also extended financial support
to Meseret Charity Organization, further
contributing to its mission of transforming
lives.

7GR SR
Donation to Mrs. Tigist Kassa

The management and staff of Enat Bank
visited the home of Mrs. Tigist Kassa, a
devoted mother of three blind children.
During the visit, the Bank presented the
family with a special holiday gift to help cover
the children’s school expenses. This initiative
aimed to honor Mrs. Tigist’s remarkable
strength and dedication as a mother and to
reinforce family bonds by demonstrating the
Bank’s solidarity and support for her efforts.
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Easter Visit to Joy Autism Center

Enat Bank management members and staff
spent meaningful time with children and
youth with autism during a special Easter
celebration. They shared a meal, celebrated
the holiday, and presented holiday gifts to
the children’s mothers.

Additionally, the Bank donated 200,000
ETB to the charity. Ms. Genet Hagos, Vice
President of Enat Bank’s Corporate Service,
presented the donation and remarked
during the occasion that supporting children
with autism and mental disabilities is a
responsibility of the entire society. She also
affirmed the Bank’s ongoing commitment to
fulfilling its corporate social responsibility.

The Joy Autism Center, operated under Nia
Foundation, was founded by Mrs. Zemi Yenus.
It is Ethiopia’s first autism center, providing
comprehensive support for children with
autism and mental disabilities, as well as their
families, who often face significant social,
psychological, and economic challenges.

Itis worth noting that Enat Bank honored Mrs.
Zemi Yenus by naming one of its branches
after her—the Zemi Yenus Figa Branch.




e e At
Visitto Babul Khair Charity Organization

Enat Bank’s management and staff
participated in an Iftar program during
the Ramadan fasting period, serving and
supporting more than 1,000 beneficiaries of
Babul Khair Charity Organization.

This initiative also marked the launch of the
Bank’s Ummi interest-free banking service.
In the occasion, Faris Ahmed, Director of
Interest-Free Services, emphasized that the
initiative aimed to assist vulnerable citizens,
particularly women.

Hanan Muhmod, General Manager of Babul
Khair Charity Organization, expressed
heartfelt gratitude for Enat Bank’s
contribution and urged other institutions
to join in supporting the organization’s vital
work.

Visit to Macedonian Charity
Association

Enat Bank management and staff visited the
Macedonian Charity Association to support
its humanitarian efforts. During the visit, the
Bank made a financial donation to aid the
association’s activities.

The visit was attended by Mrs. Genet Hagos,
Vice President of Corporate Services, Mr.
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Tefera Tolosa, Vice President of Information
Systems, and other management and staff
members of the Bank, underscoring Enat
Bank’s commitment to community support
and social responsibility.

Donation of Bookshelves to Booksellers

Enat Bank, recognizing the importance
of supporting local booksellers, donated
movable  bookshelves to individuals
selling books near the Bank’s Head Office.
This initiative aimed to ease their work
and promote a culture of reading in the
community.

Enat Bank sponsored and participated in
the Gena Millennium Bazar and Ramadan
Bazar at the Addis Ababa Exhibition, events
organized by Barok Event and Blalau Habesh.
All of the Bank’s city branches took part in
the bazaars, where they successfully opened
new accounts, attracted a significant number
of customers to use the Bank’s digital
banking services, and promoted Ummi, the
Bank’s non-interest-free banking service.
Additionally, shares of the Bank were sold
during the events.
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The Bank made a strong presence at these
events, significantly raising brand awareness
and effectively communicating its products
and services to exhibition visitors.

Enat Bank participated in the Ethiopia Lijoch
Media Program titled Temari Fest, held at
Millennium Hall.

Special Events

Enat Bank Hosts Closing and Award
Ceremony for LeEnate “dAS+” Writing
Contest

During the reporting period, the LeEnate
“DAE+" Writing Competition closing ceremony
was held in grand style at the Hilton Hotel, with
distinguished guests, the Enat Bank family,
and the competition winners in attendance.
More than 1,500 contestants participated in
the “For My Mother” (“Ak&+") writing contest.
The event garnered significant media
coverage, and Enat Bank proudly presented
financial awards to the winners.

Event Engaging the Muslim Community
to Promote Ummi - Interest-Free Banking
Service

Enat Bank hosted a discussion with
representatives of the Muslim community at
Skylight Hotel to officially launch and raise
awareness about its Ummi interest-free
banking service.
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During the event, Mr. Tefera Tolosa, Vice
President of Enat Bank’s Information
Systems, stated, “To meet the financial needs
of the Muslim community, the Bank has been
working closely with the Shariah Advisory
Committee to ensure that its interest-free
banking service is trustworthy and fully
compliant with Shariah laws.”

Mrs. Genet Hagos, Enat Bank’s Vice President
of Corporate Services, emphasized that the
Bank has always understood and respected
the culture, religion, and social values of the
communities it serves since its inception.

The event was attended by Sheikh Fithudin
Sheikh Haji Zeinu, Vice President of the Islamic
Affairs Council of Addis Ababa; representatives
from the Ethiopian Islamic Affairs Council;
members of Enat Bank’s Shariah Advisory
Committee; and other invited guests.

Blood Donation

Enat Bank sponsored the International Blood
Donors’ Day event, organized by Eagle View
Media and Consultancy. The event was
designedtoraiseawarenessaboutthebenefits
of blood donation and to collect blood from
volunteer donors. Held from July 3 to 5, 2024,
at the FDRE Ministry of Mines compound, the
event saw a significant number of Enat Bank
employees participate in donating blood. The
Bank is proud to contribute to this vital cause,
helping to alleviate the risks associated with
blood shortages.




Enat Bank Organizes Seedling Planting
Program

As part of its commitment to contributing to
the country’s Green Legacy Initiative, Enat
Bank organized a seedling planting program
in the Ginfile area.

Enat Bank’s Vice President of Corporate
Services, W/ro Genet Hagos, along with the
Bank’s brand ambassador, Artist Haregewoin
Assefa, and other management members
and employees, participated in the event. The
participants expressed their joy in being part
of such a meaningful initiative.

Enat Bank remains deeply committed to social
causes, and the management continues to
highlight the Bank’s leadership in supporting
environmental sustainability and community
development efforts.
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Partnership Agreements

Enat Bank signs MOU with EagleLion
System Technology

Enat Bank has signed a Memorandum of
Understanding (MOU) with EagleLion System
Technology to enhance customer service
by implementing advanced digital banking
solutions.

The agreement was signed by Enat Bank’s
President,Ermias Andarge(Phd), and the
CEO of EagleLion System Technology, Mr.
Besufegad Getachew. Under the terms of the
agreement, EagleLion System Technology will
oversee the implementation of digital banking
services designed to benefit all segments of
society.

During the signing ceremony, Ermias Andarge
emphasized that the Bank is striving to take
a leading role in the digital sector, aligning
with current technological advancements.
Mr. Besufegad Getachew highlighted that
EagleLion System Technology is a seasoned
technology company with extensive
experience and expertise in delivering
sustainable solutions. He assured that the
company would work promptly to deliver
effective digital services to the Bank and its
customers.
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Enat Bank signs MOU with Arif Pay
Technologies

Enat Bank has signed a Memorandum
of Understanding (MOU) with Arif Pay
Technologies as part of its ongoing focus on
expanding digital banking services. To support
the implementation of its digital initiatives,
the Bank is collaborating with various digital
institutions, including Arif Pay Technologies.

Arif Pay Technologies is a financial institution
specializing in digital payment processing
solutions. The agreement with Enat Bank
focuses on the effective operation of
POS systems, including the provision of
advanced POS machines capable of delivering
comprehensive services. The partnership
also involves offering support to service
providers to effectively utilize POS systems
and ensuring the successful implementation
of these services.

Through this collaboration, Enat Bank aims
to enhance its digital finance offerings and
deliver innovative services that will benefit
the community in the future.

Enat Recogpnition

Enat Bank Wins International Award for
Empowering Women

Enat Bank was honored with the prestigious
Excellence in Women Empowerment Award at
the Innovation and Excellence Awards 2024.
The award was presented by the International
Center for Strategic Alliances (ICSA) during
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the 15th Connected Banking Event, held at
Skylight Hotel.

This recognition highlights Enat Bank’s
unwavering commitment to empowering
women. The Bank expressed its pride and
excitement in being acknowledged by such a
distinguished international organization for its
dedicated efforts in driving gender inclusion
and innovation.




Grand Branch Inaguration Events

Agaro Branch Bale Robe Branch
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Enat Bank Share Company
IFRS Financial Statements
For the Period Ended 30 June 2024

Report of the directors

The directors submit their report together with the financial statements for the period ended 30
June 2024, to the members of Enat Bank (" the Bank"). This report discloses the financial
performance and state of affairs of the Bank.

Incorporation and address

Enat Bank was incorporated in Ethiopia in 2011 by eleven visionary Ethiopian women who
envisioned of creating a fully-fledged commercial bank with a special focus on women banking
needs.

Principal activities

The mandate of the Bank is to provide banking services for all, with a special focus of faciltating
greater access to and use of financial services for women, and creating values for shareholders.
The bank's inclusive business model initiative involves women entrepreneurs in order to expand
economic opportunities while creating value for Ethiopia’s businesses, and society in general.

Results and dividends
The Bank's results for the year ended 30 June 2024 are set out on page 30. The profit for the
year has been transferred to retained earnings. The summarised results are presented below.

R d 30 June 2024 30 June 2023
fj'f o) Birr'ooo Birr'ooo

27T 1,164,986 925,931

Net interest income

Profit / (loss) before tax ,f., / 714,036 723,854

Tax (charge) / credit g -.|,'||I % ; (158,838) (180,214)

Profit / (loss) for the a‘r’ 555,198 543,640

Other comprehensive pI'('Dflt / ssynet of taxes 6,566 25,087

Total comprehensive prpﬂi / (loss) for the year 561,764 568,727
\.\_‘5 r o d ,-fff_ -

Directors I.If*..f':;_ _r "

g IR b
Rl L
The directors who held office during the year and to. th_é__(_iﬁg\t.?:’qfsthis report are set out on page 24.
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Enat Bank Share Company
IFRS Financial Statements
For the Period Ended 30 June 2024

Statement of directors’ responsibilities

In accordance with the Banking Business Proclamation No. 1159/2019, the National Bank of
Ethiopia (NBE) may direct the Bank to prepare financial statements in accordance with
international financial statements standards, whether their designation changes or they are
replaced, from time to time.

The Bank's Directors are responsible for the preparation and fair presentation of these
financial statements in conformity with accounting principles generally accepted in Ethiopia
and in the manner required by the Commercial Code of Ethiopia of 2021, and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. The Bank
is required keep such records as are necessary to:

a) exhibit clearly and correctly the state of its affairs;
b) explain its transactions and financial position; and

¢) enable the National Bank to determine whether the Bank had complied with the
provisions of the Banking Business Proclamation and regulations and directives issued for
the implementation the aforementioned Proclamation.

The Bank's Directors accept responsibility for the annual financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in conformity with International Financial Reporting Standards,
Banking Business Proclamation, Commercial code of 2021 and the relevant Directives issued
by the National Bank of Ethiopia.

The Directors are the opinion that the financial statements give a true and fair view of the state
of the financial affairs of the company and of its profit or loss.

nce of accounting records that may
as well as adequate systems of

The Directors further accept responsibility for th
be relied upon in the preparation of financi
internal financial control.

Nothing has come to the attention of the DirectorS=adadiiZate that the company will not remain
a going concern for at least twelve months from the date of this statement.

Signed on behalf of the Directors by:

- I.-
i
i

£
Ll ot
I.‘.J.'-‘ \ :
L - I R . .
Aster Solomon i 3.;['\ .71 . Ermias Andargie
. F3 UL L oA .
Board Chairperson il i President
= -:,\_'H.:_h“_-._,-ﬂ.- 5
.\_-\__':-. At

ANNUAL REPORT 2023/24




@Yy AL ATT!

Enat Bank Share Company
IFRS Financial Statements

For the Period ended 30 June 2024
Independent auditors’ report

Opinion

We have audited the financial statements of Enat Bank Share Company set out on
pages 7-72, which comprise the statement of financial position as at 30 June 2024,
the statement of profit and loss and other comprehensive income, the statement of
cash flows and statement of changes in equity for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at 30 June 2024, and its financial
performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Ethiopian Code
of Ethics for Professional Accountants, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence, we have obtained, is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

1 .Impairment of Financial Assets

As described in notes 32 and 38 to the financial statements, the impairment
losses have been determined in accordance with IFRS 9 Financial Instruments.
This was considered a key audit matter as IFRS 9 is a complex accounting
standard which requires significant judgment to determine the impairment loss.

e
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Enat Bank Share Company
IFRS Financial Statements

For the Period ended 30 June 2024
Independent auditors’ report

2.Valuation of Bank Investment in Ethswitch Share Company & united insurance
share compay

IFRS 13 requires entities to measure fair value using observable inputs whenever
possible, and unobservable inputs only when observable inputs are not available. In
the case of the Bank's investment in Ethswitch Share Company and United
Insurance S.c, the Bank used level II fair value measurement, with comparable
companies and market multiple approach i.e. EV/EBITDA multiples to arrive at fair
value since the investees, that have been valued, do not have quoted prices. Detail of
valuation is disclosed in note 16 to the financial statements.

To address this key audit matter, we have performed the following audit
procedures:

e We assessed the Bank's valuation methodology and evaluated the reasonableness
of the key assumptions used in the valuation model.

e We compared the Bank's valuation results to those of independent market
participants.

We recommend that the Bank consider the following actions to mitigate the risk of
material misstatement in the future:

e Consider using a valuation methodology that incorporates more observable
inputs.

e Regularly monitor the performance of the investment and update the valuation
model as needed.

We have communicated our concern and recomm
they have agreed to take the necessary actions.

0 management, and

: Y

Also as stated on Note 34 the per
to construction companies
situation unless the current

nance and ayfient guarantees issued
sr#iect the Bank financial

_ on@nc environment is changed

Responsibilities of Directors foi; t!,w Finarcial Statements

The Directors are resp0n51b\\ro‘r-i-ﬁf preparation- and fair presentation of the
financial statements in accordance with Int rna:ﬁ"' nal. Financial Reporting
Standards (IFRSs), and for such internal conﬁi—*o s Dlre@tors determines is
necessary to enable the preparation of financia ‘ments that are free from
material misstatement, whether due to fraud or erligg
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Enat Bank Share Company
IFRS Financial Statements

For the Period Ended 30 June 2024
Independent auditors’ report

In preparing the financial statements, the Directors are responsible for assessing
the company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless Directors either intends to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

The Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Report on other Legal and Regulatory Requirement

We have no comment to make on the report of your Directors so far as it relates to
these financial statements and pursuant to Article 349(1 and 2) of the commercial
Code of Ethiopia of 2021 (Proclamation No.-1243/2021), recommend approval of
the financial statements.

In addition we have no objection on the amount of dividend proposed by the
directors and hence in accordance with article 349(3) of the commercial cddé"df
Ethiopia 2021 recommended approval of the proposed dividend dlStI‘lbutI?ﬁ !.,,-"

ﬁw--* i 1254 |
‘E h II_ C‘:;_ fi‘\ l'-f "‘LQ'L -: r\.'l'_.._-..f"-'-"" T :-'I__-. ..
i e,
.', THE s e
Tafesse, Shisema and Ayalew Certified Audit Parth@gship (T & Plus)
Chartered Certified Accountants (UK) : Addis Ababa
Authorized Auditors (ETH) October
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Enat Bank Share Company

IFRS Financial Statements

For the Period Ended 30 June 2024

Statement of profit or loss and other comprehensive income

30 June 2024 2023
Notes Birr'ooo Birr'ooo
Interest income 5 3,003,009 2,208,726
Interest expense 6 (1,838,023) (1,372,795)
Net interest income 1,164,986 925,931
Fee and commission income 7 778,787 615,000
Fee and commission expense 7 - -
income 778,787 615,000
Other operating income 8 510,634 416,954
Total operating income 2,454,408 1,957,886
Loan impairment charge 9 (78,556) (141,234)
Impairment losses on other assets 10 (9,043) (8,066)
Net operating income 2,366,809 1,808,585
Personnel expenses 11 (1,018,764) (678,827)
Amortization of intangible assets 18 (13,305) (11,555)
Depreciation and impairment of 19
property, plant and equipment (73,141) (40,900)
Other operating expenses 12 (547,561) (353,449)
Profit before tax 714,036 723,854
Income tax expense 13a (158,838) (180,214)
Profit after tax 555,198 543,640

Other comprehensive income (OCI) net on income tax

Items that will not be subsequently reclassified into profit or los.

Remeasurement gain/(loss) on 25b (10,657)

retirement benefits obligations N -

Deferred tax (liability)/asset on 13e - 3,197

remeasurement gain or loss [ Q.,‘l-- |

Remeasurement gain / (loss) on fair .| = 20,086 46,646

value of investment

Deferred tax (liability)/ asset on 13e (13,994)

remeasurement of investment e
6566 A boa]

Total comprehensive income for 561,764 (u, [’\5& 727 | -

the period RN e

Basic and Diluted earnings per share 26 \i’ﬁ_‘:q..__,:-_ﬂ_,. oy

(Birr) 201 ,L_ . 239

The notes on pages 30 to 94 are an integral part of these financial statements.
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Enat Bank Share Company
IFRS Financial Statements

As at 30 June 2024

Statement of financial position

@m

30 June 2024 2023
Notes Birr'ooo Birr'ooo

ASSETS
Cash and balances with banks 14 5,263,608 4,410,670
Loans and receivables 15 17,078,271 14,964,509
Investment securities:

-Fair value through other 16 a 165,746 113,524
comprehensive income

-Amortized cost 16 b 1,621,067 1,552,696
Other assets 17 1,478,012 726,677
Intangible assets 18 59,183 11,330
Property, plant and equipment 19 612,569 320,704
Construction in progress 20 47,838 35,169
The right of use asset 21 780,817 610,404
Assets held for sale 22 111,541 52,402
Total assets 27,218,652 22,798,085
LIABILITIES
Deposits from customers(Conv.) 23 a 20,831,626 17,852,437
Interest Free Banking Deposit 23b 180,734
Current tax liabilities 13¢ 144,160 178,730
Other liabilities 24 1,737,842 1,118,800
Retirement benefit obligations 25 59,617 36,238
Deferred tax liabilities 13d 52,047 34,554
Total liabilities 23,006,026 19,220,759
EQUITY R 4
Share capital 26 . 4’936-.. ﬂ'* 2,538,248
Retained earnings 27 “Bioses " 1| 373,054
Legal reserve 28 618,146 f.-':? 479,347
Regulatory risk reserve 29 T 100,677
Special reserve 30 K ‘1;1 2 = 29,251
Other reserves i E 'J "-",.1 Coy 63,314 56,749
Total equity . = | 4,212,626 3,577,326
Total equity and liabilities LN LA 27,218,652 22,798,085

prads
The financial statements on pages 30 to 33 were approved and auth ,i':l.a

board of directors on 12 October 2024 and were signed on its behalf Wi

. I.‘ -

.

¢ financial statemets, - -

Aster Solomon
Board Chairperson

Ermias Andargie
President
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Statement of changes in equity
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Share
capital

Notes Birr'ooo

Retained Other
earnings reserves

Birr'ooo Birr'ooo

Legal Total

reserve

Regulatory Special
risk reserve
reserve

Birr'ooo Birr'ooo Birr'ooo Birr'ooo

As at 1 July 2023 2,538,248
Profit for the period

Other comprehensive income:

Fair Value
Measurements of
Remeasurement
gain/(loss) on
Contribution of
equity net of
transaction costs
Dividend paid for share holders
Transfer to legal 28
reserve
regulatory
reserve
reserve
Transfer to Loan loss
Provision

25

26 466,688

risk 29

30

Dividend tax paid - 30

special reserve

Directors share from the profit
Collateral settlement

Transferred to Impairment allowance
Transfer from

regulatory reserve

373,054

555,198

(361,862)
(138,800)

(95,556)

(11,192)

(1,650)

56,749

14,026

(7,460)

479,347 100,677 29,251

3,577,326

555,198

14,026

(7,460)

466,688

138,800
95,556

11,192
(27,987)

(1,119)

(361,862)

(27,987)

(1,119)

(1,650)

(533)

(533)

Total
comprehensive
income for the
period

466,688

(53,861)

6,566

138,800 67,569 9,539

635,300

As at 30 June 3,004,936

319,193

63,314

38,791

4,212,626

- I I - "uy
The notes on pages 30 to 94 are an integral part of these fi nqia_'! _,la.ten’lents.
§ 2
|
II L - 4

(-

ANNUAL REPORT 2023/24




@Yy AL ATT!

Enat Bank Share Company
IFRS Financial Statements

For the Period Ended 30 June 2024
Statement of cash flows

30 June
30 June 2024 2023
Notes Birr'ooo Birr'ooo
Cash flows from operating activities
Cash generated from operations 31 1,494,935 1,330,931
Withholding tax paid
Income tax paid 13c (178,730) (60,072)
Net cash (outflow)/inflow from operating activities 1,316,205 1,270,859
Cash flows from investing activities
Purchase of investment securities 16b (68,371) (246,439)
Construction in progress 20 (12,669) (23,012)
Purchase of intangible assets 18 (61,158) -
Purchase of property, plant and equipment 19 (365,105) (163,584)
Acquired asset-held for sale 22 (59,139) (33,198)
Net cash (outflow)/inflow from investing activities (566,442) (466,233)
Cash flows from financing activities
Proceeds from issues of shares 26 466,688 603,679
Dividend paid 27 (361,862) (176,680)
Directors profit share paid 27 (1,650) (1,650)
Transferred to Special reserve - -
Prior period adjustment - -
Net cash (outflow)/inflow from financing activities 103,176 425,350
I
Net increase/(decrease) in cash and cash equivalen Iéjg39u R ,229,975
II:I ..I'M:-:. L] -
Cash and cash equivalents at the beginning 14 -5'- ) #)
of the year “ath 4,4%7"9? " 3,180,694

Foreign exchange (losses)/ gains on cash  f-='; WG
and cash equivalents 0, | (:___
§

Cash and cash equivalents at the end A ;r-.zi{t'“.'ll ;_'-_;-‘- ',:.f’
LU
of the year A

5,263,608 " 4,410,670
(2 &

L T u L ek e . 5 ! :
i SR
5, o, A
The notes on pages 30 to 94 are an integral part of these financial statements, " ‘

. TR
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Enat Bank Share Company
IFRS Financial Statements
For the Period Ended 30 June 2024

Notes to the financial statements

1

General information

Enat Bank SC (" the Bank") is a private commercial Bank domiciled in Ethiopia. The Bank became
operational on 5 March 2013 in accordance with the provisions of the Commercial code of Ethiopia
of 2021 and the Licensing and Supervision of Banking Business Proclamation No. 1159/2019. The
Bank registered office is at:

Enat Bank Share Company

Kirkos sub-city,Woreda 08,Around Bambiss Bridge
P O Box 18401

Addis Ababa, Ethiopia

The bank is involved in provision of banking services for all, with a special focus of faciltating
greater access to and use of financial services for women, and creating values for shareholders. The
bank's inclusive business model initiative involves women entrepreneurs in order to expand
economic opportunities while creating value for Ethiopia’s businesses, and society in general.

Summary of significant accounting policies

Introduction to summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Basis of preparation

The financial statements for the period ended 30 June 2024 have been prepared in accordance with

International Financial Reporting Standards ("IFRS") a wed by the International Accounting
Standards Board ("IASB"). Additional information ired By:

where appropriate.

tional regulations is included

d other comprehensive income,

The financial statements comprise= £ platement of pr
%1 equity, the statement of cash flows

the statement of financial posit# _rﬂm,!'i. e-statement of chan
and the notes to the financial aLat'a{@'t«s:
.| ==
e
N
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Enat Bank Share Company
IFRS Financial Statements

For the Period Ended 30 June 2024
Notes to the financial statements

2.2.1

2.3

2.3.1

ANNUAL REPORT 2023/24

The financial statements have been prepared in accordance with the going concern principle under
the historical cost concept, except for the following;

« available-for-sale financial assets, certain classes of property, plant and equipment and
investment property — measured at fair value

« assets held for sale — measured at fair value less cost of disposal, and

+ defined benefit pension plans — plan assets measured at fair value.

All values are rounded to the nearest thousand, except when otherwise indicated. The financial
statements are presented in thousands of Ethiopian Birr (Birr' 000).

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of
applying the Bank’s accounting policies. Changes in assumptions may have a significant impact on
the financial statements in the period the assumptions changed. Management believes that the
underlying assumptions are appropriate and that the Bank's financial statements therefore present
the financial position and results fairly. The areas involving a higher degree of judgment or
complexity, or areas where assumptions and estimates are significant to the financial statements,
are disclosed in Note 4.

Going concern

The financial statements have been prepared on a going concern basis. The management have no
doubt that the Bank would remain in existence after 12 months.

SIGNIFICANT ACCOUNTING POLICIES
Financial assets and financial liabilities

a. Recognition and initial measurement

The Bank shall initially recognize loans and advances, deposits, debt securities issued and
subordinated liabilities on the date on which they are originated. All o inancial instruments
(including regular-way purchases and sales of financial assets) shall be ogmg n the trade date,
which is the date on which the Bank becomes a party to th f:;%;:(:hlal

instrument. JOTHS
A financial asset or financial liability shall be measured initially at fai ;
fair value through profit or loss (FVTPL), & am‘shbtlon costs that akdle g ttributable to its
acquisition or issue.

¥
b. Classification and subsequent meas!illement

i) Financial assets

On initial recognition, a financial asset shall 5. ﬁ either as meii_fsm*ed‘ at either amortized
cost, fair value through other comprehensive income (FVOCI) or fair yalie- rouch profit or loss
(FVTPL). oy

e .
The Bank shall measure a financial asset at amortized cost if it 'I“lP ts ‘bf)th of the following
iRl e

conditions and is not designated at FVTPL: Ty e
— The asset is held within a business model whose objective fs: ?S“h@}d“ ’39oets to collect
contractual cash flows; and el A

@m
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IFRS Financial Statements

For the Period Ended 30 June 2024
Notes to the financial statements

— The contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest (SPPI). °

A debt instrument shall be measured at FVOCI only if it meets both of the following conditions and
is not designated at FVTPL:

— The asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

— The contractual terms of the financial asset give rise on specified dates to cash flows that are
SPPI.

On initial recognition, an equity investment that is held for trading shall be classified at FVTPL.
However, for equity investment that is not held for trading, the Bank may irrevocably elect to
present subsequent changes in fair value in other comprehensive income (OCI). This election is
made on an investment-by-investment basis.

All other financial assets that do not meet the classification criteria at amortized cost or FVOCI,

above, shall be classified as measured at FVTPL.

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise (see

2.3).

- Business model assessment
The Bank shall make an assessment of the objective of a business model in which an asset is held at
a portfolio level because this best reflects the way the business is managed and information is

provided to management. The information considered includes:

—  the stated policies and objectives for the portfolio and the operation of those policies in
practice. In particular, whether management’s strategy focuses on earning contractual interest
revenue, maintaining a particular interest rate profile, matching the duration of the financial assets
to the duration of the liabilities that are funding those assets or realizing cash flows through the sale
of the assets;

—  how the performance of the portfolio is evaluated and reported to th " management;

hd the :ﬁ‘axihsial assets held

T
LTI AN

—  the risks that affect the performance of the business model

within that business model) and its strategy for how those risks are : |
—  how managers of the business are compens Le.g. whether %saﬁi@’ s based on the
fair value of the assets managed or the contra al c'.';\ slh flows collected); ait

—  the frequency, volume and timing of sdles 15(%1110 periods, the reasons for such sales and its

expectations about future sales activity. However, ifformation about sales activity is not considered
in isolation, but as part of an overall assessme-nti};;f -how the-B Hmk’s stated objective for managing the

financial assets is achieved and how cash ﬂows\\-‘.._re_g_ﬁ__@s;-r ,-f”f P

-

Financial assets that are held for trading or managed and whose perfoqfnan’ég.l-e_gevéluqated on a fair
value basis shall be measured at FVTPL because they are neither hel{\({qﬁle@’ ccntractual cash

flows nor held both to collect contractual cash flows and to sell financial ssetx...__,,a:". o

W ot .
e Bn o
T
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For the Period Ended 30 June 2024
Notes to the financial statements

Financial assets shall not be reclassified subsequent to their initial recognition, except in the period

after the Bank changes its business model for managing financial assets.

- Assessment of whether contractual cash flows are solely payments of principal
and interest

For the purposes of this assessment, ‘principal’ shall be defined as the fair value of the financial
asset on initial recognition. ‘Interest’ shall be defined as the consideration for the time value of
money and for the credit risk associated with the principal amount outstanding during a particular

period of time and for other basic lending risks and costs (e.g. liquidity risk and administrative
costs), as well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Bank considers the contractual terms
of the instrument. This includes assessing whether the financial asset contains a contractual term
that could change the timing or amount of contractual cash flows such that it would not meet this

condition. In making the assessment, the Bank considers:
—  contingent events that would change the amount and timing of cash flows;

—  leverage features;

—  prepayment and extension terms;

— terms that limit the Bank’s claim to cash flows from specified assets (e.g. non-recourse loans);
—  Features that modify consideration of the time value of money (e.g. periodical reset of interest
ii) Financial liabilities

The Bank shall classify its financial liabilities, other than financial guarantees and loan
commitments, as measured at amortized cost or FVTPL.

A financial guarantee is an undertaking/commitment that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs because a specified party fails to meet its
obligation when due in accordance with the contractual terms.

Financial guarantees issued by the Bank are initially measured at their fair values and, if not

designated as at FVTPL, are subsequently measured at the higher of: the a e obligation

. e
under the guarantee, as determined in accordance with IAS 37 Provisi ..,3’ Contingég Liabilities

c. Impairment 4 '-'-“_'
L __.-". -

At each reporting date, the Bank shall assess whe[hér'ﬁf\e: i1s objective evidence that financial assets

(except equity investments), other than those carlied.at FVIPL, are impaired.
The Bank shall recognize loss allowances for expé “t’éﬂ_‘c-l:édlt l,_osql_.ss (ECL) on the following financial

instruments that are not measured at FVTPL: -

— financial assets that are debt instruments;

— lease receivables;

— financial guarantee contracts issued; and

— Loan commitments issued.

No impairment loss shall be recognised on equity investments.
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The Bank shall measure loss allowances at an amount equal to lifetime ECL, except for the

following, which are measured as 12-month ECL:
— debt investment securities that are determined to have low credit risk at the reporting date;

1

— Other financial instruments (other than lease receivables) on which credit risk has not

increased significantly since their initial recognition.
Loss allowances for lease receivables shall always be measured at an amount equal to lifetime ECL.

12-month ECL is the portion of ECL that result from default events on a financial instrument that

are possible within the 12 months after the reporting date. Financial instruments for which a 12-

month ECL is recognised are referred to as ‘Stage 1 financial instruments’.

Life-time ECL is the ECL that result from all possible default events over the expected life of the
financial instrument. Financial instruments for which a lifetime ECL is recognised but which are not
credit-impaired are referred to as ‘Stage 2 financial instruments’.

i) Measurement of ECL

ECL is a probability-weighted estimate of credit losses. It shall be measured as follows:
— for financial assets that are not credit-impaired at the reporting date (stage 1 and 2): as the

present value of all cash shortfalls (i.e. the difference between the cash flows due to the Bank in

accordance with the contract and the cash flows that the Bank expects to receive);
— for financial assets that are credit-impaired at the reporting date (stage 3): as the difference

between the gross carrying amount and the present value of estimated future cash flows;

— for undrawn loan commitments: as the present value of the difference between the
contractual cash flows that are due to the Bank if the commitment is drawn down and the cash flows
that the Bank expects to receive; and

— For financial guarantee contracts: as the expected payments to reimburse the holder less any

amounts that the Bank expects to recover.
ii) Restructured financial assets

Where the terms of a financial asset are renegotiated or modififgtifahsaxisting financial asset is

— If the expected restructuring will not result in dereco
expected cash flows arising from the
shortfalls from the existing asset

final cash flow f;nfn the existing flnanmal asset
at the time of its derecognition. This amount is included in calcqba,t he cash shortfalls from the
existing financial asset that are discounted from the expected d;i'{:e rﬁ\co-ém:tlon to the reporting
date using the original effective interest rate of the existing fina
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iii) Credit-impaired financial assets
At each reporting date, the Bank shall assess whether financial assets carried at amortized cost, debt

financial assets carried at FVOCI, and finance lease receivables are credit-impaired (referred to as

‘Stage 3 financial assets’).
A financial asset shall be considered ‘credit-impaired” when one or more events that have a

detrimental impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulty of the borrower or issuer;

— a breach of contract such as a default or past due event;

— the restructuring of a loan or advance by the Bank on terms that the Bank would not consider
otherwise;

— it is becoming probable that the borrower will enter bankruptcy or other financial
reorganization; or

— The disappearance of an active market for a security because of financial difficulties.

A loan that has been renegotiated due to a deterioration in the borrower’s condition shall be
considered to be credit-impair unless there is evidence that the risk of not receiving contractual cash
flows has reduced significantly and there are no other indicators of impairment. In addition, a retail
loan that is overdue for 9o days or more shall be considered credit-impaired even when the
regulatory definition of default is different.

iv) Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL shall be presented in the statement of financial position as follows:

— for financial assets measured at amortized cost: as a deduction from the gross carrying
amount of the assets;
— for loan commitments and financial guarantee contracts: generally, as a provision;

— Where a financial instrument includes both a drawn and an undrawn component, and the
Bank cannot identify the ECL on the loan commitment component separately from those on the
drawn component: the Bank presents a combined loss allowa both components. The
combined amount is presented as a deduction from the gr
component. Any excess of the loss allowance over the gross ggount of t,he rawn component is
presented as a provision; and ’
— For debt instruments measured at FVOCI: no loss allowa ee 1s recogm in the statement of

financial position because the carrying aps umilof theee assets is £ ue. However, the loss
allowance shall be disclosed and is reco m—Se@] _the fair value reserve.

| [

v) Write-off k ) I'- ;

Loans and debt securities shall be writter Off (ei.t,hor r‘,flrtlally or in full) when there is no reasonable
expectation of recovering the amount in its or a portion theieof ThlS is generally the case
when the Bank determines that the borrower does not have asse Jﬁolr Merq of income that could
generate sufficient cash flows to repay the amounts subject to the Et\’mte OF, . 'Thig assessment shall be

carried out at the individual asset level. '-,",'f-:l i

o L
Recoveries of amounts previously written off shall be included in 'mpalrm.ent Tosses on financial
instruments’ in the statement of profit or loss and OCI. T m
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Financial assets that are written off could still be subject to enforcement activities in order to

comply with the Bank’s procedures for recovery of amounts due.
vi) Non-integral financial guarantee contracts

The Bank shall assess whether a financial guarantee contract held is an integral element of a
financial asset that is accounted for as a component of that instrument or is a contract that is
accounted for separately.

Where the Bank determines that the guarantee is an integral element of the financial asset, then any
premium payable in connection with the initial recognition of the financial asset shall be treated as a
transaction cost of acquiring it. The Bank shall consider the effect of the protection when measuring
the fair value of the debt instrument and when measuring ECL.

Where the Bank determines that the guarantee is not an integral element of the debt instrument,
then it shall recognize an asset representing any prepayment of guarantee premium and a right to
compensation for credit losses.

d. Derecognition
i) Financial assets

The Bank shall derecognize a financial asset when:
—  The contractual right to the cash flows from the financial asset expires (see also (1.4)), or
— It transfers the rights to receive the contractual cash flows in a transaction in which

substantially all of the risks and rewards of ownership of the financial asset are transferred; or
—  Bank neither transfers nor retains substantially all of the risks and rewards of ownership and it

does not retain control of the financial asset.
On derecognition of a financial asset, the difference between the carrying amount of the asset (or the

T "a-u the sum of (i) the
'f new habI assumed) and (ii)

any cumulative gain or loss that had been recognised in OCI sh Lbe‘rbﬁ:ogmse%l profit or loss.

Any cumulative gain/loss recognised in OCL in.respect of equlty\%s;:nent rities designated as
“ath ey
at FVOCI shall not be recognised in profit 6r.less-on derecognition of Sucii securities

Any interest in transferred financial afisets fhat.qualify for derecognition that is created or retained
I | o & i

carrying amount allocated to the portion of the asset derec

consideration received (including any new asset obtained less

by the Bank shall be recognised as a sel:)érhte asset or liability.
1 . e

ii) Financial liabilities
The Bank shall derecognize a financial hablhty when its contractqafdbh*atlons are discharged or
cancelled, or expire. I-":’ . & -r

e. Modifications of financial assets and financial 1iab1'1 ;

i) Financial assets

If the terms of a financial asset are modified, then the Bank shall evaluate whether the cash flows of

m the modified asset are substantially different.
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If the cash flows are substantially different, then the contractual rights to cash flows from the
original financial asset shall be deemed to have expired. In this case, the original financial asset shall
be derecognized (see 2.3) and a new financial asset shall be recognised at fair value plus any eligible
transaction costs. Any fees received as part of the modification shall be accounted for as follows:

— fees that are considered in determining the fair value of the new asset and fees that represent
reimbursement of eligible transaction costs shall be included in the initial measurement of the asset;
and

— Other fees are included in profit or loss as part of the gain or loss on derecognition.

If cash flows are modified when the borrower is in financial difficulties, then the objective of the
modification is usually to maximize recovery of the original contractual terms rather than to
originate a new asset with substantially different terms.

If the Bank plans to modify a financial asset in a way that would result in forgiveness of cash flows,
then it shall first consider whether a portion of the asset should be written off before the
modification takes place.

Where the modification of a financial asset measured at amortized cost or FVOCI does not result in
derecognition of the financial asset, then the Bank shall first recalculate the gross carrying amount
of the financial asset using the original effective interest rate of the asset and recognizes the
resulting adjustment as a modification gain or loss in profit or loss. Any costs or fees incurred and
fees received as part of the modification adjust the gross carrying amount of the modified financial
asset and shall be amortized over the remaining term of the modified financial asset.

Where such a modification is carried out because of financial difficulties of the borrower, then the

gain or loss shall be presented together with impairment losses. In other cases, it shall be presented
as interest income calculated using the effective interest rate method.

il) Financial liabilities

The Bank shall derecognize a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different. In this case, a new financial liability based on the
modified terms shall be recognised at fair value. The difference between the carrying amount of the
financial liability derecognized and consideration paid is recognised in profit or loss. Consideration
paid shall include non-financial assets transferred, if any, and the #ge, of liabilities,
including the new modified financial liability. N“‘?i

Where the modification of a financial liability is not accounted for aq; .ﬁlfmepogmtrb then the
amortized cost of the liability shall be recalculated by discounting thel modified cas];f‘ ows at the
original effective interest rate and the resulting gain. =+is recognise rofit

and fees incurred are recognised as an adjust lent _1]0. the carrying m
amortized over the remaining term of the modified; E}Iannua] liability by re-computing the effective

interest rate on the instrument. [ :
LY

f. Offsetting " ﬁ* e j-

Financial assets and financial liabilities shall be ot'za‘;i;i,i the net amount-presented in the
statement of financial position when, and only when, the Bank currently b,a‘é a lﬂgallv enforceable
right to set off the amounts and it intends either to settle them on a net bffms‘ﬂ';‘t—c\ reahze the asset
and settle the liability simultaneously. 4 e

Income and expenses shall be presented on a net basis only when perﬂi\ uﬂ("ier IFRS or for

e

""-.n.—
gains and losses arising from a group of similar transactions such as in the Bank’s u.tradmg act1v1ty
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g. Designation at fair value through profit or loss

i) Financial assets

At initial recognition, the Bank may designate certain financial assets as at FVTPL because this
designation eliminates or significantly reduces an accounting mismatch, which would otherwise
arise.

ii) Financial liabilities

The Bank shall designate certain financial liabilities as at FVTPL in either of the following
— the liabilities are managed, evaluated and reported internally on a fair value basis; or
— the designation eliminates or significantly reduces an accounting mismatch that would

otherwise arise.

2.3.2 Net interest income

a. Effective interest rate and amortized cost

Interest income and expense are recognised in profit or loss using the effective interest method. The
‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts

through the expected life of the financial instrument to:
- the gross carrying amount of the financial asset; or

- the amortized cost of the financial liability.

When calculating the effective interest rate for financial instruments other than credit-impaired
assets, the Bank estimates future cash flows considering all contractual terms of the financial
instrument, but not expected credit losses. For credit-impaired financial assets, a credit-adjusted
effective interest rate is calculated using estimated future cash flows including expected credit
losses.

The calculation of the effective interest rate includes transactiq nd fees and points paid or

received that are an integral part of the effective interest rat
costs that are directly attributable to the acquisition or issu

o ;
b. Amortized cost and gross gg,«ﬁ\jﬁ amount —

LY
The ‘amortized cost’ of a financial fisset;or financial liability is the amount at which the financial
asset or financial liability is measured o Lﬁ'itm' srecognition minus the principal repayments, plus or
minus the cumulative amortizatior us'q. ¢ effective interest method of any difference between

that initial amount and the maturit v;a{pqpxn; ard’ for financial assets, adjusted for any expected
credit loss allowance. T BAT 5

.

o

The ‘gross carrying amount of a financial asset’ is the amor "‘féﬁ l{__@erst 0{ a ﬁnanc1al asset before
L S

adjusting for any expected credit loss allowance. e

c.  Calculation of interest income and expense oy

amount of the asset (when the asset is not credit-impaired) or to the amortized cost of the liability.
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2.3.3

a)

b)

ANNUAL REPORT 2023/24

However, for financial assets that have become credit-impaired subsequent to initial recognition,
interest income is calculated by applying the effective interest rate to the amortized cost of the
financial asset. If the asset is no longer credit-impaired, then the calculation of interest income
reverts to the gross basis.

For financial assets that were credit-impaired on initial recognition, interest income is calculated by
applying the credit-adjusted effective interest rate to the amortized cost of the asset. The calculation
of interest income does not revert to a gross basis, even if the credit risk of the asset improves.

d. Presentation

Interest income and expense presented in the statement of profit or loss and OCI include:

- interest on financial assets and financial liabilities measured at amortized cost calculated on

an effective interest basis;
- interest on debt instruments measured at FVOCI calculated on an effective interest basis;

- the effective portion of fair value changes in qualifying hedging derivatives designated in cash
flow hedges of variability in interest cash flows, in the same period as the hedged cash flows affect
interest income/expense; and

- The effective portion of fair value changes in qualifying hedging derivatives designated in fair
value hedges of interest rate risk.

Interest income and expense on all trading assets and liabilities are considered to be incidental to
the Bank’s trading operations and are presented together with all other changes in the fair value of
trading assets and liabilities in net trading income.

Interest income and expense on other financial assets and financial liabilities at FVTPL are
presented in net income from other financial instruments at FVTPL.

Foreign currency translation

Functional and presentation currency

Items included in the financial statements are measured using the c¢
economic environment in which the Bank operates (‘the functional
currency and presentation currency of the Bank is the Ethiopian Birr (Bi
Transactions and balances

Foreign currency transactions are translated into thgé-:'.ﬁ:'"mnal curren }Q?iéithef ange rates
prevailing at the dates of the transactions. Foreig .‘e ange gains and lo%s azilting from the
settlement of foreign currency transactions and firofiy] e. tnanslation at exchange rates of monetary
assets and liabilities denominated in currencils ot than' the) Bank's functional currency are
recognised in profit or loss within other (loss)/ ’1ncome Monetary items denominated in foreign
currency are translated using the closing rate as ak@:repor ting Qate
. r o

Changes in the fair value of monetary securities denominated in forelgnﬁijrrrefkcy classified as
available for sale are analysed between translation differences resulti Phanges in the
amortised cost of the security and other changes in the carrying amount o 1' seeumty Translation
differences related to changes in amortised cost are recognised in profit o l\'_) L”é,p}d other changes
in carrying amount are recognised in other comprehensive income.

R4y 3'f, the primary
ncy'). ik functional
l.|,||l: 1

2

'\- 1
1
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2.3.4

2.3.5

2.3.6

2.3.7

Recognition of income and expenses

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Bank and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duty.

The Bank, earns income from interest on loans given for domestic trade and services, building and
construction, manufacturing, agriculture and personal loans. Other incomes includes margins on
letter of credits and performance gaurantees.

Interest and similar income and expense

For all financial instruments measured at amortised cost and interest bearing financial assets
classified as available— for—sale interest income or expense is recorded using the Effective Interest
rate (EIR), which is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or a shorter period, where appropriate, to the
net carrying amount of the financial asset or financial liability. The calculation takes into account all
contractual terms of the financial instrument (for example, prepayment options) and includes any
fees or incremental costs that are directly attributable to the instrument and are an integral part of
the Effective Interest Rate (EIR), but not future credit losses.

The carrying amount of the financial asset or financial liability is adjusted if the Bank revises its
estimates of payments or receipts. The adjusted carrying amount is calculated based on the original
EIR and the change in carrying amount is recorded as 'Interest and similar income' for financial
assets and Interest and similar expense for financial liabilities.

Fees and commission income and expenses that ar é:gfé%ﬁ%l% effective interest rate on a
financial asset or liability are included in the measurg¢syent of the effective interest rate. Other fees

and commission income such as correspondent char eé a]dd'w-‘stlma}} n fees, are recognised as the
related services are performed. o

Fees and commission

When a loan commitment is flot :ei cted to result in the draw-down of a loan, loan commitment
fees are recognised on a straigntr—lfmfgmolb over the commitment period.

L' l"\. . Y
Other fees and commission exp fﬁqsés_-'i‘elz_ﬁggs;;.nainly to transaction and service fees are expensed as
the services are received. PQ\. FBR

Dividend income
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».3.8 Foreign exchange revaluation gains or losses

These are gains and losses arising on settlement and translation of monetary assets and liabilities
denominated in foreign currencies at the functional currency’s spot rate of exchange at the reporting
date. This amount is recognised in the income statement and it is further broken down into realised
and unrealised portion.

The monetary assets and liabilities include financial assets within the cash and bank balances,
foreign currencies deposits received and held on behalf of third parties .

2.3.9 Cash and cash equivalents

Cash and cash equivalents comprise balances with less than three months’ maturity from the date of
acquisition, including cash in hand, deposits held at call with Banks and other short-term highly
liquid investments with original maturities of three months or less.

For the purposes of the cash flow statement, cash and cash equivalents include cash and restricted
balances with National Bank of Ethiopia.

2.3.10 Property, plant and Equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the property, plant and
equipment if the recognition criteria are met. When significant parts of property, plant and
equipment are required to be replaced at intervals, the Bank recognises such parts as individual
assets with specific useful lives and depreciates them accordingly. All other repair and maintenance
costs are recognised in income statement as incurred.

Subsequent costs are included in the asset’s carrying amoun#gs=i®cognised as a separate asset, as
appropriate, only when it is probable that future economids] enefits sgciated with the item will
flow to the group and the cost of the item can be measugeq rlellj.ﬁ:b'fyf"Tlh carrying amount of the
replaced part is derecognised. i bF3

eir cost to their residual

ANNUAL REPORT 2023/24
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2.3.11

Asset category Years Residual values
Building

S 50 5% of cost
Computer and

Hardwares 7 1% of Cost

Motor vehicles 10 5% of cost

Furniture and

fittings
Short-lived 5 1% of Cost
Medium -lived 10 1% of Cost

Other and office equiment

Short-lived 5 1% of Cost
Medium -lived 10 1% of Cost
lived 20 1% of Cost

The Bank commences depreciation when the asset is available for use.

Capital work-in-progress is not depreciated as these assets are not yet available for use. They are
disclosed when reclassified during the year.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use disposal.
Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in income statement when the
asset is derecognised.

The residual values, useful lives and methods of depreci
reviewed at each financial year end and adjusted prospe

How BT plaferty, plant and equipment are
vely, if apﬁ riate.

s

Intangible assets

Intangible assets acquired separ ,'yua‘[h measured on it #ition at cost. Following initial
recognition, intangible assets fare ~Garried at cost less any accumulated amortisation and
accumulated impairment lossq's it g:jf Tnternally generated intangibles, excluding capitalised
development costs, are not capitalised ane: the related expenditure is reflected in income statement
in the period in which the expen'dltyre 1S nc.,trf’ellgi .

Sl Dy

The useful lives of intangible assets - essed to be elthe&f'ﬁnite or indefinite. Intangible assets
with finite lives are amortised over the useful economig’] he .Qmortlsatlon period and the
amortisation method for an intangible asset with a finit u fu’i life al;e reviewed at least at each
financial year-end. Changes in the expected useful life, OS"Qhe 18K E{cted pattern of consumption of

future economic benefits embodied in the asset, are acchunfed for bv changmg the amortisation
period or methodology, as appropriate, which are then treated asc ang,e’s in accounting estimates.
The amortisation expenses on intangible assets with finite lives 'ls—plﬂsented as a separate line item
in the income statement.

ANNUAL REPORT 2023/24




ik

AL ATT!

Enat Bank Share Company
IFRS Financial Statements

For the Period Ended 30 June 2024
Notes to the financial statements

2.3.12

ANNUAL REPORT 2023/24

Description Years Residual value
Software 6 Nil
Non-current assets (or disposal groups) held for sale and discontinued operations

Non-current assets (or disposal groups) are classified as held for sale if their carrying amount will
be recovered principally through a sale transaction rather than through continuing use and a sale is
considered highly probable. They are measured at the lower of their carrying amount and fair value
less costs to sell, except for assets such as deferred tax assets, assets arising from employee benefits,
financial assets and investment property that are carried at fair value and contractual rights under
insurance contracts, which are specifically exempt from this requirement.

An impairment loss is recognised for any initial or subsequent write-down of the asset (or disposal
group) to fair value less costs to sell. A gain is recognised for any subsequent increases in fair value
less costs to sell of an asset (or disposal group), but not in excess of any cumulative impairment loss
previously recognised. A gain or loss not previously recognised by the date of the sale of the non-
current asset (or disposal group) is recognised at the date of derecognition.

Non-current assets (including those that are part of a disposal group) are not depreciated or
amortised while they are classified as held for sale. Interest and other expenses attributable to the
liabilities of a disposal group classified as held for sale continue to be recognised.

Non-current assets classified as held for sale and the assets of a disposal group classified as held for
sale are presented separately from the other assets in the balance sheet. The liabilities of a disposal
group classified as held for sale are presented separately from other liabilities in the balance sheet.

@m
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2.3.13 Impairment of non-financial assets

The Bank assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Bank estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

The Bank bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Bank’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-
term growth rate is calculated and applied to project future cash flows after the fifth year.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether
there is an indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Bank estimates the asset’s or CGU’s recoverable amount. A
previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the income statement.

Y

2.3.14 Other assets ; wais

=

Other assets are generally defined as claims_held against otligrentities fofthe future receipt of
icialistatements includefh %

money. The other assets in the Bank's finz ng:
K =
o

§ =G
(@ Prepayment | @:

1 L= ¢
Prepayments are payments made in a‘t?i;angﬁ_e fgl_j;seir;ﬂces to be enjoyed in future. The amount is
initially capitalized in the reporting pe "'\d_&g;,smich the paym?_p-tr*i;“made and subsequently
amortised over the period in which the service is to be enjoyed. ~ #" =2

®) Other receivables

g
Other receivables are recognised upon the occurrence of event or tr&tda¢tion as they arise and
cancelled when payment is received.
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2.3.15 Fair value measurement

The Bank measures financial instruments classified as available-for-sale at fair value at each
statement of financial position date. Fair value related disclosures for financial instruments and non-
financial assets that are measured at fair value or where fair values are disclosed are, summarised in
the following notes:

« Disclosures for valuation methods, significant estimates and assumptions Notes 3 and Note 4.6.1
Quantitative disclosures of fair value measurement hierarchy Note 4.6.2

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

+ In the principal market for the asset or liability, or
« In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to by the Bank.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

The Bank uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

ed in the financial statements are
d on the lowest level input that

All assets and liabilities for which fair value is measure
categorised within the fair value hierarchy, described
is significant to the fair value measurement as a whol s
 Level 1 — Quoted (unadjusted) market prices in ac 'V'e mkRets f
« Level 2 — Valuation techniques forwhich the lowe%npua :
“ath P

=

identical assets or liabilities.
t is significant to the fair value

measurement is ]
directly or indi ,c-.tl'yo‘bée'rvable.
« Level 3 — Valuation techniquqs @whlch the lowest level input that is significant to the fair value
measurement is =
unobservable. % e o

For assets and liabilities that aré™s 1sed in the finam‘i’ﬁ‘f.s_ta{ements on a recurring basis, the
Bank determines whether transfers have occurred bel}eéj‘ | els in the hierarchy by re-assessing
categorisation (based on the lowest level input that is Arlgn le‘;rntfto t.he falr value measurement as a
whole) at the end of each reporting period. t. A

AL .
° o b _.' P

The Bank’s management determines the policies and r.bﬁ'étlig':éé “for both recurring fair value

measurement, such as available-for-sale financial assets. ="
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2.3.16 Employee benefits

(@

(b)

The Bank operates various post-employment schemes, including both defined benefit and defined
contribution pension plans and post employment benefits.

Defined contribution plan
The Bank operates two defined contribution plans;

i) pension scheme in line with the provisions of Ethiopian pension of private organisation
employees proclamation

715/2011. Funding under the scheme is 7% and 11% by employees and the Bank respectively;
ii) provident fund contribution, funding under this scheme is 2% by only the Bank ;

Both schemes are based on the employees' salary. Employer's contributions to this scheme are
charged to profit or loss and other comprehensive income in the period in which they relate.

Defined benefit plan

The liability or asset recognised in the balance sheet in respect of defined benefit pension plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated annually by independent actuaries
using the projected unit credit method.

The liability recognised in the statement of financial position in respect of defined benefit pension
plans is the present value of the defined benefit obligation at the end of the reporting period less the
fair value of plan assets.

The defined benefit obligation is calculated annually by 1ndepe t actuaries using the projected
unit credit method. The present value of the defined benefi I?kietermmed by discounting

the estimated future cash outflows using interest rates _.High qualify,corporate bonds that are
denominated in the currency in which the benefits will e| PaidE gafid that have terms to maturity
approximating to the terms of the related pens1on obligatign:. '

The current service cost of the defi ‘(lubéfr]nlf;"t p] an, recognise ¥ ncome statement in employee
benefit expense, except where incl de wt the cost of an asset, reflects the increase in the defined
benefit obligation resulting from émplo scivice ih the current year, benefit changes curtailments

and settlements. L N s A
L Y L , .
1.r EH
Past-service costs are recognised immé&d Icome. H,-*
S

Actuarial gains and losses arising from experience ad" i:lst'fﬁ’;nts “'and changes in actuarial
assumptions are charged or credited to equity in other cp relh.emsﬁve- ircome in the period in

whinh thav arica
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(¢) Termination benefit:

)

Termination benefits are payable to executive directors when employment is terminated by the
Bank before the normal retirement date, or whenever an employee accepts voluntary redundancy in
exchange for these benefits. The Bank recognises termination benefits when it is demonstrably
committed to either: terminating the employment of current employees according to a detailed
formal plan without possibility of withdrawal; or providing termination benefits as a result of an
offer made to encourage voluntary redundancy.

Profit-sharing and bonus plans

The Banks recognises a liability and an expense for bonuses and profit-sharing based on a formula
that takes into consideration the profit attributable to the company’s shareholders after certain
adjustments. The Bank recognises a provision where contractually obliged or where there is a past
practice that has created a constructive obligation.

2.3.17 Provisions

Provisions are recognised when the bank has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Bank expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in income
statement net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as other operating expenses.

2.3.18 Share capital

2.3.19 Legal reserve

Incremental costs directly attributable to the issue of res or options or to the acquisition of a
business are shown in equity as a deduction, net of, }"?“ roceeds.

" A

The legal reserve which is a st .reserve to w 4_1_9 less. 25% of the net profits after
taxation shall be transferre Qae'H S}ear until such fu aqif# o the capital. When the legal reserve
equals the capital of the bfink the amount to be transferred to the legal reserve account shall be
10% of the annual net pr¢ it G

¥ | 3

2.3-20 JFRS 16 - Leases % ;'\.

It sets out the principles for= he ré 1t10n measureme-rrt presentation and disclosure of leases.

ANNUAL REPORT 2023/24

The objective is to ensure that lessees and lessors pmwd relevant information in a manner that
faithfully represents those transactions. The standgr'bd kf}drucés a single lessee accounting model
and requires a lessee to recognise assets and liabiliti fdr all“leases with a term of more than 12
months, unless the underlying asset is of low valu A §,see is Tequired to recognise a right-of-use
asset representing its right to use the underlying le 'P’d‘*mt—*‘éhd,ﬁ lease liability representing its

@m
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IT also elected 10 apply the practical expedient that allows entities to rely on 1ts assessment of
whether leases were onerous by applying IAS 37 Provisions, Contingent Liabilities and Contingent
Assets immediately before the date of initial application as an alternative to performing an
impairment review.

The adoption of IFRS 16 requires the Bank to make a number of assumptions, estimations and
judgments that includes:

_ lease liabilities were determined based on the value of the remaining lease payments, discounted
by an appropriate incremental borrowing rate.

_ term of each arrengment was based on the original lease term.

_ The discount rate used to determine lease liabilities was the Bank's incremental borrowing rate. It
was calculated based on observable inputs.

At the commencement date, the Bank recognized:

_ all leases as right right-of-use-asset at cost. Cost of right-of-use asset includes the amount of lease
liability, lease payments made at or before the commencement date (less any lease incentives
received), any initial direct costs incurred and an estimate of costs to be incurred by the Bank in
dismantling and removing the underlying asset, restoring the site on which it is located or restoring
the underlying asset to the condition required by the terms and conditions of the lease, unless those
costs are incurred to produce inventories.

_ a lease liability at the present value of the lease payments that are not paid at that date. Present

value of lease payments will be determined by discounting future lease payments at the interest rate

implicit in the lease arrangement, if it is readily determined or at Bank's incremental borrowing

rate.

After the commencement date, the Bank masures:

_ right-of-use assets using cost model, i.e. cost at initial recognition less accumulated depreciation

(in line with TAS 16: Property, plant and Equipment) and accumulated impairment losses (in line

with IAS 36: Impairment of Assets). ey

_ lease liability by increasing its carrying am 'tb_'fé'ﬂl*bﬁ\interest on the lease liability and by

reducing its carrying amount to reflect lease pa '|:en'1\iu?1 {_|n-11,d N
., T

1
. JRW “will be recogr%th
K ;

Determination of whether a q-qtangement is a lease, or contains a lease

The determination of wheth an arrarigement is a lease, or contains a lease, is based on the
substance of the arralnggneht and ' -mqulres an assessment of whether the fulfilment of the
arrangement is dependéi{';t;n Iﬂi'lel'uc of a specific asset or assets or whether the arrangement
conveys a right to use the as§ekm==" o

Bank as a lessor

Interest incurred on lease ement of profit and loss as a finance ¢

Leases where the Bank does not transfer substan Tl a.H'LO't thﬁ L‘lak and benefits of ownership of the
asset are classified as operating leases. Rental® ri“wme"iS' tecorded as earned based on the
contractual terms of the lease in Other operating incomé. Taitial direct costs incurred in negotiating
operating leases are added to the carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are recognised as revenue in the period

m in which they are earned.
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2.3.2 Income taxation
1

a) Current income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate for each jurisdiction adjusted by changes in
deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period in Ethiopia. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

b) Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. However, deferred tax liabilities
are not recognised if they arise from the initial recognition of goodwill; deferred tax is not accounted
for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively
enacted by the balance sheet date and are expected to apply when the related deferred tax asset is
realised or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred taxes assets and liabilities relate to
income taxes levied by the same taxation authority on either the s e entity or different
taxable entities where there is an intention to settle the balances on

Deferred tax assets and liabilities are only offset when they arise i
3 Significant accounting estimates and assumptions

- \_|I'||I -I :

The preparation of the Bank’s financial _‘tate’ ents requires management to make judgements,
estimates and assumptions that affect the lr ted amount of revenues, expenses, assets and
liabilities, and the accompanying dlsclosllures as well' as the disclosure of contingent liabilities.
Uncertainty about these assumptions and “tfq}awb-copld #esult in outcomes that require a material
adjustment to the carrying amount of asseté«a\o-\ha'_ﬂ"_]i_ﬁg.xﬁffected in futurg,perlods

Other disclosures relating to the Bank’s exposure to risks and uncert?inties'ﬁ;cludeq )
« Capital management Note 4.5 17 ¥ BT
« Financial risk management and policies Note 4 = t\'-,_ﬂ' [

« Sensitivity analyses disclosures Note 4.2.7 5 % £

&
-\.. .:-ﬂ.-u_.___'

"t e

oo :-"'

Sl -
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a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described below. The Bank based its assumptions
and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market
changes or circumstances beyond the control of the Bank. Such changes are reflected in the
assumptions when they occur.

b) Impairment losses on loans and receivables

Regarding impairment of financial instruments the bank needs to do the detail presented in Note
2.3.1 of this financial statement.

3.1 Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the statement of
financial position cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation techniques including the discounted cash flow (DCF) model. The inputs
to these models are taken from observable markets where possible, but where this is not feasible, a
degree of judgement is required in establishing fair values. Judgements include considerations of
inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments. See Note 4.6 for further disclosures.

3.2 Depreciation and carrying value of property, plant and equipment

The estimation of the useful lives of assets is based on management’s judgement. Any material
adjustment to the estimated useful lives of items of property and equipment will have an impact on
the carrying value of these items.

3-3 Impairment of non-financial assets

s its recoverable amount, which is the higher of its fair
) culation is based on available data from binding sales
ble Q;k%" ﬁnées ess incremental costs for disposing of the asset. The
ﬁived fronll e budget for the next five years and do not include
tstments that will enhance the asset’s performance of
d for the discounted cash flow model as well as the

transactions, conducted at arm’s length, for similar assets or ob
value in use calculation is based on a DCF model. The cash fi

\ outicds_sensitive to th
%rd'\’vlﬁ ‘rate vséd for extrapolatif=s
In assessing whether there is ani 1nﬂ1.c 1@‘11 t'hc t an asset may be impaired, the Bank considers the following indications:

(i) External information | | N

«there are observable indication'; tha!n the asset s vcxlue has declined during the period significantly more than would be expected as a result
of the passage of time or normalse .+ *

ssignificant changes with an advét\ig:ffect ‘p.e I_‘-_‘.ﬁ'nk have taken place during the period, or will take place in the near future, in the
technological, market, economic or l€gzl.en to nt in which the Bank o_pel ates or in the market to which an asset is dedicated.

-market interest rates or other market rates of return on investmentshave: erﬂ-ased during the period, and those increases are likely to
affect the discount rate used in calculating an asset's value in use an ‘f,cree t 16 asﬁ'EL S recoverable amount materially.

(ii) Internal information

evidence is available of obsolescence or physical damage of an asse :,_'_-" T

«significant changes with an adverse effect on the Bank have taken plat hmiro.-'che periad, or are expected to take place in the near future,
in the extent to which, or manner in which, an asset is used or is expected 10 be u __qd"' These changes include the asset becoming idle, plans
to discontinue or restructure the operation to which an asset belongs, lq;s-ﬁ"ﬁi-spow of an asset before the previously expected date, and
reassessing the useful life of an asset as finite rather than indefinite. po =il i -+

o TR

evidence is available from internal reporting that indicates that the economic performance of an asset is, or will be, worse than expected.

expected future cash- mﬂows and
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3.4 Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income. Given the wide range of international
business relationships and the long-term nature and complexity of existing contractual agreements,
differences arising between the actual results and the assumptions made, or future changes to such
assumptions, could necessitate future adjustments to tax income and expense already recorded. The
amount of such provisions is based on various factors, such as experience of previous tax audits and
differing interpretations of tax regulations by the taxable entity and the responsible tax authority.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.

Q'ﬁ‘ﬁ
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4 Financial risk management
4.1 Introduction

Risk is inherent in the Bank’s activities, but is managed through a process of ongoing identification, measurement and
monitoring, subject to risk limits and other controls. This process of risk management is critical to the Bank’s continuing
profitability and each individual within the Bank is accountable for the risk exposures relating to his or her responsibilities.
The Bank is exposed to credit risk, liquidity risk and market risk. It is also subject to country risk and various operating risks.

The independent risk control process does not include business risks such as changes in the environment, technology and
industry. The Bank's policy is to monitor those business risks through the Bank’s strategic planning process.

4.1.1 Risk management structure

The Board of Directors has overall responsibility for the establishment and oversight of the Bank’s risk management
framework.

The Board has established the Loan Review and Risk sub-Committee, which are responsible for developing and monitoring
Bank’s risk management policies.

The Bank’s risk management policies are established to identify and analyze the risks faced by the Bank, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in the regulation, market conditions, products
and services offered. The Bank, through its training and procedures and policies for management, aims to develop a
constructive control environment, in which all employees understand their roles and obligations.

The Bank’s Board of Directors is responsible for monitoring compliance with the Bank’s risk management policies and
procedures, and for reviewing the adequacy of the risk management framework in relation to the risks faced by the Bank. The
Bank’s Board of Directors is assisted in these functions by the Risk and Compliance Department.

4.1.2 Risk measurement and reporting systems

The Bank’s risks are measured using a method that reflects both the expected loss likely to arise in normal circumstances and
unexpected losses, which are an estimate of the ultimate actual loss based on statistical models. The models make use of
probabilities derived from historical experience, adjusted to reflect the economic envirg ank also runs worst-case
scenarios that would arise in the event that extreme events which are unlikely to occur

it fact, , Oect

AT

Monitoring and controlling risks is primarily performed based on limits establis d|b5f'|§]1_€ Bank.|These limits reflect the
business strategy and market environment of the Bank as well as the level of ris that the Bank igfyvilling to accept, with
additional emphasis on selected regions. In addition, the B <licy is to measuig e overall risk bearing
capacity in relation to the aggregate risk exposure across a 1sk-"t§l'i)'es and-activities.

N
[ IJ Q_I‘l
4.1.3 Risk mitigation I: g | e—
b o ey

L
Risk controls and mitigants, identified and approved f& tli'ﬂ Barp«;l'&r ‘documented for existing and new processes and
systems. The adequacy of these mitigants is tested on a péziodi s through administration; of control self-assessment
questionnaires, using an operational risk management tool which requires risk owngis. “to 'conﬁrm the effectiveness of
established controls. These are subsequently audited as part of the review process.
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4.2 Credit risk

Credit risk is the risk of financial loss to the Bank if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Bank’s loans and advances to customers and other banks and other
financial assets.

Exposure to credit risk is managed through periodic analysis of the ability of borrowers and potential borrowers to determine
their capacity to meet principal and interest thereon, and restructuring such limits as appropriate. Exposure to credit risk is
also mitigated, in part, by obtaining collateral, commercial and personal guarantees.

The Bank structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in relation to one
borrower, or groups of borrowers, and to term of the financial instrument and economic sectors.

The National Bank of Ethiopia (NBE) sets credit risk limit for a single borrower, one related party and all related parties to not
exceed 25% and 35% of Bank’s total capital amount as of the reporting quarterly period respectively.

Credit management is conducted as per the risk management policy and guideline approved by the board of directors and the
Risk Management Committees. Such policies are reviewed and modified periodically based on changes and expectations of the
markets where the Bank operates, regulations, and other factors.

Q?‘S%
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4.2.1 Credit quality analysis
The following table sets out information about the credit quality of financial assets measured at amortised cost, FVOCI debt
investments (2024) and available-for-sale debt assets (2023). Unless specifically indicated, for financial assets, the amounts in
the table represent gross carrying amounts.

For loan commitments and financial guarantee contracts, the amounts in the table represent the amounts committed or
guaranteed, respectively

In Birr'ooo 2024 2023
Loans and
advances to
customers at Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
amortised cost

Stage 1 — Pass 15,499,702 - - 15,499,702 14,031,033 - - 14,031,033
Stage 2 — Special B B B B
mention 1,248,311 1,248,311 603,537 603,537
Stage 3 - Non - - 609,806 | 600,896 - - 608,262 608,262
performing 9,89 9,89 , ,
Total gross
exposgre 15,499,702 1,248,311 609,896 | 17,357,909 | 14,031,033 603,537 608,262 | 15,242,832
Loss allowance (209,483) (11,959) (58,197)|  (279,638) (173,479) (4,644) (100,200) (278,323)
Net i
an(:mcl:mng 15,290,219 1,236,352 551,700 | 17,078,271 | 13,857,554 598,894 508,062 14,964,509

In Birr'ooo 2024 2023

Other financial Gross exposure | Loss allowance Net carrying Gross Loss Net carrying
assets amount exposure allowance amount

Cash and balances
with banks 5,263,608 (219) 5,263,390 | 5,263,608 (207) 5,263,401

Investment securities
(debt instruments) 1,786,813 (64) 1,786,749 1,786,813 ) (67) s 1,786,746

Other receivables and 7 -
financial assets 1,478,012 (8,761) 1,469,251 1,478,012 4 ‘1':%._ 264

i L T
Totals 8,528,433 (9,043) 8,519,390 | 8,528,433 8b22)lf 5 8,540,411
| LB
5 i
. . . . sgea b
Credit Quality Analysis Disclosures for On Balange-€heet facilities. b il
1]
, zozq AT
Title 12 month ECL Lifetime ECL not Lilﬁaﬁ'tﬁg HCL L Total
credit impaired | clbdit impaiied |
| T . B T
Normal 15,499,702 - P : 15/499,702
LY
- P
Watch - 1,248,311 < gagisn
-

Non-Performing - - 09,896

Total 15,499,702 1,248,311 609,896 | 17,357,909

Exposure

Loss Allowance (209,483) (11,959) (58,197)|  (279,638)

Carrying Amg 15,290,219 1,236,352 551,700 | 17,078,271
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4.2.2 Collateral held

4.2.3

4.2.4

ANNUAL REPORT 2023/24

The Bank holds collateral against certain of its credit exposures. The following table sets out the principal types of collateral
held against different types of financial assets.

Nature of security in respect of loans and receivables

Secured against Bank guarantees Equitable Mortgage Shares Others
real estate
30 June 2024 Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Agriculture 10,382 1,133,573
Construction 301,517 1,293,757 3,296,176
Domestic trade and services 3,041,642 4,178 2,560,444.51
Emergency staff loan
Export 55,285 669,663 8,969,195.95
Hotel and Tourism 191,325
Import 2,368,819  20,133.12 4,314,850.59
Industry 1,769,979  34,501.02 3,194,925.29
Personal 7,211 590,413 541,201.55
Staff Personal Loan
Staff residential loan 843,397
Staff vehicle loan 194,330
Transport 60,919 3,435,268.51
364,012 - 10,648,971 191,325 58,812 27,639,965

iil) Inmvestment securities designated as at FVTPL
At 30 June 2024, the Bank had no exposure to credit risk of the investment securities designated as at FVTPL

Amounts arising from ECL

i) Inputs, assumptions and techniques used for estimating impairment
See accounting policy in Note 2.3.1

ii)  Significant increase in credit risk

credit assessment and including forward-looking information.

The objective of the assessment is to identify whether a 51gn1ﬁcant|_ m‘re@m tredit risk has occurred for an exposure by
comparing: 1l

— the remaining lifetime probability of default (PD) as at the reportl.l\g di!.t;e writh=" &

— the remaining lifetime PD for this point in time that was esti
(adjusted where relevant for changes in prepayment expectations).

'teq,.-at‘-the tlme f initial recognition of the exposure
il
o
Ea
— the Bank uses three criteria for determining whether there has been a significant increase in credit pisk:, -

— quantitative test based on movement in PD;

— qualitative indicators; and
— abackstop of 30 days past due,

iii) Credit risk grades
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The Bank allocates each exposure to a credit risk grade based on a variety of data that is determined to be predictive of the risk
of default and applying experienced credit judgement. Credit risk grades are defined using qualitative and quantitative factors
that are indicative of risk of default. These factors vary depending on the nature of the exposure and the type of borrower.

Credit risk grades are defined and calibrated such that the risk of default occurring increases exponentially as the credit risk
deteriorates so, for example, the difference in risk of default between credit risk grades 1 and 2 is smaller than the difference
between credit risk grades 2 and 3. Each exposure is allocated to a credit risk grade on initial recognition based on available
information about the borrower. Exposures are subject to ongoing monitoring, which may result in an exposure being moved
to a different credit risk grade. The monitoring typically involves use of the following data;

a. Term loan exposures

— Information obtained during periodic review of customer files — e.g. audited financial statements, management accounts,
budgets and projections. Examples of areas of particular focus are: gross profit margins, financial leverage ratios, debt service
coverage, compliance

— Data from credit reference agencies, press articles, changes in external credit ratings

— Actual and expected significant changes in the political, regulatory and technological environment of the borrower or in its
business activities

— Internally collected data on customer behaviour — e.g. utilisation of credit card facilities

Affordability metrics

b. Overdraft exposures
— Payment record — this includes overdue status as well as a range of variables about payment ratios

— Utilisation of the granted limit

— Requests for and granting of forbearance
Existing and forecast changes in business, financial and economic conditions

i) Generating the term structure of PD

Credit risk grades are a primary input into the determination of the term structure of PD for exposures. The Bank collects
performance and default information about its credit risk exposures analysed by type of product and borrower as well as by
credit risk grading. The Bank employs statistical models to analyse the data collected and generate estimates of the remaining
lifetime PD of exposures and how these are expected to change as a result of the passage of time.

I:| _IM::. [
The Bank assesses whether credit risk has increased significantly since initial rdcognition at eaclgtfporting date. Determining
trument and the borrower.

o

.
o

K
As a general indicator, credit risk of a particular ej:poshr!\‘gde“;ned o have increased significantly since initial recognition if,

based on the Bank’s quantitative modelling:

As a backstop, the Bank considers that a significant increase in credit risk occurs n Taféij‘_-t]n_apﬂgeﬁ “an asset is more than 30
days past due. Days past due are determined by counting the number of days since t :'e_ar.lib'st-gl_apsed due date in respect of
which full payment has not been received. Due dates are determined without considerifig-any grace period that might be
available to the borrower.
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If there is evidence that there is no longer a significant increase in credit risk relative to initial recognition, then the loss
allowance on an instrument returns to being measured as 12-month ECL. Some qualitative indicators of an increase in credit
risk, such as delinquency or forbearance, may be indicative of an increased risk of default that persists after the indicator itself
has ceased to exist. In these cases, the Bank determines a probation period during which the financial asset is required to
demonstrate good behaviour to provide evidence that its credit risk has declined sufficiently. When contractual terms of a loan
have been modified, evidence that the criteria for recognising lifetime ECL are no longer met includes a history of up-to-date
payment performance against the modified contractual terms.

The Bank monitors the effectiveness of the criteria used to identify significant increases in credit risk by regular reviews to
confirm that:

- the criteria are capable of identifying significant increases in credit risk before an exposure is in default;
- the criteria do not align with the point in time when an asset becomes 30 days past due;
- the average time between the identification of a significant increase in credit risk and default appears reasonable;

- exposures are not generally transferred directly from 12-month ECL measurement to credit- impaired; and

- there is no unwarranted volatility in loss allowance from transfers between 12-month PD (Stage 1) and lifetime PD (Stage

2).

iii) Definition of default
The Bank considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Bank in full, without recourse by the Bank to actions such as
realising security (if any is held);

- the borrower is more than 9o days past due on any material credit obligation to the Bank.

- Overdrafts are considered as being past due once the customer has breached an advised limit or been advised of a limit
smaller than the current amount outstanding; or

- it is becoming probable that the borrower will restructure the asset as a result of bankruptcy
inability to pay its credit obligations.

In assessing whether a borrower is in default, the Bank considers indicators that are:
- qualitative: e.g. breaches of covenant;

- quantitative: e.g. overdue status and non-payment on another obligatisfi glf-lt]he-ééme issuer to th
- based on data developed internally and obtained from external souptes® =~
- Inputs into the assessment of whether a financial instrument is r:h'd?f@;ﬁnql their significance may vary over time to
reflect changes in circumstances. | | o

i
The definition of default largely aligns with that applied by the Bank for l!.f:gy‘lat‘oi',\; capital-piirposes
o, S S

e 1] r_r..l-

Incorporation of forward-looking information J_f.a*" P
S :'f ‘;;fu.rﬁl'gn‘a_me_nt has

ol A I A

1 ~aany

R AL A
EARLY 4

The Bank incorporates forward-looking information into both the assessment of whether the credit ri
increased significantly since its initial recognition and the measurement of ECL.

A
) "n | .-\.-:
SR
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4.2.5

For each segment, the Bank formulates three economic scenarios: a base case, which is the median scenario, and two less likely
scenarios, one upside and one downside. For each sector, the base case is aligned with the macroeconomic model’s information
value output, a measure of the predictive power of the model, as well as base macroeconomic projections for identified
macroeconomic variables for each sector. The upside and downside scenarios are based on a combination of a percentage error
factor of each sector model as well as simulated optimistic and pessimistic macroeconomic projections based on a measure of
historical macroeconomic volatilities.

In line with the expected, as well as experienced, Expected Credit Loss forward - looking volatility arising from the economic
impact of the Covid 19 global crisis, the Bank has conducted, and overlaid, additional scenario analysis on the macroeconomic
overlay model. This includes application of higher probability weights on the downside scenario, lower probability weights on
the upside scenario, as well as stress tests on macroeconomic projections. The Bank continues to monitor the economic impact
of Covid 19 on it's credit risk profile as well as forward - looking Expected Credit Loss estimates and shall update the same on
it's IFRS 9 forward - looking estimates as and when significant changes in the overall macroeconomic environment are
experienced.

External information considered includes economic data and forecasts published by Business Monitor International, an
external and independent macroeconomic data body. This is in addition to industry — level, semi — annual NPL trends across
statistically comparable sectors.

Periodically, the Bank carries out stress testing of more extreme shocks to calibrate its determination of the upside and
downside representative scenarios. A comprehensive review is performed at least annually on the design of the scenarios by a
panel of experts that advises the Bank’s senior management.

The Bank has identified and documented key drivers of credit risk and credit losses for each portfolio of financial instruments
and, using an analysis of historical data, has estimated relationships between macro-economic variables and credit risk and
credit losses.

The key drivers for credit risk for each of the Bank’s economic sectors is summarized below:

Sector/Product

Agriculture, Personal loans and Staff loans

Domestic Trade & Services

Building & Construction and Manufacturing & Production
Export and Import

Scenario probability weightings

As at June 2024 2023 l ¥y
. Optimistic Downturn s Median/Cen

Scenario (upside) Base (downside) __C-F'ﬂ L " [tral

Cluster 1 0% 100% J':I‘{Q% % “_I 1 9% 91% i "
Cluster 2 0% 100% f & "(}9@. i 0% 100% 0%
Cluster 3 0% 92% II-. 8.({6" : l:" 1 I48% 52% 0.00%
Cluster 4 0% 100% | # o% [ e 0% 91% 0%

L°Y 1 . & b

%
Predicted relationships between the key indicators an (?;'Eanl't raf_eg- onivarious portfolios of financial assets have been
developed based on analysing semi — annual historical data G+

Modified financial assets

The contractual terms of a loan may be modified for a number of reasons, including clian g‘wa cpr\'ﬂitlons customer
retention and other factors not related to a current or potential credit deterioration of t e-:cq.st_émer AB'eX1s-t1ng loan whose
terms have been modified may be derecognised and the renegotiated loan recognised as a rigw. 1031’511‘,- air.value in accordance
with the accounting policy set out.

When the terms of a financial asset are modified and the modification does not result in derecognition, the determination of
whether the asset’s credit risk has increased significantly reflects comparison of: its remaining lifetime PD at the reporting date
based on the modified terms; with the remaining lifetime PD estimated based on data on initial recognition and the original
contractual terms.

ANNUAL REPORT 2023/24



@Y kYL AGH! @

Enat Bank Share Company
IFRS Financial Statements

For the Period Ended 30 June 2024
Notes to the financial statements

When modification results in derecognition, a new loan is recognised and allocated to Stage 1 (assuming it is not credit-
impaired at that time).

The Bank renegotiates loans to customers in financial difficulties (referred to as ‘forbearance activities’) to maximise collection
opportunities and minimise the risk of default. Under the Bank’s forbearance policy, loan forbearance is granted on a selective
basis if the debtor is currently in default on its debt or if there is a high risk of default, there is evidence that the debtor made
all reasonable efforts to pay under the original contractual terms and the debtor is expected to be able to meet the revised
terms.

The revised terms usually include extending the maturity, changing the timing of interest payments and amending the terms of
loan covenants. Both retail and corporate loans are subject to the forbearance policy. The Bank Credit Committee regularly
reviews reports on forbearance activities.

For financial assets modified as part of the Bank’s forbearance policy, the estimate of PD reflects whether the modification has
improved or restored the Bank’s ability to collect interest and principal and the Bank’s previous experience of similar
forbearance action. As part of this process, the Bank evaluates the borrower’s payment performance against the modified
contractual terms and considers various behavioural indicators.

Generally, forbearance is a qualitative indicator of a significant increase in credit risk and an expectation of forbearance may
constitute evidence that an exposure is credit-impaired. A customer needs to demonstrate consistently good payment
behaviour over a period of time before the exposure is no longer considered to be credit-impaired/in default or the PD is
considered to have decreased such that the loss allowance reverts to being measured at an amount equal to Stage 1.

4.2.6 Measurement of ECL
The key inputs into the measurement of ECL are the term structure of the following variables:

- probability of default (PD);

- loss given default (LGD); and
- exposure at default (EAD).

ECL for exposures in Stage 1 is calculated by multiplying the 12-month PD by LGD and EAD. L e;:mne ECL is
multiplying the lifetime PD by LGD and EAD. . =, . -

The methodology of estimating PDs is discussed above under the hea fing

LGD is the magnitude of the likely loss if there is a default. The ll»ank' 21eS LGD parameters based on the history of
recovery rates of claims against defaulted counterparties. The LGD nod&ls consider/the structure, collateral, seniority of the

claim, counterparty industry and recovery costs of any collateral that i .11;1{ ral'o Ihe fing l__,nc1al asset.
T

Gﬁfaﬁng the term structure of PD’.

a discounted cash flow basis usmg the effective interest rate as the discounting factor.

'-“'[; ilgll:-r'“" 1 : n
15 A

EAD represents the expected exposure in the event of a default. The Bank derives the EAD from t cu 'E:nt"éxpo J__m:e to the
counterparty and potential changes to the current amount allowed under the contract and arising fro jrtisatiefs Tl}e EAD
of a financial asset is its gross carrying amount at the time of default. For lending commitments, the EA 'ATE pot-ﬂnnal future
amounts that may be drawn under the contract, which are estimated based on historical observations and“fofward-looking
forecasts. For financial guarantees, the EAD represents the amount of the guaranteed exposure when the financial guarantee
becomes payable. For some financial assets, EAD is determined by modelling the range of possible exposure outcomes at

various points in time using scenario and statistical techniques.
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As described above, and subject to using a maximum of a 12-month PD for Stage 1 financial assets, the Bank measures ECL
considering the risk of default over the maximum contractual period (including any borrower’s extension options) over which
it is exposed to credit risk, even if, for credit risk management purposes, the Bank considers a longer period.

The maximum contractual period extends to the date at which the Bank has the right to require repayment of an advance or
terminate a loan commitment or guarantee.

'However, for overdrafts that include both a loan and an undrawn commitment component, the Bank measures ECL over a
period longer than the maximum contractual period if the Bank’s contractual ability to demand repayment and cancel the
undrawn commitment does not limit the Bank’s exposure to credit losses to the contractual notice period. These facilities do
not have a fixed term or repayment structure and are managed on a collective basis. The Bank can cancel them with immediate
effect but this contractual right is not enforced in the normal day-to-day management, but only when the Bank becomes aware
of an increase in credit risk at the facility level. This longer period is estimated taking into account the credit risk management
actions that the Bank expects to take, and that serve to mitigate ECL. These include a reduction in limits, cancellation of the
facility and/or turning the outstanding balance into a loan with fixed repayment terms.

Where modelling of a parameter is carried out on a collective basis, the financial instruments are grouped on the basis of
shared risk characteristics that include:

- instrument type;

- credit risk grading;

- collateral type;

- LTV ratio for retail mortgages;

- date of initial recognition;

- remaining term to maturity;

- industry; and

- Geographic location of the borrower.

The groupings are subject to regular review to ensure that exposures within a particular group remain appropriately
'homogeneous.
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4.2.7 Concentrations of credit risk

The Bank monitors concentrations of credit risk by economic sector. An analysis of concentrations of credit risk from loans
and advances, loan commitments, financial guarantees and investment securities is shown below;

Amount
Note Millions of
ETB

Carrying

amount 17,078,271

Amount 15

committed/gu 17,357,909

aranteed

Concentration by sector

Agriculture 557,460
Industry 2,172,673
Construction 2,585,106
Domestic Trade and Services 3,310,046
Personal loans 757,900
Export 3,295,793
Import 2,065,816
Transportation 1,678,498
Emergency Staff Loan 155,381
Staff Residential Loan 657,283
Staff Vehicle Loan 120,509

Hotel and 1445

Tourism ’

4.2.8 Offsetting financial assets and financial liabilities
The Bank does not offset financial assets against financial liabilities.

Net interest income

In millions of 202 202
ETB 4 3
Interest 003,00 2,298,726
income 37 37 9 t 9 57
Interest = e
expense (1,838,023)|  (1,372,795) ; ath
La
SR T |
|I: II @_‘ 2
Net interest | * | -
|
income 1,164,986 925,931 i e . i
N

Q'ﬁ‘ﬁ
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4.3 Liquidity risk
Liquidity risk is the risk that the Bank cannot meet its maturing obligations when they become due, at reasonable cost and in a
timely manner. Liquidity risk arises because of the possibility that the Bank might be unable to meet its payment obligations
when they fall due as a result of mismatches in the timing of the cash flows under both normal and stress circumstances. Such
scenarios could occur when funding needed for illiquid asset positions is not available to the Bank on acceptable terms.

Liquidity risk management in the Bank is solely determined by Asset and Liability Committee, which bears the overall

responsibility for liquidity risk. The main objective of the Bank's liquidity risk framework is to maintain sufficient liquidity in
order to ensure that we meet our maturing obligations.

4.3.1 Management of liquidity risk

Cash flow forecasting is performed by the finance department. The finance department monitors rolling forecasts of liquidity
requirements to ensure it has sufficient cash to meet operational needs.

The Bank has incurred indebtedness in the form of borrowings. The Bank evaluates its ability to meet its obligations on an
ongoing basis. Based on these evaluations, the Bank devises strategies to manage its liquidity risk.

Prudent liquidity risk management implies that sufficient cash is maintained and that sufficient funding is available o meet its

liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk damage to the
Bank’s reputation.

4.3.2 Financing arrangements

The Bank has access to the following undrawn borrowing facilities at the end of the reporfi

30 June
2023

Expiring within one year (borrowings)

Expiring beyond one year (borrowings) 1,191,117 713,862

1,101,117 713,862
1

4.3.3 Maturity analysis of financial liabilities
et

The table below analyses the Bank’s financial liabilities into relevant maturity groupin _-bé.i;’éa;ﬁ thé&remaining period at the

statement of financial position date to the contractual maturity date. The cash flows piésented are the undiscounted amounts

to be settled in future. L ¥

B L e r R

FETE R L
h O _
\ﬁ'?.“"'.-':'.’ ot Over 1
0-30days 31-90 days 91 -180 day 18 :;_3165 days” year

30 June 2024 Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Deposits from
customers 4,741,100 956,960 1,005,360 2,077,860 12,169,210
Debt securities issued
BOI'I'OWngS 1,191,117
Other liabilities 1,160,450 27,800 14,430 95480 4,857,350
Total
financial 5,901,550.00 984,760.00 1,019,790.00 2,173,340.00 18,217,677.01
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4.4

Over 1
0-30days 31-90 days 91-180 day181 - 365 days year

30 June 2023 Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Deposits from
customers 4,020,025 1,058,019 2,242,970 2,741,585 7,789,839
Debt securities issued
BOI‘I‘OWiIlgS 1,191,117
Other liabilities 120,666 210,564 203,453 496,801
Total
financial 4,140,691 1,268,583 2,536,423 3,238,386 8,980,956
Market risk

Market risk is defined as the risk of loss risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market risk factors such as interest rates, foreign exchange rates, equity prices, credit spreads and their
volatilities. Market risk can arise in conjunction with trading and non-trading activities of a financial institutions.

The Bank does not ordinarily engage in trading activities as there are no active markets in Ethiopia.

4.4.1 Management of market risk

The main objective of Market Risk Management is to manage and control market risk exposures within acceptable parameters,
while optimising the return on risk.

4.4.2 Management of market risk

ANNUAL REPORT 2023/24

Market risk is monitored by the risk management department on regularly, to identify any adverse movement in the
underlying variables.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will be affected by changes in fi
Borrowings obtained at variable rates give rise to interest rate risk.

1] N ou-mi erest
30 June 2024 Fixed gqtmg ~" L. blaring Total
Birr'ooo iogoll 'd_.,..d.‘irr 000_Birr'oog.——-
Assets A T
. At Al
Cash and balances with banks 2,321,289 586,605 2,355,714 5 _3,69}-""‘_ e
Loans and receivables - - -
Total 2,321,289 586,605 2,355,714
Liabilities g
Deposits from customers 20,950,490 - - 20,950,41 q__- - At
. . . e P
Debt securities issued
Other liabilities 7,346,627 7,346,627
Total 28,297,117 - - 28,297,117
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30 June 2023 Fixed Floating Non-interest Total
bearing
Birr'ooo Birr'ooo Birr'ooo Birr'ooo
Assets
Cash and balances with banks 2,321,289 586,605 2,355,714 5,263,608

Loans and receivables

Total 2,321,289 586,605 2,355,714 5,263,608
Liabilities

DepOSitS from customers 20,950,490 - - 20,950,490
Debt securities issued

Other liabilities 1,188,319 1,188,319
Total 22,138,809 - - 22,138,809

(ii) Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to the
changes in foreign exchange rates.

The Bank is exposed to exchange rate risks to the extent of balances and transactions denominated in a currency other than the
Ethiopian Birr. The Bank’s foreign currency bank accounts act as a natural hedge for these transactions. Management has set
up a policy to manage the Bank's foreign exchange risk against its functional currency.

The table below summarises the impact of increases/decreases of 10%Fofrequi J rofit or loss arising from the Bank's

30 June 1 July
2024 2023
Birr'ooo Birr'ooo

Cash and bank balances 5,263,608 4,410,670

Deposit from customers 20,831,626 17,852,437

L
A T i
-"5"'-: =+ " 26,095,234 22,263,106
& : o T
AT
i T P
i il ARERTL L
4.5 Capital management R EE
i -
= +

The Bank’s objectives when managing capital are to comply with the capita’ "egu'irr:('{'hé"r‘i‘cé Set by the National Bank of Ethiopia,
safeguard its ability to continue as a going concern, and to maintain a strong<%agital®hase so as to maintain investor, creditor
and market confidence and to sustain future development of the business.

4.5.1 Capital adequacy ratio

According to the Licensing & Supervision of Banking Business Directive No SBB/50/2011 of the National Bank of Ethiopia, the
Bank has to maintain capital to risk weighted assets ratio of 8% at all times, the risk weighted assets being calculated as per the
provisions of Directive No SBB/9/95 issued on August 18, 1995.

The capital adequacy ratio is the quotient of the capital base of the Bank and the Bank’s risk weighted asset base. Capital
includes capital contribution, retained earnings, legal reserve and other reserves .
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@Yy AL ATT!

Enat Bank Share Company
IFRS Financial Statements

For

the Period Ended 30 June 2024

Notes to the financial statements

4.6

4.6.1.
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1 July
30 June 2024 2023
Birr'ooo Birr'ooo

Capital

Capital contribution 3,004,936 2,538,248

Retained earnings 319,193 373,054

Legal reserve 618,146 479,347

3,942,275 3,577,326

Risk weighted assets

Risk weighted balance for on-balance sheet items 20,629,790 17,082,680

Credit equivalents for off-balance sheet items 5,164,850 3,746,150
25,794,640 20,828,830

Risk-weighted Capital Adequacy Ratio (CAR) 14.05% 15%

Minimum 8% 8%

required capital

Excess 6.05% 7%

Fair value of financial assets and liabilities

IFRS 13 requires an entity to classify measured or disclosed fair values according to a hierarchy that reflects the significance of
observable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, which comprises of three levels as described below, based on the lowest level input that is significant to the
fair value measurement as a whole.

Valuation models

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable or
unobservable. Observable input reflect market data obtained from independent sources; unobservable inputs ank's market
assumptions. Rt
All assets and liabilities for which fair value is measured or disclosed in the financial statements are cat .I'i'ged within air value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measuregh&rit asa v@iulm"- .

e Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical assets or liabili 'P.di TS .I

\ € {ive, or other
seryaple from market data.

valuation technique in which all significant inputs are directly or indirectly
wn

F=rne
In conclusion, this category is for valuation techniques for which the lowes| lervéll iL@ tlial is significant to the fair value measurement is
directly or indirectly observable. :. \ e L

g W

o Level 3: Inputs for the asset or liability that are not based on observable nt v'khd:ﬁja Ei—}\)bb. rvable inputs). This category includes all
assets and liabilities for which the valuation technique includes inputs not basetan.opse le date and the unobservable inputs have a
significant effect on the asset or liability's valuation. This category includes instruments that are valued baggd.on- Z;.u_oted- prices for
similar instruments for which significant unobservable adjustments or assumptions are required to refle: _,aifiﬂf'é-l.l-CQST between the
instruments. o i -;';'._ S

L |

a9




a7y AL ATT!

Enat Bank Share Company
IFRS Financial Statements
For the Period Ended 30 June 2024

Notes to the financial statements

4.6.2 Financial instruments not measured at fair value - Fair value hierarchy

The following table summarises the carrying amounts of financial assets and liabilities at the reporting date by the level in the
fair value hierarchy into which the fair value measurement is categorised. The amounts are based on the values recognised in
the statement of financial position.

Carrying "air value
amount

30 June 2024 Birr'ooo Birr'ooo
Financial assets
Cash and balances with banks 5,263,608 5,263,608
Loans and receivables 17,078,271 17,078,271
Investment securities 1,786,813 1,786,813
Total 24,128,602 24,128,692

Financial liabilities
Deposits from customers
Debt securities issued

20,831,626 20,831,626

Borrowings 1,176,918 1,176,918
Other liabilities 1,737,842 1,737,842
Total 23,746,386 23,746,386

amount Fair value

30 June 2023 Birr'ooo  Birr'ooo

Financial assets Y ﬂ:x R
Cash and balances with banis -

Loans and receivables T
Investment securities
Total

4,410,670 4,410,670
14,964,509 14,964,509
1,666,219 1,666,219
21,041,398 HHEHHRBH

Financial liabilities
Deposits from customers
Debt securities issued

17,852,437 17,852,437

Borrowings 713,862.00 713,862
Other liabilities 1,118,800 1,118,800
Total 19,685,099 14 685 099

The bank Equity investment in Eth-Switch s.c with a cost of 28.56 million and in United Insurance s.c with a cost of 7.33
million have been measured for Fair value. Due to non availablity of stock market we can't measure it with first hand
information.

As the financial report for United Inurance s.c for the fiscal year ended 2024 was not ready during the evaluation time fair was
made using financial statement of June 2023 .
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30 June 2024

30 June 2023

Birr'ooo Birr'ooo
5 Interest income

Interest on term loans 2,320,919 1,766,856
Interest on import and export facilities 34,471 298
Interest on overdraft 397,887 319,424
Interest on deposits with domestic banks 116,012 108,282
Interest on NBE bills 127,666 97,478
Interest earned on correspondents 6,054 6,388
3,003,009 2,298,726

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
6 Interest expense
Interest on certificate of deposits (1,034,689) (784,406)
Interest on customer savings (680,531) (491,742)
Interest on Borrowing (122,803) (96,647)
(1,838,023) (1,372,795)
30 June 2024 30 June 2023
Birr'ooo Birr'ooo
7  Net fees and co;pil'}ajssldﬁ income
% "-':1,-;':-" b
Fee and commissien ifil
Financial guarantee contracts issued 615,106 462,406
Commission on letters of credit 148,321 151,751
Cashier payment order 340 321
Commission on managed funds 15,021 522
778,787 615,000
Fee and commission expense
Net fees and commission income 778,787 615,000

@m
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8 Other operating income

Net gain on foreign exchange
Service charge

Other income
Correspondent charges
Dividend income

Postage and processing fees
Swift charges

Penalty Charge Income

9 Loan impairment charge

Loans and receivables - charge for t
Loans and receivables - reversal of leSlonu -

I THMS .I

10 Impalrme f !|,QSSes r.v'ther assets
Other assetsw—\b‘;agl;_fcrt e year P
Other assets - reversal of impairment l@s’c;;,._
§

s E

11 Personnel expenses T
Short term employee benefits :
Salaries and wages
Staff allowances
Overtime
Bonus
Pension costs — Defined contribution plan
Other staff expenses

Long term employee benefits :
Pension costs - Defined benefit plans

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
69,843 21,746
378,404 346,090
44,992 35,331

5 8

10,030 4,770

1 4

2,365 2,111
4,995 6,895
510,634 416,954
30 June 2024 30 June 2023

Birr'ooo Birr'ooo

(78,556) (141,234)

(78,556) (141,234)

30 June 2024 30 June 2023

Fah N

[rad L, o R

a1 R e e
B

= ot AL

= ':-\._".*-_. . l__,-_ﬂ_.-u_."
iy iy

Birr'ooo Birr'ooo
(9,043) (8,066)
(9,043) (8,066)

30 June 2024 30 June 2023
Birr'ooo Birr'ooo
(583,894) (383,694)
(202,725) (116,200)
(2,175) (1,804)
(58,879) (62,467)
(75,047) (49,118)
(80,552) (57,428)
(1,003,273) (670,712)
(15,492) (8,115)
(15,492) (8,115)
(1,018,764) (678,827)
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12 Other operating expenses

Depreciation expenses - ottice rent
Ottice supplies and sundry
Advertisement and Publicity
Commissions

Electricity, telephone and internet
Travelling expenses

Repairs and maintenance

Event organization expense

Fuel and lubricants

Per diem administration
Representation allowance
Insurance

Legal and protessional tees
Entertainment

Director tees

Correspondent costs

Bank charges

Subscription and Publication
Wages tor non employees
Management and Board Meeting
Women loan expense

Audit tees

Donations

Postage and stamps

Security expenses

13 Company income and deferred tax

13a Current income tax

Company income tax

Prior year (over)/under provision

Deferred income tax/(credit) to profit or loss
Total charge to profit or loss

Tax (credit) on other compreh ificome

ANNUAL REPORT 2023/24

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
(176,757) (119,998)
(67,050) (30,574)
(69,083) (31,599)

- (221)
(18,254) (13,459)
(237) (55)
(27,546) (12,277)
(5,171) (3,096)
(8,247) (6,075)
(10,588) (8,116)
(4,910) (3,847)
(6,091) (3,005)
(22,300) (33,89060)
(6,767) (4,408)
(1,370) (1,320)
(872) (802)
(16,396) (14,699)
(653) (373)
(1,720) (1,400)
(1,026)
(26) (280)
(12,165) (17,868)
(463) (260)
(89,872) (45,821)
(547,561) (353,449)

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
144,159.88 178,730
14,678 1,484
158,838 180,214

(2,814) (10,752)
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13b Reconciliation of effective tax to statutory tax

The tax on the Bank’s profit before income tax differs from the theoretical
amount that would arise using the statutory income tax rate as follows:

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
Profit before tax 714,036 723,854
Add: Disallowed expenses
Donation 12,165 17,868
Hardship Allowance 20,243 14,801
Leave pay Accrual 27,868 23,328
Entertainment 8,680 4,408
Severance pay temporary difference 15,492 8,115
Provision for loans and advances as per IFRS 78,556 141,234
Depreciation for accounting purpose 73,141 40,900
Amortization for accounting purpose 13,305 11,555
Other Provision IFRS 9,043 8,066
Share Selling Agent Payment - 221
Penalty 11,492 12,272
Employee benefit loan 11,095 4,634
Total disallowable expenses 200,079 287,403
Less: Allowable
Depreciation for tax purpose 105,104 56,744
Interest income on deposit with other bank 116,012 108,282
Interest income on r o
NBE Bills/T/Bills 47 “ 18,607 68,542
Provision for loans an .-ad,v%_\ri{jes- for tax NBE 80% 164,771 148,215
source .| == | 10,030 4,770
Income Earnedon % Y s
Government Bonds y 26,403 24,536
Income Earned on
Treasury Bonds 82,657 4,399
Total allowable expenses __': - 523,583 415,489
Taxable profit 480,533 595,768
Current tax at 30% 144,160 178,730
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30 June 2024 30 June 2023

13c¢c Current income tax liability Birr'ooo Birr'ooo
Balance at the beginning of the year (178,730) (60,072)
Current year provision (144,160) (178,730)
WHT Notes utilized -
Payment during the year 178,730 60,072
Balance at the end of the year - (144,160) (178,730)

13d Deferred income tax

Deferred income tax assets are recognized only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilized.

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
The analysis of deferred tax assets/(liabilities) is as follows:
To be recovered after more than 12 months (52,047) (34,554)
To be recovered within 12 months - -
- (52,047) (34,554)

13e . o] etee
3 Deferred income tax assets and liabilities, defe

Deferred income At1

: acome tax charge/(credit) in profit or loss
: %ibutable to the following items:

Credit/ 30 June 2024

i

tax ) July of (charge) to
assets/(liabilities): " .1l , . 2023 / aiining equity
- to P/L balance
[ f\{_ . restate
"\ " ment
Y, s Birr}ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
\-{li_'-'r.f"""-"' p—
Property, plant and equipiﬁeni (12,245) (1_,3",3:?,26)' rul - (31,571)
Post employment benefit oblig 6,907 I.‘:._J;;_,f T -r"' - 3,197 14,751
Equity Securities (29,218) l,_. ' f . . .1':“.‘"-_ | (6,011) (35,229)
Total deferred tax assets/(  (34,554) (&4%3@}‘“} gy (2,814) (52,047)
U,

At L
mn g
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30 June 2024

30 June 2023

Birr'ooo Birr'ooo
14 Cash and balances with banks

Cash in hand 586,605 264,424
Balance held with National Bank of Ethiopia 2,355,714 2,052,962
Deposits with local banks 1,625,945 1,578,299
Deposits with foreign banks 695,344 514,985
- 572633608 494105670

Maturity analysis 30 June 2024 30 June 2023

Birr'ooo Birr'ooo
Current 3,826,678 3,208,740
Non-Current 1,436,930 1,201,930
5,263,608 4,410,670

30 June 2024

30 June 2023

| Birr'ooo Birr'ooo

15 Loans and receivables,
Agriculture 557,460 111,115
Industry 2,172,673 1,965,339
Construction 2,585,106 2,113,848
Domestic Trade and Services £ 3,310,046 2,647,335
Personal loans G 757,900 208,195
Export : 3,295,793 4,103,669
Import 2,065,816 1,769,522
Transportation 1,678,498 1,450,123
Emergency Staff Loan 155,381 90,529
Staff Residential Loan 657,283 468,968
Staff Vehicle Loan 120,509 70,465
Hotel and Tourism 1,445 153,728
Gross amount 17,357,909 15,242,837
Less: Impairment allowance (note 4.2.1) 279,638 278,328
17,078,271 14,964,509
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16 Investment securities

16a Fair value through other comprehensive income
Equity Investments

16b Amortized cost

NBE bills

Gross amount -
Less individual allowance for impairment

Maturity analysis

Current
Non-Current

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
165,746 113,524
165,746 113,524
1,621,067 1,552,696
1,621,067 1,552,696
1,786,813 1,666,219

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
1,786,813 1,666,219
1,786,813 1,666,219

The Bank hold equity investments in Eth-switch of 1.94% (of the subscribed capital of the investee
as of June 30, 2024) and United Insurance Share Company of 1.18% (30 June 2023 of the total
subscribed capital of the investee). These investments are unquoted equity securities measured at

cost

ANNUAL REPORT 2023/24
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30 June 2024 30 June 2023

Birr'ooo Birr'ooo
17 Other assets
Financial assets
Items in course of collection 2,088 591
Uncleared effects 393,956 249,890
- 396,944 250,482
Non-financial assets
Prepaid staff benefit 119,417 112,644
Prepaid Assets Women loans benefit - 40
Deposit and Prepayments 18,790 30,538
Sundry receivables 916,853 322,950
Inventory and office supplies 55,160 30,132
- 1,110,220 496,304
Less:
Impairment allowance on other assets - (29,152) (20,109)
Gross amount - 1,478,012 726,677
Maturity analysis 30 June 2024 30 June 2023
Birr'ooo Birr'ooo
Current 367,792 230,373
Non-Current 1,110,220 496,304
Impairment allowance on other asse
- 1,478,012 726,677
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17a Impairment allowance on other assets

17b
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A reconciliation of the allowance for impairment losses for other assets is as follows:

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
Balance at the beginning of the year 20,152 20,109
(Reversal)/charge for the year (note 10) - -
Balance at the end of the year - 29,152 20,109

Inventory

A breakdown of the items included within inventory is as follows:
30 June 2024

30 June 2023

Birr'ooo Birr'ooo

Stationary stock account 27,503 15,835
Other stock 8,131 5,053
Stock accounts 3,487 3,279
Uniform stock 4,871 2,074
Cheque book stock 1,457.2 1,164
Revenue stamp loans 26 21
Revenue stamp accounts 11.3 11.4
ATM Debit Card (ENAT Card) 9,674 2,690

- 55,160 30,132

Q'ﬁ‘ﬁ
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18

Intangible Assets
Purchased
software
Birr'ooo
Cost:
As at 1 July 2023 69,132
Acquisitions 61,158
Reclassifications
As at 30 June 2024 130,290
Accumulated amortisation and impairment losses
As at 1 July 2023 (57,802)
Amortisation for the year (13,305)
Impairment losses -
As at 30 June 2024 (71,107)
Net book value
As at 30 June 2023 11,330
As at 30 June 2024 59,183
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Motor Office and Total
vehicles Premises other Furniture Computer
equipment and and
fittings accessori
Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo
19 Property, plant and equipment
Cost:
As at 1 July 202; 53,354 39,937 131,986 150,497 124,458 500,233
Additions 91,534 59 75,546 113,330 84,636 365,105
Disposals - (101) (31) (131)
Reclassification - - - - - -
As at 30 June
2024 144,888 39,997 207,431 263,827 209,063 865,207
Accumulated depreciation
As at 1 July 202 33,371 3,258 46,191 40,878 55,831 179,529
Charge for the year 10,021 757 23,430 20,029 18,905 73,141
Disposals - (2) (30) (32)
Reclassification - - - - - -
As at 30 June
2024 43,392 4,015 69,619 60,906 74,706 252,638
Net book value .
As at 30 June ﬁ‘*‘
2023 19,983 36,679 85,795 109,619 §§,627 .K'I 0,704
1 pdS T
Net book value \ ey !
As at 30 June = 1h
2024 101,496 35,982 y 37,&12. ' 202,921 612,569
- 1L
20 Construction in progress | . : “"':1— .
L Yoas L Birr'ooo
Cost: A M '
As at 1 July 2023 o e 35,169
Acquisitions _,.;'J = 12,669
Reclassifications !

As at 30 June 2024
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21 asset

Cost:

As at 1 July 2023
Acquisitions
Accumulated depreciation
As at 30 June 2024

Cost:

As at 1 July 2023

Acquisitions

Reclassifications

As at 30 June 2024

Net book value as at 30 June 2024

22 Assets held for sale
Balance as at the beginning of the year
Transfer from property, plant and equipment
Addition
Disposals
Fair value gain/(loss) on assets held for sale

Balance at the end of the year

30 June 2024

30 June 2023

Land Land Lease
Birr'ooo Birr'ooo
100,653 100,653

7,652 5,975
93,001 94,678
Office Rent Office Rent
Birr'ooo Birr'ooo
515,726 360,817
172,091 154,909
687,816 515,726
780,817 610,404

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
19,204 19,204
92,337 33,198

111,541 52,402

Enat bank took over collateral of some customers assets and these were recorded in the books
Assets classified as held for sale as the Bank had no intention to make use of the property for

administrative use. Management initiated
expects to have completed the transacti

efdfé%hx

"
LA TIL

dispose of these assets to willing buyers and
d of the next financial period.

These assets have been valued by in-l {is;e'éhgﬁaeers [:F ponsible for collateral valuation using the

market approach determined using Level:3 inputs.

- =

-~

B |
b l"\. -
23 a Deposits froti 'histomgws)’ “onv.)
Demand deposits ... o _
Savings deposits Sy
Time deposits ,

23 b Interest Free Deposit
IFB Savings
IFB Current

r;

30 June 2024

30 June 2023

n 130,693

50,041

180,734

Birr'ooo Birr'ooo
3,316,207 3,258,107
10,123,728 8,744,869
: 7,391,690 5,849,461
;1" 20,831,626 17,852,437
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24a
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Other liabilities

Financial liabilities

Unearned Income
Audit fee
Borrowing

Non-financial liabilities

Other payable

Blocked current account

Tax payable

Sales tax on interest paid

VAT Payable
Dividend payable

Defined contribution liabilities

Payable to withdrawing shareholders

Withholding tax payable

Graduate Tax

Incoming 205 Payable

Capital gain tax

Director fees payable

Leave days accrual
Stamp duty payables

Lease Liabilities

Gross amount
Lease Liability
Cost:

Land lease
Office rent

As at 30 June 2023

Maturity analysis

Current
Non-Current

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
24,453 15,572
- 280
1,176,918 713,862
1,201,371 729,714
224,677 180,062
123,917 68,517
36,773 17,993
10,258 1,473
930 535
898 359
12,211 6,554
1,994 953
251 50
1,650 1,650
47,713 33,482
1,024 394
74,174 77,062
- 536,471 389,086
1,118,800

30 June 2023
Birr'ooo

75,154
1,908

77,062

Lt
P

‘36.June 2024

30 June 2023

= “Birr'aoo Birr'ooo
A P TS
e

486,749 327,876

01,251,003 790,924

- 1,737,842 1,118,800
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30 June 2024 30 June 2023
Birr'ooo Birr'ooo
Retirement benefit obligations
Defined benefits liabilities:
Severance pay Note 24(a) 59,617 36,238
Liability in the statement of financial position 59,617 36,238

Income statement charge included in personnel expenses:

Severance costs Note 24(a) (59,617) (36,238)

Total defined benefit expenses (59,617) (36,238)

Remeasurements for:

Remeasurement (gains), Note 24(a) (10,657) (10,808)

Deferred tax liability (asset)/ on remeasurement (gains)/lo 3,197 3,242
(7,460) (7,565)

The income statement charge included within personnel expenses includes current service cost,

interest cost, past service costs on the defined benefit schemes.

Maturity analysis 30 June 2024 30 June 2023
Birr'ooo Birr'ooo
Current -
Non-Current 36,238
36,238

iy L
Severance pay N
o

§ == e
The Bank operates an unfundi>d, ﬁeéﬂ:mmé pay plan for its employees who have served the Bank
for 5 years and above and are h,elow the retirement age (i.e. has not met the requirement to access
the pension fund). The final pay ou.t is de‘];grn;.rhed by reference to current benefit’s level (monthly
salary) and number of years in s sench and is calculated as month salary for the first year in
employment plus 1/3 of monthly salary for each subsequ@Fﬂt /g..gmployment to a maximum of 12

months final monthly salary. s
’-'.-';{\ BT -
3 e
,L*;.t‘-'*“ T
et

s -
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Below are the details of movements and amounts recognized in the financial statements:

30 June 2024 30 June 2023
Birr'ooo Birr'ooo
A Liability recognized in the financial position 59,617 36,238
30 June 2023 30 June 2022
B Amount recognized in the profit or loss Birr'ooo Birr'ooo
Current service cost 2,844 2,844
Interest cost 5,271 5,271
8,115 8,115
25b Retirement benefit obligations (Contd) 30 June 2024 30 June 2023
Birr'ooo Birr'ooo

Amount recognized in other comprehensive income:

Remeasurement (gains)/losses arising from
changes in demographic assumptions - -

Remeasurement (gains)/losses arising from

changes in the financial assumptions 4,398 2,764

Remeasurement (gains)/losses arising from

loss experience 6,259 7,995
- . G57 10,808

i,

e A
The movement in the defined benefit obligation over the yéys i_ﬁ\g follows:
T i

3 ne 292*’ 30 June 2023
Birr'ooo
At the beginning of the year * (36,238) -20,334
Current service cost b S L (15,492) -10,759
Interest cost g (10,657) -8,115
Remeasurement : Pt
(gains)/ losses R oA 2,970
Benefits paid ,I'IJ',’:",Q-H'T -xl :
Actuarial(Gains/Losses on experience Liabili f=i |[ a3
WL rrtlad

T g, A

year - -5532513 A -36,238
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The significant actuarial assumptions were as follows:

1) Financial Assumption Long term Average

Discount rate
Inflation rate

Salary Increase rate
Net pre-retirement
rate

i) Mortality in Service

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
20.70% 20.70%
15.10% 15.10%
17.10% 17.10%
0.03 0.03

The rate of mortality assumed for employees are those according to the British A49/52 ultimate
table published by the Institute of Actuaries of England. These rates combined are approximately

summarized as follows:

Mortality
Age rate Mortality rate

Male Females
20 0.00306 0.00223
25 0.00303 0.00228
30 0.00355 0.00314
35 0.00405 0.00279
40 0.00515 0.00319
45 0.00450 0.00428
50 0.00628 0.00628
55 0.00979 0.00979
60 0.01536 0.01536

25c¢ Retirement benefit obligations (Co
iii) Service

The withdrawal rm sumimarized bel%
RN
Age | :I (:._{'1— i |

Annual rate of resignation

20 § Moo 0.00%
25  lq——y 7 5.40%
30 ol Hj_.,- 2.90%
35 A -'“'x 3.40%
40 (o i N 5.00%
45 (L e} 4.50%
50+ , I N cr , 5.20%
The sensitivity ot the overall detined be t]‘:f_.__'ha_-b_)_rflity:'io changes 1n the weighted principal

assumption is: Lfan vt
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30 June 2024

30 June 2023

Birr'ooo Birr'ooo
Ordinary share capital
Authorized:
Ordinary shares of Birr 1000 each 15,000,000 2,796,747
Issued and fully paid:
Ordinary shares of Birr 1,000 each 3,004,936 2,538,248

Earning per share

Basic earnings per share(EPS) is calculated by dividing the profit after taxation by weighted

average number of ordinary shares in issue during the year

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
Profit attributable to shareholders 555,198 543,640
Weighted average number of ordinary shares in issue 2,755 2,277
Basic and diluted earnings per share (Birr) 201 239

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
Retained earnings
At the beginning of the year 373,054 182,144
Profit/ (Loss) for the year 555,198 543,640
Transfer to legal reserves”. W th v (138,800) (135,910)
Transfer to special res rve A (11,192) (5,464)
Transfer to regulatory rese suspended interest differenc - -
Transfer to regulatory reserve loan loss provision differenc (95,556) (33,026)
Dividend provided for “sh% e-lfol(_iqr_;‘, F (361,862) (176,680)
Directors share on profit .. . (1,650) (1,650)
Transfer from regulatory reserve loan loss prowsm‘n {';ﬁfere L - -
Prior period adjustment - -

L*"_k- :

At the end of the year s -‘*19,193 373,054

'
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30 June 2024

30 June 2023

Birr'ooo Birr'ooo
28 Legal reserve
At the beginning of the year 479,347 343,437
Transfer from profit or loss 138,800 135,910
At the end of the year 618,146 479,347

The NBE Directive No. SBB/4/95 requires the Bank to transfer annually 25% of its annual net
profit to its legal reserve account until such account equals its capital. When the legal reserve
account equals the capital of the Bank, the amount to be transferred to the legal reserve account
will be 10% (ten percent) of the annual net profit.

30 June 2024 30 June 2023

Birr'ooo Birr'ooo

29 Regulatory risk reserve
At the beginning of the year 100,677 76,400
Transfer (from) retained earnings 95,556 33,026
Transferred to loan provision (27,987) (8,749)
At the end of the year 168,246 100,677

The Regulatory risk reserve is a non- dlstrlbu able
National Bank of Ethiopia(NBE) to be kep pd
excess of IFRS charge as derived using t - curred log

K, | T
Where the loan loss impairment determit ed usmg the L.'. ional Bank of Ethiopia (NBE)
.-"

guidelines is higher z2Joan loss imp G ent d,e e ined using the incurred loss model
under IFRS, the tﬁel%i'lée is transferred to Teg@s= Tisk reserve and it is non-distributable to
Bafk, ¢

rves required by the regulations of the
nt losses on loans and receivables in
odel.

the owners of t

| I -\.._ &
Where the loan 1os§. 1mpa1rment determlned using the National Bank of Ethiopia (NBE)
guidelines is lest, th%n tht lodn,lgss impairment determined using the incurred loss model under
IFRS, the differenes 13 -tlrmb exfed from regulatory risk reserve to the retained earning to the
e reserve prewours r\%ogmzed

, "
,"I#[; A 'f 30 June 2024 30 June 2023

* Birr'ooo Birr'ooo
30 Special reserve -'. /!
At the beginning of the year 29,251 24,334
Collateral settlement -533
Transfer (from) / to retained earnings 11,192 5,464
Dividend tax paid on last year reserve (1,119) (546)
At the end of the year 38,791 29,251
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30 June 2024

Notes
31 Cash generated from operating activities

Profit before tax
Adjustments for non-cash items:
Depreciation of property, plant and equipme 19
Amortization of intangible assets 18
Gain/(Loss) on disposal of property, plant 19
and equipment
Impairment on loans and receivables 15
Retirement Benefit liability 25
Impairment on other asset 17
Net gain or loss on foreign exchange 8
Change in working capital

. 15
-Increase in loans and advances to customer
-Increase in other asset 17,21
-Increase /Decrease/ in other liabilities 24
-Increase in deposits from customer and
IFB 23

-Decrease/ (Increase) in remeasurement

i
iy
In the statement of cash flows, profi ‘{ﬁ; sale oﬁerty, plant and equipment (PPE) comprise:

A M" i
5

Proceeds or dl péia'l
Net book value'of

property, pléntand. -
equipment di Wé’seq-r 1

(Note 19) ,-*’H v
4 “I,-"'f‘_ -
Gain/(loss) on sale of property, l'g t%maﬁequlpme

|_'|

30 June 2023

Birr'ooo Birr'ooo
714,036 723,854
73,141 40,900
13,305 11,555
99 458
78,556 141,234
(15,492)
9,043
(2,113,762) (3,899,561)
(1,042,957) (173,809)
619,042 (315,883)
3,159,923 4,802,184

1,494,935

1,330,931

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
131 597

32 139

99 458

@m
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32 Related party transactions

A number of transactions were entered into with related parties in the normal course

of business. These are disclosed below:

32a Transactions with related parties
Loans

disbursed to :
Key management

32b Key management compensation

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
8,674 8,674
8,674 8,674

Key management has been determined to be the members of the Board of Directors
and the Executive Management of the Bank. The compensation paid or payable to
key management for is shown. There were no sales or purchase of goods and services
between the Bank and key management personnel as at 30 June 2020.

30 June 2024 30 June 2023

Birr'ooo Birr'ooo

Salaries and other short-term employee benefits 16,377 13,705

Post-employment benefits 1,228 1,228
Termination benefits - -

Sitting allowance (Representation 384 384

Other expenses (Provident funge 223 223

18,213 15,540

Compensation_of the Bank's
benefits.sNd eontributions to t
N e
Direfjt.(i.f{i!éd'_employees
# | :
II 1
The a{'fien{@_l%e_[mml{'e? l_f,f persons (excluding directors) employed by the Bank during
the year'wasasillsivs:

oyment defined benefits plans.

f-fi"_f_- t 30 June
.‘f{"f: o 202430 June 2023
feff T e Number Number
TE | e &
Professionals and High Level Supe W;s.grsfa“'f T 246 207
Semi-professional, Administrative éﬁg&gﬁcal 1,630 1,302
Technician and Skilled 54 57

1,930 1,566
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34a

34b
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The table below shows the number of employees (excluding directors), who earned
over Birr 10,000 as emoluments in the year and were within the bands stated.

30 June
2024 1July 2023
Number'ooo Number'ooo

10,000 - 30,000 1,443 1,081
30,001 - 50,000 330 255
50,001 - 100,000 145 81
Above 100,000 12 8

1,930 1,425

Contingent liabilities
Claims and litigation

The Bank had 21 cases since the previous calander year which are underlitigation of
which 4 cases are decided in favor of the Bank. From the remaining 17 cases except
one which the bank is expecting high probability of incurring liability the probability
for the remaining cases is very remote. In addition, the bank has also held an
appropriate provision for such cases.

Guarantees and letters.o,

-__:l\.tk

0SS incyelying performance bonds and guarantees. These
Seetfity to é} port the performance of a customer to third
v. be requifedl to meet these obligations in the event of the
] squirgirients of these instruments are expected to be
P I I . . -
COs l.dg&‘tily below their nominal amounts.
g g
UL L

The Bank conducts busi
instruments are given as

30 June 30 June

2024 2023

Birr'ooo Birr'ooo

Guarantees Issued 9,560,035 7,072,560
Letters of credit 157,792 438,401

9,717,827 7,510,961
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Performance and advance Guarantees issued to construction companies

Performance 1,922,382
Advance 6,274,023
8,196,405
Others
Suppliers 516,435
Retention 181,403
Customs
Bid bond 665,792
1,363,630
9,560,035

Some of the guarantees and advances cast significant uncertainty which may
adversely affect the Bank Financial situation unless current economic environment is

changed.
35 Commitments
The Bank has commitments, not provided for in these financial statements being
unutilized facilities.
30 June 30 June
2024 2023
Birr'ooo Birr'ooo
Loans approved b - -
disbursed
Unutilized 706,540 244,377
facilities
706,540 244,377
J—
St T
III.I.'_':I("FIH_ L Ty
P L REe
36 PrL.C N

o)
st &

e, fepor i date that could affect the reported

amount of assets and liabilities as of the reporting date "&I59&" and on the profit for

the period ended on that date.

There were no significant events after t

However, on 29 July 2024, the National Bank of Ethiopia announced a major revision
of the country’s foreign exchange (FX) system. This reform introduces a competitive,
market-based determination of the exchange rate, addressing a long-standing
distortion within the Ethiopian economy. The implementation of this reform will be
guided by the new Foreign Exchange Directive (FXD/01/2024), which was released

on the same day.

69
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One of the major changes is the shift to market-based exchange rates, allowing banks
to buy and sell foreign currencies at freely negotiated rates instead of the previous
fixed exchange rate system. This move is expected to increase the availability of
foreign exchange in the market, as banks and exporters are no longer required to
surrender foreign exchange to the central bank. Additionally, the introduction of non-
bank foreign exchange bureaus is set to increase competition in the FX market,
potentially affecting banks’ market share.

Another important change is the simplification of rules governing foreign currency
accounts. Residents can now open foreign currency accounts based on various sources
of foreign income, making it easier for individuals and businesses to manage their
foreign exchange needs. These reforms aim to create a more competitive and efficient
FX market, which could lead to greater stability and growth in the banking sector.
Overall, these changes are expected to enhance the flexibility and responsiveness of
the Ethiopian financial system to global economic conditions.

It’s worth mentioning that this announcement does not impact our financial
statements for the fiscal year ending June 30, 2024. We have no outstanding Letters
of Credit or other net payable commitments, including off-balance sheet items. The
changes were implemented after the reporting period.

Environmental and Climate-Related Risks

In the context of Ethiopia, climate change disclosures in IFRS reports would typically
include information on how climate-related risks and opportunities affect the
financial statements and the overall financial performance of entities within the
country. As per the International Sustainability Standards Board (ISSB), the IFRS S2
Climate-related Disclosures standard requires entities to disclose information about
their climate-related risks and opportunities that ¢could reasonably be expected to
affect their cash flows, access to finance, or cogt’ef&pitekover the short, medium, or
long term. '.l"‘ d R

i [T

2

We are dedicated to sustainable operations : nld }gépbnsitﬂ; ending. We continuously
evaluate and address our glizzate-Telated ris%ppp ities, implementing
processes to improve ?E{nme risk manage it tionally, through our
environmental and s 1al E&'_diligence, we assist our customers in adopting measures

to mitigate any nega1 ive 'e ocwmental impacts.

'-
1

Frequent droughts, fl ’&n a'nd lgcg,;t infestations are some of the manifestations of
extreme climate events ifithiapid. Over the past jeﬂr decades, the average annual
temperature in the country has risen by appro e:;;uy ©.37 degrees Celsius per
decade. This Initiative, directly linked to Goal 3 of the th}s complements Ethiopia’s
efforts to reduce its vulnerability to climate ch ﬁg% QU T

'|.

L
J
- N -- 0
S "'H. LR
A S

T T

eLLE At e
T |d'-
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Expected Impact of Ethiopia’s Green Legacy Initiative

Ethiopia’s Green Legacy Initiative aligns with multiple targets of the 2030 Agenda,
including food security. In 2022 alone, over 500 million seedlings including high-
value crops like avocados, mangoes, apples, and papayas were planted. This effort
supports the drive towards food self-sufficiency by promoting sustainable agriculture,
as outlined in Sustainable Development Goal 2. The Initiative is a major flagship
project aimed at achieving the adaptation of goals set in the National Adaptation Plan.
Ethiopia, being one of the vulnerable countries to climate change, stands to benefit
significantly from this initiative.The approach includes ecosystem restoration,
biodiversity conservation, renewable energy promotion, and building a green
economy.
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Notes
hoAL P+77 M, 5
PMAL Mk, 6
P+mc PMAL N,
NA749ATAT NP R 7
PATA%INTF AT PR AY Meh, 7
e+mé- ha1d9r+ AT hhe{% e+775 10,
AR AR NPT 8
MPAA PRIAIAT 1N,
ARME-ME NECTF aMmNNG P 9
AAAT AME-ME HANANPT Ao mNN P 10
et+mdé PhA1AIAT 1N,
PNet+E OHPT 11
UAPFP THL T PAAT@- $91 18
N&kam, 1 NLT P+847 POCES $9R 19
AT DOPT 12
+C& haNc N+
PINC dek, 13a
+C& haNC NzA
+mms NPT +1N.0- PINC 08 htdin N7LA
Neme mP +CF A7 hid aFAm, PIYLHS.
NA&+EF mPa mPge AL N+AA P2, AhT
P+77 N, MLI® ek, 25b

NEIT, Ak AR P77 PHIP BnN YN MRIR 68
NN ATANFETET AR N+AA PINS PI P+TT 1N,
mL.I° Mep,

e
NINE P2 AL P+ PHIP 0NN FNH DLI 68 ﬁ
ARSI R
|I: II EQ‘;.:I_ ¥
g | -

enih e+mé TCE
NARAAE ST NATL ANALT PR LT 7Y L&

Nt 23 % 2016

Nt 23 ¢7% 2015

MNC'oo0 MNC'oo0
3,003,009 2,298,726
(1,838,023) (1,372,795)
1,164,986 925,931
778,787 615,000
778,787 615,000
510,634 416,954
2,454,409 1,957,886
(78,556) (141,234)
(9,043) (8,066)
2,366,809 1,808,585
(1,018,764) (678,827)
(13,305) (11,555)
(73,141) (40,900)
(547,561) (353.449)
714,035 723,854
(158,838) (180,214)
555,198 543,640
(10,657) (10,808)
3,197 3,242

B 20,036 46,646
(6,011) (13,994)
6,566 25,087
561,764 568,727
201 239
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1
WAEC AATRY
PNCE APIINC

Notes MNC'oo0 MNC'o00
N+
NAE PA 77HAN AT NNTA PA +bHspe 14 5,263,608 4,410,670
NNEC AT AAMT +ANANSF 15 17,078,271 14,964,509
AINNTaR T
-PINP PI Ahvk NtenTe NPT PUY 16 a 165,746 113,524
- PN%4P NTh NA 16 b 1,621,067 1,552,696
AAAT YNTT 17 1,478,012 726,677
YADFP IHLT PAATE: TNET 18 59,183 11,330
& Nt 19 612,569 320,704
NIINF AL PA UY9 20 47,838 35,169
UNt paemege aot 21 780,817 610,404
P+ TNLFTF 22 - 111,541 52,402
MPAA YNT - 27,218,652 22,798,085
08
PRINET s 7THAN 23 20,831,626 17,852,437
180,734
P9NC 68 13 144,160 178,730
AfeT 08PF 24 1,737,842 1,118,800
PALTHET R1AIAT NEP 08 25 59,617 36,238
mL4T PTNLA PINC 68 13d 52,047 34,554
MPAA 08 - 23,006,026 19,220,759
hTFA AT aomNnN+ P
P+NdA NTFHA 3,004,936 2,538,248
PATNLA FC& 319,193 373,054
Uo® eaPmNNEL 14N 618,146 479,347
ARTEPP N14R NTh aBMmNNEP 168,246 100,677
AR PAPMNNEP 1NN 38,791 29,251
AT EPMNNGP AN 63,314 56,749
MPAA NTFA AT mmanes 1 - 4,212,626 3,577,326
. ..-".-.
Qs
M#PAA 68 AT hTHA | o | = 27,218,652 22,798,085

hCM.PN AY8C
TEHS T




a5

BRANCH

a7y AL ATT!

CONTACT ADDRESS

S.N BRANCH NAME EMAIL ADDRESS (?A.720 h&¢-A) ;Ekf : ;‘12:1 EADDRESS
1 Etege-Taitu Main etegetaitu@enatbanksc.com 011-51-53-857/0115151639
2 Nigist-Saba Bole Medehanealem nigistesaba@enatbanksc.com 0116-180461/0116-180570
3 Abebech-Gobena Megenaga abebechgobena@enatbanksc.com 0116-686991/0116-673999
6 DerartuTullu Mexico derartutulu@enatbanksc.com 0115-572536/0115-572532
7 Sindu Gebru Merkato sinidugebru@enatbanksc.com 0112-732205
8 Dr.Catherin Hamlin Meskel Flower cathrinehamlin@enatbanksc.com 0114-700933/0114-701440
9 Hawassa hawassa@enatbanksc.com 046-2123083/046-2123054
10 Mekelle Mekelle@enatbanksc.com 034-2415195/034-2415200
11 Sylvia Pankhurst Senga Tera sylviapankhrust@enatbanksc.com 0115576863/93/011-5576803
12 Bahir Dar bahirdar@enatbanksc.com 058-2266561/058-2266585
13 DireDawa diredawa@enatbanksc.com 025-2110296
14 Adama adama@enatbanksc.com 022-2120176
15 Shewareged Gedle Kality shewaregedgele@enatbanksc.com 011-4717466/0114717455
16 Yekake Wordot Gojam Berenda yekakewerdot@enatbanksc.com 0112-732735/0112-732691
17 MuluEmebet Emiru Haya Hulet mulumebetemiru@enatbanksc.com 011-6672378/011-6672297
18 Dinkinesh Lucy Wenber Tera dinkneshlucy@enatbanksc.com 011-2734717/0112-737505
19 Fatuma Roba Furi fatumaroba@enatbanksc.com 0113-802030/0113-802119
20 Dr. Jember Tefera Bole jembertefera@enatbanksc.com 01166-95942/0116-64-00-10
21 Nigist Eleni Saris nigisteleni@enatbanksc.com 0114-708367/011-4708876
22 Mary Armede Addisu Gebeya meryarmide@enatbanksc.com 0111-268753/011-1268567
23 Shashemene shashemene@enatbanksc.com 0462-119894/0462-115508
24 Artist Bizubesh Bekele Bethel bizuneshbekele@enatbanksc.com 011-3697338
25 Sr. Zebider Zewde Lafto sisterzebider@enatbanksc.com 0114-711806/011-4711572
26 Tsion Michael Andom Lideta tsionmichael@enatbanksc.com 0115-579013/0115-579011/12
27 Adi- Haki Mekelle adihaki@enatbanksc.com 034-2411240
28 Prof. Yalemtsehay Mekonnen Arat Kilo profyalemtsehaymekonnen@enatbanksc.com 011-1263884/011-1263347
29 Dr. Widad Kidanemariam Ayat drwidadkidanemariam@enatbanksc.com 0116390419/011-6390419
30 Arbegna Kebedech Seyoum Gerji arbeghakebedech@enatbanksc.com 0116395487/0116395361
31 Legetafo legetafo@enatbanksc.com 011-6682117/011-6683033
32 Emahoy Zemzem Gerbi Cinima Ras emahoyzemzem@enatbanksc.com 0112-735482/0112-735223
33 Dr. Bogalech Gebre Imperial drbogalechgebre@enatbanksc.com 011-6684392/0116-684162
34 Adama Arada adamaarada@enatbanksc.com 022-2114855/022-2113149
35 Shambel Sister Aster Ayana Akaki shambelsisterayana@enatbanksc.com 0114-715559/011-4716907
36 Tirhas Mezgebe Gofa tirhasmezgebe@enatbanksc.com 0114-702241/0114-701689
37 Gondar gondor@enatbanksc.com 0582117795/0582117796
38 Shashemene Arada Branch shashemenesub@enatbanksc.com 0462-111439
39 kuriftu kuriftu@enatbanksc.com 0114-308624
40 Emahoy Weletemariam Gelaw Yeka Abado emahoyweletemariam@enatbanksc.com 0118-550791
41 Debrebirhan debrebirhan@enatbanksc.com 0116375553
42 Mekhoni Mekhoni@enatbanksc.com 034-6647655/034-

6642835/034-6645917

43 Yetnebersh Nigussie Jacros yetnebershnigussie@enatbanksc.com 0116-671978/0116-671697
44 Emahoy Tsegiemariam Gebru Haile Garment | hailegarment@enatbanksc.com 0118-550787
45 Zewdie Abegaz Atikilt Tera zewdieabegazatkilttera@enatbanksc.com 011-1267347/0111267814
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S.N BRANCH NAME EMAIL ADDRESS (?A.720 h&¢-A) (0Ah AL
46 DireDawa Sabian enatsabianbranch@enatbanksc.com 025-4115385/0254-115386
47 Sr.Birknesh Kebede Bole Bulbula sisterbirkneshkebede@enatbanksc.com 0114-714001/0114-714819
48 Adigrat Adigrat@enatbanksc.com 034-2450540/034-2457396
49 Humera humera@enatbanksc.com 034-2484083/034-2485958
50 Bishoftu bishoftu@enatbanksc.com 011-4302026/011-4308951
51 Togo Wuchale togochale@enatbanksc.com 025-8820521/025-8820311
52 Tsehay Yitbarek Lebu tsehayyitbarek@enatbanksc.com 0114-625215/0114-625125
53 Axum Axum@enatbanksc.com 034-2756622/034-2756621
54 Jigjiga jigjiga@enatbanksc.com 025-2787230/025-2782632
55 Harar harar@enatbanksc.com 025-646-7908
56 Shire shire@enatbanksc.com 0342443621/22
57 Adwa Adwa@enatbanksc.com 0342719521/034-2719522/034-
2719523
58 Mekele Qedamay Woyane kedamayweyane@enatbanksc.com 034-2408871/034-2409836
59 Dire Dawa Greek Camp Sub Branch diredawagreekcamp@enatbanksc.com 0252113246/0252115731
60 Martha Gebretsadik Wollo Sefer Marthagebretsadik@enatbanksc.com 0114-702534/0114-700918
61 Sr.Zenawit Ayele Wossen sisterzenawitayele@enatbanksc.com 0116-680933/0116-680467
62 Tana bahirdartana@enatbanksc.com 058-3208747/058-3208748
63 Jemo jemo@enatbanksc.com 011-4625815/0114-625815
64 Laureate Sr.Tibebe Maco Summit laureatesrtibebemaco@enatbanksc.com 011-6688038/011-6688581
65 Arerti arerti@enatbanksc.com 022-2230370/022-2230684
66 Laureate Artist Desta Hagos Bisrate Gebriel | loretartistdestahagos@enatbanksc.com 011-3692443/011-3692446
67 Maria Munir Bole Michael mariamunirbolemichael@enatbanksc.com 0118722296/0118722454
68 Chagni chagni@enatbanksc.com 058-2252455/058-2252454
69 Abay Mado abaymado@enatbanksc.com 0583204979
70 Laureate Dr.Aster Shewaamare Sarbet laureatedrastershewaamare@enatbanksc.com 0113-803046/011-3809077
71 Wolkite wolkite@enatbanksc.com 0113-300971/0113-302998
72 Capitain Amsale Gualu Africa Avenue captainamsalegualu@enatbanksc.com 011-5583054/011-5584820
73 Assela assela@enatbanksc.com 022-2389907/022-2385147
74 Etege Mintewab Ehil Berenda etegemintwab@enatbanksc.com 0112-734958/0112735263
75 Aster Ganno Gullele asterganno@enatbanksc.com 011-2737855/011-2737520
76 Nigist Zewditu Kolfe Atena Tera nigistzewditu@enatbanksc.com 011-2739701/0112-739661
77 Dr.Mulualem Gessese 22 Lem drmulualemgessesse@enatbanksc.com 011-6663503/ 0116-663965
78 Hossana hossana@enatbanksc.com 0461781852/0461781369
79 Dessie dessie@enatbanksc.com 0333126441/0333-126443
80 Hon.Dr.Asegedech Asfaw Ayat Tafo honorarydrasegedechasfaw@enatbanksc.com 011-6390976/0116391731
81 Injibara injibara@enatbanksc.com 0582-271432/0582-270415
82 Debre Berhan Tebassie debrebirhantebassie@enatbanksc.com 0116375934/0116375933
83 Meki meki@enatbanksc.com 022-1180690/022-
1181830/0221181838
84 Modjo modjo@enatbanksc.com 0222-367-963/0222-364-132
85 Tulu Dimtu tuludimtu@enatbanksc.com 0118-552669
86 Engidazer Nega Teklehaimanot artistengidazernega@enatbanksc.com 0115-578602/0115-578808
87 Woreta woreta@enatbanksc.com 058-4461318
88 Jimma jimma@enatbanksc.com 0472-111509
89 Holeta holeta@enatbanksc.com 011-2610873
90 Hanamariam hanamariam@enatbanksc.com 011-8552657
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TELEPHONE ADDRESS
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91 Adama Boset adamaboset@enatbanksc.com 022-2124051/022-211-0665

92 Sululta sululta@enatbanksc.com 011-161-74-85/011-161-78-42

93 Dangila dangila@enatbanksc.com 0582211484/0582212148

94 Bahir Dar Ghion bahirdarghion@enatbanksc.com 0583201570

95 Hawassa Tabour hawassatabor@enatbanksc.com 046212-16-11/0462120773

96 Zemi Yenus Figa zemiyenus@enatbanksc.com 0118553092

97 Dr. Segenet Kelemu Lamberet drsegentkelemu@enatbanksc.com 0118-552632

98 Dr.Artist Negatwa kelekay-Beklobet doctorartistnegatwakelkay@enatbanksc.com 0118-552619

99 Zewditu Meshesha Kara zewditumeshesha@enatbanksc.com '0116391731/0116390976

100 Firmaye Alemu Saris Hadid Gebeya firmayealemu@enatbanksc.com 0114709890/0114709603

101 WOLIYTA SODO Wolayta Sodo wolayta@enatbanksc.com 0461802641/'0461807234

102 Arba-Minch arbaminch@enatbanksc.com 0468-813993

103 Babu Babu@enatbanksc.com 0476-610351/0476610602

104 Dr.Teguest Guerma Wuhalimat Doctortigistgima@enatbanksc.com 0116-663678/0116663287

105 Dukem Dukem@enatbanksc.com 0114-719015

106 Agaro Agaro@enatbanksc.com 0472210698/472213982

107 Etegie Seblewongel Gurd Shola EtegeSeblewongel@enatbanksc.com 0116676625/0116677859

108 Bedele bedele@enatbanksc.com 0474452147/0474452501

109 Mettu mettu@enatbanksc.com 0471417722/0471419935

110 Halaba Kulito Halaba@enatbanksc.com 0465-560434/0465561572

111 Debre Work Debrework@enatbanksc.com 0581-781351/0581781872

112 Finote Selam Finoteselam@enatbanksc.com 0587-752193/0587-752326

113 Hawassa Areb Sefer Hawasaarebsefer@enatbanksc.com 0462-217342

114 Debre Markos Debremarkos@enatbanksc.com 0581781351/0581781872

115 Dilla dilla@enatbanksc.com 0461315720/0461319746

116 Bule Hora bulehora@enatbanksc.com 0464-431735/0464431689

117 Gefersa Nano gefersanono@enatbanksc.com 0112-601681/0112-6201190

118 Hirna Hirna@enatbanksc.com 0464431735/

119 Merawi merawi@enatbanksc.com 0583-301215/0583-301300

120 Gambella Baro Mado gambella@enatbanksc.com 0471515463/0471516827

121 Bonga Bonga@enatbanksc.com 0473-312149/047-3311914

122 Ambo ambo@enatbanksc.com 0112602438/0112602410

123 Bahir Dar Beale Egziabher bahirdarbealeegziabher@enatbanksc.com 0583206157/0583207314

124 Bale Robe balerobe@enatbanksc.com 022-2442-441

125 Bahir Dar Papyrus bahirdarpapyrus@enatbanksc.com 0583205764

126 Jawi jawi@enatbanksc.com 0582-780487/0582780267

127 Gonder Marak gondarmaraki@enatbanksc.com 0582-113466

128 Debre Tabor debretabor@enatbanksc.com 0581-413538/0581-415188

129 Bure Bure@enatbanksc.com 0587-741554/0587-741609

130 Bahir Dar Depo bahirdardipo@enatbanksc.com 0583-209943/0582-205099

131 Mizan Teferi MizanAman@enatbanksc.com 0471-352777/0471352903

132 Tarcha tercha@enatbanksc.com 0473-450986/

133 Novelist Tsehaye Melaku Addey Abeba novlisttsehaymelaku@enatbanksc.com 0111-6356757/01116357072
Stadium

134 Dr.Tewabech Bisahw Gofa Gebriel/132 drtewabechbishaw@enatbanksc.com 0114-704826/0114-706389

135 Harar Arategna Akababi harararategna@enatbanksc.com 0254-662928/0254-666633
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136 Kelemework Tirunesh Shiromeda Branch kelemeworktiruneh@enatbanksc.com 0111-541991/0111-541422
137 Adama Dedecha Arara Branch Adama.DedechaArara@enatbanksc.com 0222-127740/0222125936
138 Dr.Sue Burnell Edwards Megenagna 24 drsueburnelledwards@enatbanksc.com 0116-595000
139 Anfo anfo@enatbanksc.com 011-8884406
140 Dr.Artist Maritu Legesse Semien Hotel artistmaritulegesse@enatbanksc.com 0111-712443/0111-712098
141 Motta motta@enatbanksc.com 0585-546688/0585-546586
142 Hawassa Atote hawassaatote@enatbanksc.com 0462-219060/7797
143 Shashemene Awasho shashemeneawasho@enatbanksc.com 0462-113390/0462-113391
144 Prof. Yeweyenhareg Feleke Ayer Tena profyeweyenharegfeleke@enatbanksc.com 0113-694238
145 Burayu Burayu@enatbanksc.com 0112-625996/0112-625863
146 Dr.Artist Aster Aweke Atlas DRARTISTASTERAWEKE®@enatbanksc.com 0116-684597
147 Etenesh Wondmagegnehu Ferensay Legasion | eteneshwondimagegnehu@enatbanksc.com 0111-549356
148 Adama Boku Shenen ADAMABOKUSHENEN@enatbanksc.com 0222-117760
149 Jinka Jinka@enatbanksc.com 0467-752762
150 Prof.Fetien Abay Alem Bank PROEFETIENABAY @enatbanksc.com 0113-695598/0113-695315
151 Woldia WOLDIA@enatbanksc.com 0334-313446
152 Batu BATU@enatbanksc.com 0461-419711
153 Hadero Hadero@enatbanksc.com 0464-320645/0464-320377
154 Hosena Gombora HossanaGombora@enatbanksc.com 0461-782023/0461786994
155 Durame durame@enatbanksc.com 0465-542366/0465-542347
156 Bethelehem Tilahun Mekanissa BetelehemTilahun@enatbanksc.com 0113-699084
157 Prof. Aster Tsegaye Akaki Gebaya Prof. AsterTsegaye@enatbanksc.com 0114378353/0114397185
158 Doyogena Doyogena@enatbanksc.com 0462440394/0462440661
159 Butajira Butajira@enatbanksc.com 0461451968/0461459646
160 Adea Bishoftu AdeaBishoftu@enatbanksc.com 0114301509/0114306917
161 Tsehay Roeschli Kotebe TsehayRoeschliKotebe@enatbanksc.com 0116675020/0116676187
162 Woliso Woliso@enatbanksc.com 113663795//0113663796
163 Negelle Arsi NegeleArsi@enatbanksc.com 046-3289630
164 Dodola Branch Dodola@enatbanksc.com -
165 Hassassa Hassasa@enatbanksc.com 0223360542/0223360947
166 Sebeta Sebeta@enatbanksc.com 01136-18250/0113618185
167 Welete Welete@enatbanksc.com 011-3801206
168 Mekelle Adi- Hawsi MekeleAdiHawsi@enatbanksc.com 0342-412253/0342-412291
169 Mekelle Adiha- MekeleAdiha@enatbanksc.com 0342412291/0342412253
170 Jimma Meneharia JimmaMeneharia@enatbanksc.com 04711-23-6-92/93
171 Teppi Tepi@enatbanksc.com 047-556-0252
172 Zenebework Zenebwork@enatbanksc.com 011-5852526
173 Berhane Ras-work Gelan Condominium Berhaneraswork@enatbanksc.com 0114359070/
174 Chachl Tadesse Ayat zone -3 ChachiTadesse@enatbanksc.com> 011-6663287
175 Rahel Zewdie sleeuagen Bulbula 93 mezoria | rahelzewdiesleewagen@enatbanksc.com '0114436869/
176 Mekiya Mamiyo Bole Dildiy <mekiyamamiyo@enatbanksc.com> 011-689-02-89/1924
177 Nekemte Nekemte@enatbanksc.com 057 66 02 07 & 057 6607589
178 Nekemte Jitu nekemtejitu@enatbanksc.com 057-660-75-89/6812
179 Mekelle Adi-Shimdihun adishimidhun@enatbanksc.com> -
180 Abi-Adi AbiAdi@enatbanksc.com> -
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181 Bichena Bichena@enatbanksc.com> 058-665-1716/51

182 Duribete Durbete@enatbanksc.com> 058-223-0704/0868

183 Bahirdar Abune Hara bahirdarabunehara@enatbanksc.com> 058-220-09-97/0362

184 Dembacha dembecha@enatbanksc.com> 058-773-0875/96

185 Debre markos menaharia debremarkosmnaheria@enatbanksc.com> 058-178-65-75

186 Addis Kidam Addiskedam@enatbanksc.com> 058-450-04-14/08/20
187 Ginchi ginchi@enatbanksc.com> 0112-581-920

188 Mekele Quiha Quiha@enatbanksc.com> 0342403186/0342401280
189 Logiya Logya@enatbanksc.com> 332407299

190 Mekelle Lach Lachi@enatbanksc.com> 0342413990/0342413991
191 Chore Bege chorabege@enatbanksc.com> -

192 Wukro Wukiro@enatbanksc.com> -

193 Ambasadar Konyjit Singiorgis Bole Rwanda ambkongitsinegiorgis@enatbanksc.com> 0116663844/0116663443
194 Aleta wondo AletaWondo@enatbanksc.com> 0462242448/0462242372
195 Yirgachaffe yirgacheffe@enatbanksc.com> 0463321277/0463322126
196 Dr Ayelech Bekele Gerji Mebrat Hail DrAyelechBekele@enatbanksc.com> 011-646-80-56/011-646-77-72
197 Mekelle Hawzen Adebabay mekellehawzenadebabay@enatbanksc.com> 0342416728/0342417306
198 Adama Wonji Mazeria adamawonjimazoria@enatbanksc.com> 0222111390/

199 Bahirdar Stadium Sub Branch bahirdarstadium@enatbanksc.com> 0583205569/

200 Bole Bulbula Mariam Mazoria bolebulbulamaryammazoria@enatbanksc.com> 0112735223/0112735482
201 Shewa Robit Shewarobit@enatbanksc.com> 0133 6640848/0133 6641541
202 Sendafa sendafa@enatbanksc.com> 0116860500/0116740089
203 Asosa Assosa <Assosa@enatbanksc.com> 572757512

204 Nesanet Mengistu Kara Kore netsanetmenegestu@enatbanksc.com> 113694131
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